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The initial term of Prospecting Permit P.M. 561 expires November 19, 1952. 
The permit provides that the Commission may, in its discretion, extend the 
term of the permit for an additional period not exceeding one year. 

CO 
UPON MOTION DULY MADE AND UNANDICUSLi CARRIED, A RESOLUTION WAS ADOPTED 
AUTHORIEM ME EXECUTIVE OFFICER TO GRANT AN EXTENSION OF TERM OF ONE YEAR.  

et 	TO PROSPECTIM PERMIT P.R.C. 561 TO TERMINATE NOVEMBER. 19, 1953. 
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24. (AMENDMENT OF GAS CONTRACT, SACRAMENTO AND SAN JOAQIIIN DRAINAGE DISTRICT, 
SACRAMENTO RIVER LANDS, SACRAMENTO COUNTY, NATURAL GAS CORPORATION OF 
CALIFORNIA P.R.C. 2.90.) Ay agreement of February 21, 194, The Reclamation 
Board transferred contra]. and possession to the State Lands Cep_ fission of 
Sacramento and slam Join Drainage Distriet land on Wood and Duck Islands in 
the Sacramento River, Sacramento County, to permit adednistration of the 
mineral rights in these lands in conjunction. with the other operations of the 
State Lands COTIIMiSSiOil in the Rio Vista area: The lands as transferred were 
subject to a continuing gas lease issued to the Natural Gas Corporation of 
California by the Sacramento and San Joaquin Drainage District on June 12, 
1939. Pursuant, to this lease, the Natural Gas Corporation has proposed a 
modification of the royalty provisions to provide conditions comparable with 
those offered in leases being negotiated currently. The Natural. Gas Corpora-
tion has proposed a substitution for the computation of the royalty value of 
gas sold under the subject lease to be computed on the basis of the weighted 
average price received for gas sales in the Rio Vista ri4d in lieu, of the 
fixed prite of 8 per thousand cubic feet specified previoealy. Such amend-
ment, together With proportionate participation in any Aiture coot of necessary* 
compression of gas for delivery, would approximately triple current royalty 
percents under the lease to an estimated average of $90 per month, and would 
provide a proper basis for future royalty calculations related to the market 
value of the gas produced. 

UPON MOTION DULY MADE AND UNIMMOUSIX CARRIED, A RESOLUTION WAS ADOPTED 
AUTHORIZING THE EXECUTIVE OFFICER TO APPROVE THE MODIFICATION OF PARAGRAPH 5 
OF on AND CLAS LEASE P.R.C. 190, DAM JUNE 12, 1939, BETWEEN THE SACRAMENTO 
AND SAN JOAQUIN DRAINAGE DISTRICT THROUGH THE RECLAMATION BOARD AND THE 
NATURAL GAS CORPORATION OF CALI:EMIL, IN THE FORM PRESENTED BY THE NATURAL 
GAS CORPORATION OF CALIFORNIA ON NOVEMBER 7,1952. 

25. (APPLICATION FOR PROSPECTING PERMIT, IWO COUNTY, D. HILBERG A10 W. E. 
CUMMINGS W.O. 1330, P.R.C. 780.1.) An application has been received from 
Mr. D. Hilberg and Mr. W. E. Cummings of San Fernando and Los Angeles, 
California, respectively, for permission to prospect for gold, silver, other 
notallie minerals, and buried treasure on a portion of Owens Lake in Section 23, 
T. 18 Sv o  R. 37 Ei,o 	Iwo County. Prior field reconnaissance by the 
Staff of the Owens Lake area has not shown that the area for which, application 
has been made can be classified at this time as known to contain coreterciany 
valuable deposits of metallic ednerals: The statutory filing fee of $5 has 
been paid, and the permit fee of $20 has been deposited by the applicants. 

UPON MOTION DULY MADE AM UNANIMOUSLY CARRIED, A RESOLUTION WAS ADOPTED 
AUTHORIZIWI THE EXECUTIVE OFFICER TO ICECUTE AND ISSUE A TWO-YEAR PROMOTING 
?EMIT TO 14R4 D. HILBERG AND MR. W. E. CUMMINGS FOR TWENTY ACRES OF VACANT 
STATE SCHOOL LAND IN THE SE* OF SE* OF SECTION 23, T. 3.8 S., R. 37 L, 
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