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1. UPON' MO7:ION DULY MADE AND UNANIMCESLY -CARRIED,. THE mums C? Tits !Erma 
OP THE STATE TANDS CCHMISSICN HELD- IN SACRAMEN'TO ON .JULT 6, 1955 WERE CONFIRM). 

2. UPON NOM* pi! MADE AND tkitEnpusw °Awn, IT wits i,u1SgranD tan TE03 
MEETINfl OF Tit% STATE 1111DS CONKS SION WOW BE HEM AT 111 CALL OF THE 

CHAIRMAN. 

3. (REQUEST 1Ptit MODER 04 AM GAS LEAS; P.R.C. 735.1, STANDARD OIL 
COMM OF CALIF(EINIA, ifoliTALVO AREA, 'MIURA .CO MITT.) The f011owl.ng report 
was pr4senten to the Commissions, 

"Oil and Gas Lease P.R.C. 735.1, issued pureuant to.. onipetitive 
public bidding June 30, 1952, provides in part as follows: 

125. In the event it should become necessary to der, 
hydrate or clean the oil ,produced from wells drilled 
in the demised premiees, the Lessee-  shall be entitled 
to an allowance of actual mete not to exceed 2i cents 
par barrel of net royalty oil so dehydrated or cleaned, 
or at such other rate per barrel as- the parties hereto 
my mutually agree.' 

*Since the initiation of required dehydration operations under 
Lease P.R.C. 735.1 in October, 1954, the Lessee has reported 
actual dehydration costa per barrel of oil as followt: October; 
19514 - $.056, November - $.Q1&8, Deomeber - $.0149; January, 1955 
$0055, February 1.075., March - $.013. 
*Section 2118(g) of the Rules and Regulations provides: 

'No allowance shall. be  made for cost of dehydration 
unless ;pacifically authorised in an existing lease, 
in which event the sllowame shall be the actual cost 
of dehydration not to exceed 5 cents per net barrel 
of oil so dettydrated, or the allowance as specified 
in the lease, whichever is the lesser.' 
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"In consideration of the large differential between actual deo-
dration coats and the maximum allowance specified in Oil and Gas 
Lease P.R.C. 735.1 the Lessee, Standard Oil Company, of California, 
has requested that consideration be given to amendment of the 
lease by matv.al consent to revise the authorised dehydration 
allowances up to the raximum rates permitted under the Rules and 
Regulations ." 

UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, IT WAS RESOLVED AS FOLLOWS: 

THE ,IMICUTIVE Trim is Aptscaxm TO-  APPROVE AlanalENT Cr OIL AND GAS LEASE 
P.R.C. 735.1 c:41 MUTUAL CoN 	THE SENT WIZ/ 	ussp 	 SHALL 

ENTITY 
PROVIDE THAT THE LESSEE  

Ermi.am to .AN -:40,40.1tE OF THE ACTUAL cam bittatunds Not TO Eicmo 
5 CENTS fszt NET wan OF OIL DEMITRATP. OR GLEANED IN ,LIEU OF THE NAIIMUM 
A/404M -CIF 24 CENTS Pat NET' BARREL SPECIFIED 'MEETLY. 

(QUITCLADI OF Rrifus-cr...wg, -cm AO,  GAS LEASE P.R.C. '422.5, HONOLULU OIL 
CCRPORATION, SANTA BARBARA -COUNTY.) The fOl1owi repctt was presented to the 
Commission: 

"Pureaant to Chapter 303 -Of the Statutes- of 1921, the Surveyor 
General .on June 1$.1  1929 granted to Elwood Exploration- Company 
-(predecessor in interest Of Hcnoluitg. Oil Corporation) a, right, 
-orifiway for row' purposes and a ilght-opimq.  for Oil, gas and- 
tater pipe lines and electric peter $M telep/witie Ii i$6 for 
use in connectita with operations--  on Oil and 'Oat Lease No. 90, 
which lease was subsequently renewed and-  extended by the State 
Lands Commission as P.R.C.‘ 	.4224 * October 23, 1929 (Minute 
it 7., pages _1616.17,). Qn-Hey -26,, 1952 (Minute Ilea 3, Ines 
207647)-  the Commission authorised' the canceilation, of Oil and. 
Gas Lease 	422,5 and the --aceeptancei or a quitclaim deed 
to Said legate-. The Honolulu Oil Corporation- has now ,por!offered 

_ quitelait deeds- for the rights!bcfswaY-  granted Juno V-, 1929- 'by 
-the-Surveyor Generals_ -The- itIediric• -poSer-ind: tel-ephdNalines 
previous1y baited on the rights-of say have, -been -",:noted and 
the- oil, gas .sad water lines have be0 roved -or abandoned in 
place at depths estimated to remsonably rteclude their _erosiOn." 

UPON -MOT/C11 put mpg An 'UNANIMOUSLY 'CAHRIED„ IT WAS RESOLVED AS FOLLOWS; 
• 

11% EXECUME 'MUER-  IS AUTHCRIVID CAM, tvE dam- OF RIGHTS-OFjAVY Q 
JUNE 19, 1929 FRG 'THE sufOracat GENERAL TO THE Ei#1001 =PRAWN- COMPANy, AS  
ASSIGNM TO HONOLIP OIL CORPORATION, AND TO.ACCEPT THE QUITCLAIM DEEDS FROM 
THE HONOLULU OIL -CCRPCRATION FOR SAID' RIGHIS-OF44' DATED-  NOMMBER 2, .1954. 

	

5. (CONSULTING SIRVICES FOR REVIEW II pRaoszp om AND GAS LEASES 	20149 ) 
The following report was- presented to the Cossaission:: 

"On Naroh )1,, 1955 OH:nut, Item 17, pages 2315) the Cosnistion in-
structed, the Executive Officer to define the ,seope and estimate 
the cost of coaducting a State-wide- review ;of proposed oil and 
gas leases on tide and SUbmarged lands by a special Board of 
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