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A regular meeting of the State lands Commission was held in Room 5100 State 
Capitol, Sacramento 14, California, on Monday, July 27, 1953, at 3 P.m. 

Present: Goodwin J. Knight, Acting Chairman 
Robert C. Kirkwood, Member 
A. E. Washburn>  (for James S. Dean) 

Staff Members in Attendance: 
Rufel W. Putnam, Executive Officer 
J. Stuart Watson, Assistant Executive Officer 
A. P. Ireltrad, Supervising Land Title Abtractor 
lasie F. Latta, Acting Secretary 

Others in Attendance: 

For Item 2 - Oil and Gas LesiEL_LolimilNee 
The Superior Oil Company: 

R. Muckier 

For Item 7 - Submarine 	h 
Representing H e Oillt14Mttig Company: 

Ivanhoe of Standard Oil. Can* of California 

Tor Item 8 - SubNarine Oeo Ica 
Weetern. 	Oil 

D. Walling 
IL Y. Hake 
J. G. Leovy 
T. H. WAllace 

For Mal 9 Submarine Geo icalltpa_oFin 
e 0 rporationi  

F. E. McPhillips 
M. Phelan 
J. W. Mathews 

For Item 10 - Lease of Tide Lands 
M. J. Goodman of Sail Francisco 

Items 	 ±_§2. o s 	 21 so 
J. ThiamPion,-StiCei enator,, Sten Clara 
D. Reinoehl, City Engineer of .Alviso 
W. A. Lanes, City Clerk of ilviso 

1. UPON =ION Dtii.Y MADE MB) tINPJIMUSLY CARRIED, THE MINUTES OF l'EFE MEETINGS 
OF JUL! 2 AND JULY 16, 1953 WERE CONFIRMED, EXCEPT FOR rum 22 OF THE MEETING 
OF JULY 21 1953, WHICH WAS AIMED TO READ: 

RIPON FDTION DULY MADE AND XINANIIINSLY CARRIED, IT WAS RESOLVE)1AS 
1OLLOWS: 

ItThe Xcecutive Officer is authorised (with the collabora-
tion of the Attorney General) to present a formal request, 
on behalf of the State Lands ColTald85i0110  to the proper 
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authorities of the United States for the release and 
return to the State, by check payable to the Stet* of 
Califoreia, of all tide and submorged lands rentals 
and royalties on deposit with the United States under 
the terms of the stipulation of July 26, 1947 and rea 
neials thereof, with the underatanding that the United 
States may retain any amounts to which it is entitled 
under the terse of said stipulation; he should further 
inform such authorities that unless they advise to the 
contrary, upon receipt of the afore-mentioned check the 
State of California will assume that the Government of 
the United States releases all claim to' all amounts 
held by the S' to of California pursuant to such stipu-
lations and to all .rentals aged royalties received after 
January 1, 1953 from the title and submerged lands ii 
'volved; and that until directed. otherwise, the Emecutive 
Officer shall deposit all rentals and royalties received 
.'roes tide and sutmerged land leases, beginning Miky 23, 
1953 and thereafter, in the account presently established 
in the Treesmy Special Depoeitsan 

AO EXCEPT B)R ITEM 14 OF THE MIMES OF JULT 2, 3.953, IN WHICH THE P.R.C. 
NUMBER WAS CORRECTED IRON 815.1 TO 817.7.. 

2. (PROPOSZO GAS LEASE, our LODGE REFUGE, BUTTE COUNT-T. - 	11252 
P.R.C. 820:44 On Nay 21, 1953 (Minute Item 1 Paige 1803.010, the Cone 
mission authorised the prblioation of a notice of intention pursuant to 
the provisione of the Public Resources Code for a lease for the production 
of oil and gas from State lands in the Grey Lodge Refuge, Butte County. 
Three bids have been received pursuant to the publication of the eutiaorised 
notice. The Superior Oil Company has offered* royalty bid fa for of 0.3, 
The Texas Company„ 1.0117 and the Bonobile, 01 Corporation*  the eqaivalent 
of 10564, respectively. The bid of the ilenolulu Oil Corporation is of 
such magnitude that for any ineasura))1e preductien iri exams of 36.61 N.c.f. 
per day, the ceiling royalty rite of 75% would apply. 

The Honolulu Oil Corporation and The Texas Company have qualified on all 
requirements specified by the call. for bids. The Superior Oil Company 
failed to Amnia a certified -copy of a financial statement and did not 
submit the bid identified in the manner specified in the lease offer. In 
addition, in an accompanying letter of transmittal, The Superior Oil Com-
pany offered a cash payment of $66,092 as added consideration for the 
granting of a lease... This proposal is not in conformance with the lease 
offer. The Divisioe of State Lands has been informed by the Office of the 
Attorney General previously, in connection with precedieg lease offers, 
that no modification by letter of transmittal may be considered and that 
bid evaluation 3nust be limited 'solely to the bids submitted upon the speci-
fied bid form. Therefore, the bids received, in descending order, are 
Honolulu Oil Corporation, The Tens Company and the Superior Oil Company. 

MN MOTION DULY MADE AND UNANIMOUSLY CARRIED, IT WAS RESOLVED AS FOLD:WS: 

The Executive Officer is authorised to execute and issue an 
oil and gas lease for the lands described in lease offer 
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