
18. (PROPOSED OIL AND GAS LEASE, UDE AND SUBMERGED LANDS, HUNTINGTON BEACH, 
ORANGE COUNTY - W.O. 18614(B).) The following report was presented to the Com-
mission: 

"On February 3, l955 (Minute Item 3, pages 22584263) the Comnds-
sion •aathorized preparation of a form of oil and gas lease and 
publication of notice of intention to receive bids for approximately 
6140 acres of tide and submerged land bounded on the west by Oil and 
Gas Lease P.R.C. 15214.1 and on the east by the area proposed to be 
offered for lease -ander W.O. 1809. Me lease offer was to be sub.; 
ject to presentation to the Commission of a staff recommendation 
relative to. a find 	that oil or gas deposits are known or believed 
to be contained in the lands offered prior to presentation of any 
recommendation for award of lease pursuant to bids received under 

.offer. 

`sft ..1:2:arch. 10, 1955 (Minute Item 3, pages  2275-2280)  the ComMitsion 
45,t•tcted the inclusion of the 640-Acre parcel proposed to be of,. 

unier +f404 ie6V-1”: ITT 	 t-a, -.s :41ortrl!",Ild,  
by 81)8014. BoeeN3, 	,tozszult-al& 	ljasf,-,11 f= 1 	_ 
report by Cons, re. 	:irkeer E. R. Stanley, suteitted June 30, 
1955 tcopy attadhed to 	calendar item). concludes in part 
that 1  . 	It, is, our opinion that parcel:W.041864(B) 
subject to drainage by _the extraction of:oil. and gas- fro* the 'TOwn.,  
site and. Atlanta Avenue _pool:0' and 1-alleviation- of the .setiOus 
drainage And pressure ,depletion is 'desirable, and we- reconzaend 
that _ the parbel(31 pre-46481y designated as leasing projedt(S) 
18614(B) 	be -offered-for lease at- an. early date.' 

"Area developments since February 3, 1955 have been reviewed and  
the Conclusions -as to -drainage are _concurred- in by the staff.. 

"The- tethnical amendment of the definit-ion of an oil and gas zone 
propOsed by kir. Stanley for incorporation in the bid-lease form 
under W.O. 3.80,1 i:vuld be- applicable equally to a lease4id form 
for utilization, in the proposed subject lease offer. 

"In addition, the recommendations of Contlatepts Pennett and. Homan 
as reviewed and: 'concurred in for 	propzrz-;-,ektit,A54i offer 	.18 09 
are equally applicable to the subject propoSed lease. 

"An informal opinion -has been received from the Office iof the 
Attorney General indicating' that legally it would be wire advan-
tageous to iSsue the .currently_ proposed oil and gas lease under 
existing is in preference to waiting for the effeetiVe-  date of 
A.B`. 31402." 

J-e- F. Woo-tan suggested leasing shored await operitting procedures potentially 
avail a' le iindep A.B. 3402,, and protetted, that application of the 500-foot set-
-back provision would restrict Staters IeSsess witlicAt accomplishing aesthetic 
itv-ovement in upland drilling area.: 
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R. F. Bauer also suggested that leasing should be considered only under flexi-
bility of A.B. 31402 when approved, particularly because of an alleged bid advan-
tage if platforms can be planned in lieu of filled islands. This presentation 
was supported by P. Lower and J. Leavy who contended that discussion in the 
Legislature indicated that any leasing should await revised statutes. 

R. Barrows recommended consideration of elimination of requirement for any bid-
der for an offshore lease to show -advance possession of onshore storage and 
operating sites other than drillsi.tes. 

J. Bridges commented that consideration should be given to limitation of 3:easons 
for rejection of any future lease bids to conditions of connivance or collusion. 

UPON WON DULY MADE AND UKAND4PUSLY CARRIED, IT WAS tEsoixtm AS FOLLOWS: 

1. THE COMMISSION FINDS, MAT IT APPEARS THAT OIL OR GAS DEPOSITS ARE MOM 
OR, *LAVED TO.  BE CONTAINED' IN THE TIDE AND SUB14ERGED LANDS TO BE OF-
FERED FOR LEASE, AND THAT SUCH LANDS Y BE OR ARE BEING DRAINED BY 
WE IS ON ADJACENT LANDS. 

2. THE comussioN AUTHORIZES THE EACUTIV$ -0Fnpa: TO PREPARE A FORM OF 
OIL AND GAS LEASE Atl Ptpliasit A Opritt OF :INTENTION TO RECEIVE 4taiIN  
ACCORDANCEWITOTHE CLIC tOotiocts 	?tit pot PARCEL 'OF -TIDE AND 
SIMMERGED 1AND$ IN- -MANGE-COOT!, BOUNDED THE 'term BY THE EASTERLY 
LINE OF OIL AlP ,444- LEASE P.R.C. 3,5Z-4,1 ON- TO EAST Br TIM lepTERLr 
BOUNDARY Cr 1HE PROPOSED Lust OFFER UNDER W.O. - 11309 (AI., ON THE WWII 
Br Tia  CRDINART RICK WA1* NA)a, OF THE PACIFIC OCEAN, Ano Ort THE-  :SOUTH 
-BY A Ian pm }dist DISTANT FRC!( AND .PARALLEL "WITR SAID ORDINARY HIGH 
WATER MAIM, AS AUTHORIZED .pateloOrix ON FEBRUARY 3, 1$55 (4x1rzt ITEM 
.3, -DES 22584263) Mita O. THE FOLLOWING:. 

A. -THE LE --k% ALTl G TERMg- AND -CONDITIONS SHALL CONFORM' TO -TEE CON-
- DITIONS AmaamD Plano= AND APPROVED AS TO FORM-By THE OFFICE 

-OF -VE MOULT' GPitRAL FOR OIL AND GAS TRA5E P.R.C. 

B. SPMNICATION Cre LEASE GIL ROY ar RATE IV BE IN ACCORDANCE WITH 
THE FOLLCWING FORMULA: 

R = 	S 
"3-77-57613 

WHERE R ROYALTY' RATE IN PER CENT 

S AVERAGE DAILY LEASE SHIPMENTS DURING CALENDAR MONTH 

MINIMUM ROYALTY RATE 164/3% 

HAMM ROYALTY RAM r: 

SECTION 1, EXHIBIT A, OF THE PROPOSED LEASE FORM TO BE AMENDED TO 
CONFORM TO THE DEFINITION OF AN OIL AND GAS ZONE AS RECOMENDED 
CONSULTANT E. R. sTANizr. 
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D. THE LEASE OFFER SHALL PROVIDE MI BIDDING ON A BONUS BASIS. 

E. CURRENT REQUIREMENTS FOR A BIDDM TO SHOW EVIDENCE OF CONTROL 
OF SITES FOR STORAGE AND OTHER PROCESSING FACILITIES ARE TO BE 
ELIMINATED. 

F,. THE LEASE SHALL REQUIR.E: 

THAT NO OPERATIONS REQUIRED UNDER THE LEASE SHALL BE CON.. 
DUCTED OW TftE SURFACE, WITHIN. ONE :HUNDRED (100) FEET OF TR 
LANDWARD SIDE OF U. S. MAW 101 EASTERLY OF STATE HIGH-
AY 39.. 

• 

• 

THE OPERATOR SHALL REMOVE THE DEgRICK FROM EACH WELL WITH-
TN SIXTY (6o), DAYS finTgaTHE 11RILL41G OF SAID WELL imp 
BEEN CVLETED, AND TligOAFT*, *EN -NECESSARY, SUCH 0011-  
METED ,WELTS SHALL .HE SERVICED BY PORTABLE DERRICKS. 

THE DRILLSITE Mau, EE  2,AND$cgsp 	SHRUBPIMII, OR 
FENCE), SO AS To SCI LEEN 	'PO= VIEW AS FAA AS POS. 
SIBLE, THE TWO, P1.170 OR OTHER t_MtMAIIPIT BogniENT.. 
SUCH IANDSCAPING AND "smarmy, OR intic-no; atz 
IN owl) CONDITION. 

ALL OIL DRILLING-0D PRODUCTION OPERATIONS SHALL BE CON-
puma: JtY1 ptrCli A MANNER AS, TO ELIMINATE, AS FAR AS PRAC-
TICABLE:, DUST, ;NOISE, VIBRATION -OR -NOXIOUS ODORS. 

Att!  Atm swisugets SKR AS DRILLING MUDS, OIL, EittINE DR  
ACIDS ViloptlOal GR USED' IN CONNECTION WO OIL DRILLin 
OPEUTIONS 1:R OIL PRODUCTION SHALL BE RETAINED IN WATER-
TIGHT RECEIPTORS FROM "RUM THEY .161T BE PIPED OR HAULED 
RR TERMINAL DISPOSAL: IN  A DUMPING AREA SPECIFICALLY AP-
PROVED FOR SUCH DISPOSAL BY LOCAL AUTHatITIES. 

(6) NO SION SHALL BE:CONSTRUCTED OR EAECTED, MAINTAINED OR 
PLACED ON THE PREMISES EXCEPT THOSE REQUIRED By LAW OR 
=INANE To BE DISPLAYED IN CONNECTION WITH THE DRILLING 
aRAINTENANCE' 'OF 1111E 

(7) SUITAKI4 AND ADEQUATE SANITARY TOILET AND WASHING FACILI-
TIES SHALL BE INSTALLED AND MAINTAINED IN A CLEAN AND 
SANITARY CONDITION AT ALL TIMES. 

_  
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