The Exscutive Officer iz authorizsd to apprave the assignment
by Harold D. Hyde of Lease F.R.C. 1290.2, covering Lot 33,
Figh Canyon, Los Angeles Counity, to Rugsell H. Simpson,

11, (COMPENSATORY ROYALIY AGREEMENT, KIRBY HILL GAS FIEID, SOLANQ COUNTY,
STANDARD OIL CCMEANT OF CALIFURNIA, P.R.C. 255 - W.0. 100L.) On August 22,
1946 (Mimte Item 9, Psge 658), the Commission authorised the megotiatioen

of & compensatory royalty agreement with the Standard 0il Company of
California to provide royalty payments for gas drained from State lands in
the Kirby Hill Gas Field at royalty ratss ranging from 16+2/3 per vent to

37 per cent. The evaluation of Kirby Hill Gas Fisld potontialities and the
State's equitable share of produsiion I{rom The fisic has besn exirenely
difficult because of complicated subswrface geologic conditions., An agrae-
ment has now been drafted purauart to the provisions of Division 6 of the
Public Resources Code t6 provide for royalty psyments by the Standard 0il
Company of California to ths State for the equitable share of the State in
the Kirby Hill Gas Field production &t the royalty rates previously aubhorirzed
bty the Commission, This agresament has been appreved as to foiw by the Uifice
of dhe Attorhey General. The Standard 0il Company of California has sub-
mitted payments, in accordance with the reccamended royalty bases, of
$17,036.19 for royalty accruils from the start of production in the Kirhy
Hill Gas Field on January 1, 1947, through November, 1952,

UPON OTTON DULY MADE AND UNANIMOUSLY CARRIED, IT VAS RESOLVED AS FOLLOWS:

The Executive Officer is authorised to execute a compensatory
royalty agreement with the Standard 011 Company of Galifornis
covering the lands of the State of California wd thin the Kirby
Hill CGas Field, Solano County, effective Janvary 1, 1947, at a
minimux gas royally rats of 1&;2*/3 per cent and & maximm rate
of 37 per gsent, for so long a time az the Standard 011 Company
of California is & lezsae of auy izunds within the limits of the
Kirby Hill Gas Field. Solsne Uounky, subject te the £iling of @
,smfgty bond of $2000 to gmsrsntse performance nnder the agresw
mnant,

12. (APPROVAL OF OAS SALES GOMTRACT, SICHAL OIL AND CAS COMPANY, EASEMENT
392, LEASES P.R.C. 163, P.R.0. h2%, P.R.C., Li26, HUNTINGTON BEACH.) Agree-
ment for Easement 392 and 0l and Gas Leases P.R.C. 163, P.R.C. 25, and
P,R.Ce 426, Huntington Beach, held by the Signal 0il and Gas Company and

the Southwest Exploration Jompany, provide that in the avent the State
shall elect Yo take royaily in money instead of in kind, the Lesgee shall
not ssll or otherwise dispose of the productmof the lease except in accozdance
with sales conteact or other methods first approved in writing by the State.
Pursuant to this provision, the Signal 0il and Gas Company has submitted
for approval & copy of a gas ssles contract between the Signal 0il and Gas
Compangy and the City of Long Beasn to coyer the delivery of «ll gas marketsd
from vhe subjeot leases, and Signal has requected the State to wulve its
right 1o take the royaliy ges in kind during the contract term of £ive
years. Signal 031 and Cas Company processez ita own gas produstion from
Leases P.R,O, 163 snd P.R.0. 426, sz well as the gas preduced Irom Xasement
392 and lease P.R.C. 425 by the Southwest Exploration Company undex &
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processing contract approved heretofore by the Commission (Minute Item I,
Page 288), The gas sales contract is for a term of five years, commencing
January 5, 1953, with the option in the City of Long Beach to vary the
commencement date to any date not later than arch 1, 1953, upon notice.
The general terms and conditions of the contract relating to delivery,
orice and measurement of gas are in conformance with the respective lease
terms and general practice in the Huntington Beach fields. An interim
letter contract, covering the delivery of gas to the City of Long Beach
until compdetion of a new pipe line from the Huntinzton Beaéh field te

the City of Iong Beach, has slso besn submitted, to terminate not

later than Febrvary 15, 1953, at a price of 20.5 cents per mecsfs of gus
delivered to the City of Long Beach, The principal contract, to become
effective on the termimation of the inierim sgreement, provides an initial

seles price during the first two years of the combtrsct of 18 cents per mecd,,

and an additional compression charge of 2 cents per mec.f, which is neither

credited nor charged to the State, with the price during the remaining

period of the contract escalated in relation fo the Standard 0il Company

of Californiats postéd price for bunker futl oil at E1 Segundo, This 18 o
ecents per m.c.f, initial price is to be compared with the price of 1h.5 <]
eents received Tor gas from the State leases under the last sffestive gas o

" gales contract,

TPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, IT WAS RESOLVED AS FOLIOWS:

The Executive Officer is authorized to approve the gas sales enntract
oi' December 1, 1952, between the Signal 0il and Gas Company and the
City of Lonig Beach as the basis for sile and. delivery by Signal Oil
and Gas Company of all dry gas marketed from State Agreement for
Easement 392 and 0il and Gas leases PoR.C, 163, P,R.C. 425 and

P,R.C, 426, Huntington Beach, subject to the express condition

that the approval of the sales contract shall not be construed

to modify or affech in any manner sny £ e lease terms, in-

cluding full compliance by the lasses with all the terms and
conditions of the aforesaid lesses rispsciively and the Rules «
and Regulations of the Commiszion, The Exeeutive Officer is -
furiter autherized te approve the interim gas sales contract
of December 2lj, 1952, between the Signal 0il and Gas Company
and the City of long Besch, covering the sale and delivery of
dry gas marketed from the sforesaid lsases for a period
terminating not later than February 15, 1953a

13 (PROPOSED CAS LEASE, OREY LODGE REFUGE, BUTTE COUNTY - W,0. 1125,) On

Desember 18, 1952 (Minute Item &, Page 1702}, the Commission authorised the

deferment of reoffering the Grey Iodge Refuge arsa, Buite County, for &

gas lease, for a periocd of nat to exceed 60 days, during which time a re-

port is to be made to the Comission on the results of a confersnce with

the oil industry relative to bases for future oi) and gas lease offers,

Two extended confersnces have been held with a subcommittee of the Fublic

Lands Committee of the Western 0il and Gas Association, at which oil and
gas lease requirements have been revieved in detail, X third and probsbly o

final conference has been scheduled tentatively, at which it is anticipated

that agreement will be reached on bases for future oil and gas lease offers

gydthz Stats which will bs mutually advantisgecus to the State and %o the
nausStrye
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