
acquisition by the United States of lands comprising the
following sites: 

Department of the Navy -Torrance Materiel Redis-
tribution Center 

Department of the Navy -Tent Camp No. 3, Camp 
Pendleton 

at such time as may be determined by the Executive Officer, the 
proceedings and determinations of all such hearings to be re-
ported to the Commission for final consideration and action. 

25. (PROPOSED PURCHASE OF FEDERAL LANDS, PACIFIC GAS AND ELECTRIC COMPANY -
S.W.O. 's 5515, 5546, 5547, 5568.) Five applications have been received from 
the Pacific Gas and Electric Company, San Francisco, California, for the pur-
chase of some 28,000 acres of Federal lands lying along an existing pipe line. 
The lands in four of the applications roughly parallel the main line of the 
Atchison, Topeka and Santa Fe Railroad between the Colorado River at Topock, 
Arizona, and the town of Daggett, California, all in San Bernardino County. 
The lands in the other application are immediately to the east of the San
Bernardino-Fresno County line. The applicant has deposited the minimum accept-
able deposit of $5 per acre, pending appraisal, together with the requisite fees
and expense deposits. 

The first four applications (in point of time of receipt) have been processed
by the Division of State Lands through the respective Federal local land 
offices and through the Regional Land Office in San Francisco, California, and 
are now in process of review by the Bureau of Land Management in Washington, 
D. C. The fifth application was received more recently and is not as far 
advanced. 

The lands offered by the State in exchange comprise an equal total acreage of 
school lands lying within the military reservation known as Camp Irwin, north-
westerly of Barstow. These were withdrawn August 8, 1940, by Executive Order
8507. On August 29, 1951, a lease was entered into with the Department of the 
Army with the proviso that the lease be terminated should an exchange be effect
tuated with the Bureau of Land Management. 

Pacific Gas and Electric Company is presently pussessed of Federal rights of 
way through most of the lands it has applied for, but it desired to obtain fee
title through the means of this exchange. Having in mind the severance that 
would result from the acquisition by any private agency of a comparatively
narrow strip of lands over 100 miles in length, discussions have been had with 
officials of the company in an effort to relieve this adverse situation. Two
plans resulted which would have this effect in varying degrees, as follows: 

1, Pacific Gas and Electric Company to obtain fee title subject 
to reservations by the State of rights of way across the re-
quired lands at such locations and in such & manner as not 
to interfere with the use of the lands for pipe line purposes. 

2. The State to retain fee title to to, lands and issue to Pacific 
Gas and Electric Company a standard State Basement at estabe 
lished rates for a period of not to exceed 49 years, The 

-18- 1819 



company, having the right of condemnation, could later 
condemn a perpetual right of way, if it so desired. 

Pacific Gas and Electric Company has advised the Division of State Lands that
it much prefers the first alternative, even though the total consideration
would be approximately the same in either case. 

From the point of view of reducing severance to an insignificant minimum, the
Division of State Lands believes the second alternative to be much better. 
Public policy would be served to a greater extent as control of all other
rights in the lands would be retained by a public agency. 

Despite the apparent advantages of the second alternative, the Division is not
in a position to insist on its acceptance. The company made its application
for acquisition of fee title and tendered the minimum purchase price therefor, 
which was accepted. If the State should sell the lands to the company, the 
usual mineral and other reservations to the State should be made and such 
rights of way across the lands as may be required to serve its interests should
be retained. To provide for any eventuality, the company should now formally 
agree to terminate its present Federal easements over the land prior to the
sale of the lands or the issuance of an easement by the State. 

Mr. Dunshee of Pacific Gas and Electric Company submitted a letter to the 
Executive Officer. The letter was read to the Commission and discussed. 

UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, IT WAS RESOLVED AS FOLLOWS: 

The Executive Officer is authorized to continue negotiations with 
the Bureau of Land Management and the Department of Interior to 
the end that the exchange above described may be consummated, pro-
vided the Pacific Gas and Electric Company agrees in writing to: 

1. The retention by the State of rights of way across the 
lands in addition to its normal mineral and other res-
ervation . 

The termination of the company's existing Federal ease-
ments over the lands prior to the issuance of patents 
or of pipe-line easements by the State. 

The terms of any final transaction with the company are to be sub-
mitted to the Commission for subsequent consideration. 

There being no further business to come before the Commission, the meeting was
adjourned. . 

flow M. Denny 
STATE LANDS COMMISSION 
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