
b. (PROPOSED OAS LEASE, GREY LODGE REFUGE, BUTTE COUNT 	11250 On 
February 9, 1953 (Minute Item 13, Pages 1732.33), the Commission authorized the 
Executive Officer to defer the reoffering of the Grey lodge Ref Igt area, Butte 
County, for eel oil and gas lease for an additional period during which time a 
report wee to be Mule t o the emptied= on the restate .of conferences with the 
oil industry, relative to bases of future oil and gas lease offers. As a re-
sult of such conferences with a subcommittee of the Public Lands Comeittee of 
the Western Oil and Gas Association, general agreement has been reached as to 
equitable provisions for an oil and gas lease offer, with the exception of the 
conditions to be specified for whole or partial surrender of a lease by the 
lessee, the bases for termination of a lease in the event of -a default by the 
lessee under operating requirements of the lease and the speeifications of the 
factors ureen etriele the individual. bide will ''oe based. T.31Afts of the staff pro- 
posals to cover these items and of the alternatives propoSed are attached. 
Representatives of the Westeree Oil and Gas Association presented reasons to the 
Ocamission why the alternative provisions suggested should be incorporated in 
any leaee offer for the Grey Lodge Refuge area. 

susweary, the primary differences between the Divisien of State Land; lease 
form drift and the Western Oil seed Gae Association proposals are a3- 

DIVISION OF STATE LANDS 	 WSSTERN OIL AND GAS ASSOCIATICS 
PROPOSAL 

Section $. Quitclaim of the whole 
or any part of the lease to be effective 
under sny conditUns selected at the 
option of the lessee. 

Section 5. Qu.itclaim of arcs 
portion of lease area at the option 
of the lessee provided none of the 
area proposed to be quitclaimed in-
eludes lands which are being drained 
by wells outside the lease area ad 
it is determined that an offset well 
coed be -drilled on the leased lands 
to produce oil or gas in paying quan-
tities, In the event of lac} of 
agreement as to these _matters the 
questions are to be settled by arbi-
tration(' 

Section 6. Lease subject to 
cancellation in the event that any 
default continues for a period of 60 
days after written notice and no ree 
medial steps have been taken by 
lessee. 

In the event of a default in the 
drilling or operation of an offset 
well after determination by the arbi-
tration proceedings. of the require-
ment for such well, the lease per-
formance bond is to be forfeited to 
the State and operations suspended 
under the lease until a performance 
bond has been filed in replacement, 

Section 6. Lease to be subject to 
cancellation only for continued defaults 
other than relating to the drilling or 
operation of any required well. In the 
event of default in the drilling or op-
eration of any well, lease to be cancel-
able only ae to any undeveloped lease 
area, saving to the leseee all drilling 
or producing, 'wells and operating areas 
as to which no default exists. 



DIVISION OF STATE LAND.c (Cont.) 

Lease to be cancelled as to all un-
developed leased area. 

Exhibit "B's, Royalty Rate and 
Bid Procedure: 

Gas royalty rate to be deter- 
ned by bid multiplier offered by 

bidder. Sliding scale dependent 
upon production rates between 16.2/3% 
minimum and $75% marbeum?  

Oil royalty rate determined by 
specified forialla. Sliding scale 
dependent upon rate of production, 
minimum rate 151-2/3%1  maximum. 55% (+ 

(Gasoline royalty fixed at 
16.2/3%. lease Page 3, Section 3.) 

WESTERN OM AND GAS ASSOCIATION 
.........122E2§iAL cont.) 

Alternative 1. 

Royalty rate on oil x  gas and gaso-
line to be fixed at 12-1/2% with success-
to Mariam,  to be 'xiate..nt4 ,,I.,14 by highest 
cash bonus offered for lease, 

Alternative Z. 

Royalty rate on gas and gasoline to 
be determired by specified formtla pro-
viding sliding scale dependent upon rates 
of production (12-1/2% minimum, 145% (±) 
maxizsim), Successful bidder to be de-
ternd.ned by highest cash bonus offered 
for lease* 
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UPON MOTION DULY MA AND UNANIMOUSLY CARRIED, IT WAS RESOLVED AS FOILCWS: 

The Executive Officer is authorised to utilise the lease form 
draft as prepared by the Division of State Lands for the offer 
for public bid of an oil and gas lease of 2,5Z acres of State. 
land in the Grey Lodge Refuge, Butte County, pursuant to 
Sections. 6601 et on* of the Pub1i Re0OUrCele Code ex author-
ized August 29, 1951 (2ittnate Item 35, Page 1433) with the 
language proposed by Western Oil and Gas Association for 
Sections 5 and 6 to be accepted for inclusion as-  to this lease 
offer only-. Lease drilling requiremnte aid royalty bid 
schedules are to be established by conference between the 
Western Oil and Gas Association end the Staff. The propriety 
of bows bidding is deemed by the Commission to be ire prop-
erly a subject for consideration of the State Legislature* 

5of (APPLICATION P LEASE„ SIDS AIM SUBMIED LABS, ANTIO3H, CONTRA COSTA 
WWI, JOHN J. RODGEMS W.O. 	Pert.P, 8054.) On June 30, 1952, the 
Comaisaion was 'Informed that John J. Rodgers had applied for a lease covering 
442:acres of tide and submerged lands fronting on his upland property, 
adjacent to but outside of the oitr limits of intiocht  Three alternatives 
were presented to the Commission for consideration.. Action was deferred 
pending the working out of errangellents to protect the State!, interests in 
possible rentals frost:owners of pur.prestures* On August 21, 1954 the 
ComaiSsion took the following action: 

',UPON MOT/ON DULY WE AND UNANIMOUSLY CARRIED, A RESOLI TION 
WAS ADOPTED DEFERRING ACTION ON Kft. JOHN J. RODGERS t APPLICA-
TION FOR A /EASE. OF AnItOrDIATELY WO ACRES OF TIDE AND SUBMEaM 


