UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, IT WAS RESOLVED AS FOLLOWS:

The Exeautive {77iscr is anihorized to exscute the sorsent to
assigmment of State 01l and Gss Iease P,R,C, 28 from Pacific
Lighting Gas Svpply Company, a N¥evada corporation, to Pacific
Iighting Gas Supply Company, a Californis corporatiom, effective
Jenvary 1, 1953, subjeclt to the deposit of the $10,000 performance
bond raquirsd by the leass,

9+ (APPLICATION FOR ASSIOHMENT OF OIL AND GAS IEASE P.R,C, 421, EELWOOD OIL
FIEID, SANTA BARBARA COUNTY, BANKLINE OXL COMPANY - Wo0, 1396:) An apoli-
cation hae besn rycéived from Bankline 0§l Conmaag and Signsl 0311 and Gas
Company for szproval of an assignment of 01l and Yas Lesss P,R.C, L2l from
the Bankline 237 Jompeny (o the Signal 041 and Gas Comparzr, A fully exeoutsd
application for approvel of thess ssgignments has been receiwvsd #nd the
statubory f£iling fee of 5 has been paid, :

031 and Oas lease F.Re0. 423 wea isoued on October 22, 1949, to the Bankline
01} Company in repewsl and sxiension of 01l and Gas Leass 89, lssusd
originglly pursuant io Chapier 303 of the Statutes of 1921, The Division of
State Lands on August 16, 1729, isaued 3 right-of-wsy for cil, gas and water
pipe lines snd slectzic power and telephone lines, and on Msy 26, 1930, a
license for the vwnatruntion and meintenance of & marines loading 1ixz,

Both the license and the right-of-way were for an indefinite term, =uhject to
cancellation at the optidn of the State, and operations thsreunder Hizvs been
continuad in conjunction with the Banklina 04l Company?®s operations under

0il and Oas Lease Extension and Renewal P.RsC, 4?1, Section L of the mubw
Ject lsase provides that the lease may not be assigred except with the written
consent of the State. -

UPON MOTION DULY MADE AND UNANIMOUSIY CARRIED, IT WAS RESOLVED AS FOLLOWS:

The Executive Officer is authoriszed to sxecute the consent to
assignment of State 0il ard Gas Lease P.R.C, 421 from the Barke
1ine 01l Company %o the Signal 011 and Gas Company, and the
condent to assignment of the righteof-way issued August 36,
1929, and the license for the marine loading line dssued

May 26, 1930, from the Bankline 0il Company to the Signel 0il
snd Oas Company, upoh the £iling of a $65,000 surety bond as
requirved by the lesse,

10, (ASSIGNMENT OF LEASE P,R,C. 1290.2, IOT 33, FISH CANYON, 105 ANOELES
COUNTY, HAROID D, HYDE - WeOe 1398.)

Izase PllaCy 1290:2 was lasued Januazy 1, 1953, to Harold D, Hyde for s
period of ten yearss Mr, Hyde has sold his cabin in Fish Cayyon to

Mr, Simgezen, and has requested the assignment of hie lease, Filing
fes has boen paid,

UPCH MOTION DULY YADE AND UNANIMOUSLY CARRIED, IT WAS RESOLVED 45 FOLLOWS:
wjre 1730




The Exscutive Officer iz authorizsd to apprave the assignment
by Harold D. Hyde of Lease F.R.C. 1290.2, covering Lot 33,
Figh Canyon, Los Angeles Counity, to Rugsell H. Simpson,

11, (COMPENSATORY ROYALIY AGREEMENT, KIRBY HILL GAS FIEID, SOLANQ COUNTY,
STANDARD OIL CCMEANT OF CALIFURNIA, P.R.C. 255 - W.0. 100L.) On August 22,
1946 (Mimte Item 9, Psge 658), the Commission authorised the megotiatioen

of & compensatory royalty agreement with the Standard 0il Company of
California to provide royalty payments for gas drained from State lands in
the Kirby Hill Gas Field at royalty ratss ranging from 16+2/3 per vent to

37 per cent. The evaluation of Kirby Hill Gas Fisld potontialities and the
State's equitable share of produsiion I{rom The fisic has besn exirenely
difficult because of complicated subswrface geologic conditions., An agrae-
ment has now been drafted purauart to the provisions of Division 6 of the
Public Resources Code t6 provide for royalty psyments by the Standard 0il
Company of California to ths State for the equitable share of the State in
the Kirby Hill Gas Field production &t the royalty rates previously aubhorirzed
bty the Commission, This agresament has been appreved as to foiw by the Uifice
of dhe Attorhey General. The Standard 0il Company of California has sub-
mitted payments, in accordance with the reccamended royalty bases, of
$17,036.19 for royalty accruils from the start of production in the Kirhy
Hill Gas Field on January 1, 1947, through November, 1952,

UPON OTTON DULY MADE AND UNANIMOUSLY CARRIED, IT VAS RESOLVED AS FOLLOWS:

The Executive Officer is authorised to execute a compensatory
royalty agreement with the Standard 011 Company of Galifornis
covering the lands of the State of California wd thin the Kirby
Hill CGas Field, Solano County, effective Janvary 1, 1947, at a
minimux gas royally rats of 1&;2*/3 per cent and & maximm rate
of 37 per gsent, for so long a time az the Standard 011 Company
of California is & lezsae of auy izunds within the limits of the
Kirby Hill Gas Field. Solsne Uounky, subject te the £iling of @
,smfgty bond of $2000 to gmsrsntse performance nnder the agresw
mnant,

12. (APPROVAL OF OAS SALES GOMTRACT, SICHAL OIL AND CAS COMPANY, EASEMENT
392, LEASES P.R.C. 163, P.R.0. h2%, P.R.C., Li26, HUNTINGTON BEACH.) Agree-
ment for Easement 392 and 0l and Gas Leases P.R.C. 163, P.R.C. 25, and
P,R.Ce 426, Huntington Beach, held by the Signal 0il and Gas Company and

the Southwest Exploration Jompany, provide that in the avent the State
shall elect Yo take royaily in money instead of in kind, the Lesgee shall
not ssll or otherwise dispose of the productmof the lease except in accozdance
with sales conteact or other methods first approved in writing by the State.
Pursuant to this provision, the Signal 0il and Gas Company has submitted
for approval & copy of a gas ssles contract between the Signal 0il and Gas
Compangy and the City of Long Beasn to coyer the delivery of «ll gas marketsd
from vhe subjeot leases, and Signal has requected the State to wulve its
right 1o take the royaliy ges in kind during the contract term of £ive
years. Signal 031 and Cas Company processez ita own gas produstion from
Leases P.R,O, 163 snd P.R.0. 426, sz well as the gas preduced Irom Xasement
392 and lease P.R.C. 425 by the Southwest Exploration Company undex &
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