A resular meeting of the State DLands CGommission was held in Room 5100 State
Gaypitol, Sacramento 1h, California, on Timrsday, December 17. 1953, at 8:30 a.m.

Present: Robert G. Kizkwood, Chairman
John ¥, Peirce, Member
Harold J. Powers, HMembex

Staff abeas in Atlendance:
Ruius W. Putnam, Executive Officer
J. Stuart Wasson, Assistant Executive Officer
F. J. Hortig, Mineral Resouwrces Engineer
A. P, Irelund, Supervising Iand Titie Abstractor
Kenneth G. Smitk, Supervising Land Title Abstractor
Elsie F. Iatta, Acting Secretary

Others in Attendance:

Gompany of California

For Tiem 20 - Submarine Geophysical Fxpleration
C. H. Andrews, Member, ventura County Board of Supervisors
L. A. Price, Supervisor, Venturn Couniy
Willard Smith, Supervisor, Orange Tounty

For Itemz 20, 21 and 22 - Suauw:me Geo

For IHem 29 -~ Stipulation, Tideland Gontrove
Teonard M. Friedman, Uepartment of ﬁ‘tie;e, Sacramento
Frank Hackm, Dapartment of Justice, Ics Angeles

1. UPOH MOTION DULY MADE AND UNANIMOUSLY CARRIED, THE MINUTES OF THE MEETING
OF OGTOBER 27, 1953, WERE CONFIRMED AS SUBKITTED.

2, UPOR MOTION DULY MADE AND UNANIMOUSLY CARRIED, IT WAS DECIDED THAT COMMIS~
SICN MEETINGS SHOUID EE HELD ON THE LAST THURSDAY OF EACH MONTH IN SACRAMENTO,
UNLESS SC&@M CTHERWISE, AND THAT EAGH MEMZAER SHOULD BE CONTACTED TEN DAYS
PRIOR 70 THE REGULAR MEETING DATE FOR CONFIRMATION (F TIME AND IOCATION (F THE
MEETING.

3. (FROPOSED UHIT OPERATING AGREEMENT, DOW CHEMICAL COMPANY, VISTARIO (URPORA-
TION, THE CAPITAL COMPANY, P.R.C. 729.1, SACRAMENTO COUNTY - W.0. 1512,) An
application has been reeived from the Prazos 0il and Gas Company on behalf of
the Dow Chemical Covpany and the Vistario Corporation for approval of inclusion
afaportimafmalam leased te Brazos 0il and Oas Company under Sas Lesse

P.R.G. 729.1, within 2 unit operating agreement. The area propessd for inclu-
gicn within the sgreement ig that portion of the lands leased Zpom the State
whieh iz considared a= productive within the limits of the River Island Field.
Assigmment of lssse P.‘:‘i&i. 728.3 from Brames 0il and Gas Compgay to Dow Chemi-
cal Compary and the Vistario Sorporation joindly has been approved heratofure
and is in process. Approval by the Comaission of inclusich of State Jands in s
unit plan of development iy suthorised under Section w832, Public Resources
Gode, whenevex it is dsternined by the Jowwission to be necessary or advissble
in Vhe public inbterest. Such agreements sre alsy subject to spproval by the
State ¢il and Caz Supsrvizer undéer Section 3301, Public Ressurcss {ode, whenever
the Supsrvigor Pinds thet it is in the indsrest of the protection of oil «» gas
from unrszaonebla washe.
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Under the proposed unit agreement, approximately 60 acres of Sisie iand wisier
Gas Lease P.R.C. T29.1 would be operated in conjunction with 130 acres of lan
owned by the Capital Company, and also under lease jointly %o the Dow Chomiay
Company and the Vistario Corporation. Royalty would bHe paisd to tis State on
that portion of the gas production from the total cperating area in tha propsr-
tion that the productive capability of the State land bears Yo the productive
capability of the entire unit area. This propartion has beeg computed at 21,022
and has been verified by the Staff as reasonable. The royaity rates payable to
the State and the minimun production requirements would continue to be dater-
mined by the terms and conditions of the original lease. Distribution of
royalties on producticn would continue for so long as there is any production
from either of the leases within the unit agreement. This feature appears to

be a definite prospective advantage to the Statt in assuring continuing parti-
cipation in River Island Field production. Indépendent production of the State
lease could result in only comparatively short-tirm participation, because of
excessive gas withdrawals by other operators on ddjoining properties. The
proposed unit would promote conservation and would enable the operator to
approach the greatest vltimate economic recovery of gas frum the operating area,
while assuring an equitable share of the production to all participants in the
unit agreement. The unit agreement would becoms effective on the first day of
the first calendar month which commences not less than three days after approval
of the agreement by the State 0il and Gas Supervisor, pursusat to Section 3301,
Public Resources Code.
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UPON MOTION DULY MADE AND UNANIMOUSLY CARBIED, IT WAS RESOLVED AS FOLLOWS:

The Execubtive Officer is authorized tn aspprove the frrm of unit
agreement dated as of October 1, 1953, between the Dow Chemical
Company, the Vistario Corporation, the Capital Company and the
State, as to inclusion of that portion of the State lands under
Gas Lease P.R,C. 729,1, now considered productive within the
limits of the River Island Field, subject %o approval of the unib
agreement by the office of the Attorney General as to form.

b S.R. 109, SENATE INTERTM COMMITTEE ON OIL & GAS DEVELOPMENT ON STATE LAND -
W.0: 1473.) The Commission deferred delermination of its position with respect
to changes in the laws involving leasing of State land for oil snd gas develop~
rent, and proposed that a public hearing be held, prebisbly the latier part of
December, %o hear the position of the oil industry on this question (Item 32,
Fsge 1919, Minutes of October 27, 1953).

Before setting the date of a hearing, the Commission censiderad first whether
it would e its poliey to take a position regarding legislation. This was
decided affirmativaly, The following matters were reviewed:

1. Should the present law in Divisicn 6 of the Public Resources Code
be amgrgzded at the Pudget Session in 1954 or a2t the Regular Session
in 195572

2. If such Jegislation is considersd, should the present law, which
prohibits the issvance of oil and gas leases except where thers
is drainage or & threat of drainage, be amended to permit issvance
of wildcat leases; and, il so, under what conditions should lsases
be issued?
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