
"In consideration of the large differential between actual deo-
dration coats and the maximum allowance specified in Oil and Gas 
Lease P.R.C. 735.1 the Lessee, Standard Oil Company, of California, 
has requested that consideration be given to amendment of the 
lease by matv.al consent to revise the authorised dehydration 
allowances up to the raximum rates permitted under the Rules and 
Regulations ." 

UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, IT WAS RESOLVED AS FOLLOWS: 

THE ,IMICUTIVE Trim is Aptscaxm TO-  APPROVE AlanalENT Cr OIL AND GAS LEASE 
P.R.C. 735.1 c:41 MUTUAL CoN 	THE SENT WIZ/ 	ussp 	 SHALL 

ENTITY 
PROVIDE THAT THE LESSEE  

Ermi.am to .AN -:40,40.1tE OF THE ACTUAL cam bittatunds Not TO Eicmo 
5 CENTS fszt NET wan OF OIL DEMITRATP. OR GLEANED IN ,LIEU OF THE NAIIMUM 
A/404M -CIF 24 CENTS Pat NET' BARREL SPECIFIED 'MEETLY. 

(QUITCLADI OF Rrifus-cr...wg, -cm AO,  GAS LEASE P.R.C. '422.5, HONOLULU OIL 
CCRPORATION, SANTA BARBARA -COUNTY.) The fOl1owi repctt was presented to the 
Commission: 

"Pureaant to Chapter 303 -Of the Statutes- of 1921, the Surveyor 
General .on June 1$.1  1929 granted to Elwood Exploration- Company 
-(predecessor in interest Of Hcnoluitg. Oil Corporation) a, right, 
-orifiway for row' purposes and a ilght-opimq.  for Oil, gas and- 
tater pipe lines and electric peter $M telep/witie Ii i$6 for 
use in connectita with operations--  on Oil and 'Oat Lease No. 90, 
which lease was subsequently renewed and-  extended by the State 
Lands Commission as P.R.C.‘ 	.4224 * October 23, 1929 (Minute 
it 7., pages _1616.17,). Qn-Hey -26,, 1952 (Minute Ilea 3, Ines 
207647)-  the Commission authorised' the canceilation, of Oil and. 
Gas Lease 	422,5 and the --aceeptancei or a quitclaim deed 
to Said legate-. The Honolulu Oil Corporation- has now ,por!offered 

_ quitelait deeds- for the rights!bcfswaY-  granted Juno V-, 1929- 'by 
-the-Surveyor Generals_ -The- itIediric• -poSer-ind: tel-ephdNalines 
previous1y baited on the rights-of say have, -been -",:noted and 
the- oil, gas .sad water lines have be0 roved -or abandoned in 
place at depths estimated to remsonably rteclude their _erosiOn." 

UPON -MOT/C11 put mpg An 'UNANIMOUSLY 'CAHRIED„ IT WAS RESOLVED AS FOLLOWS; 
• 

11% EXECUME 'MUER-  IS AUTHCRIVID CAM, tvE dam- OF RIGHTS-OFjAVY Q 
JUNE 19, 1929 FRG 'THE sufOracat GENERAL TO THE Ei#1001 =PRAWN- COMPANy, AS  
ASSIGNM TO HONOLIP OIL CORPORATION, AND TO.ACCEPT THE QUITCLAIM DEEDS FROM 
THE HONOLULU OIL -CCRPCRATION FOR SAID' RIGHIS-OF44' DATED-  NOMMBER 2, .1954. 

	

5. (CONSULTING SIRVICES FOR REVIEW II pRaoszp om AND GAS LEASES 	20149 ) 
The following report was- presented to the Cossaission:: 

"On Naroh )1,, 1955 OH:nut, Item 17, pages 2315) the Cosnistion in-
structed, the Executive Officer to define the ,seope and estimate 
the cost of coaducting a State-wide- review ;of proposed oil and 
gas leases on tide and SUbmarged lands by a special Board of 
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Consultants. On April 28, 1955 (Minute Item 3, pages 2321-22) 
the Executive Officer Was authorised to proceed with an augmen-
tation of $75,000 in the Comnissionts 1955-56 budget for -con4,  
suiting services for an extended study and Survey of offshore 
leasing probless. This specific item of $75,900 has been in-
cluded in the approved Goverhar'e 'budget for 1.955-56. The 
activities prOplised_ heretofore for the Con:hating 'Board for 
the fista3. pat 1955-56 were to be a preplanned prOgrsis for,  
the review of 	oltenents entering Into the Isewiiim-  -of it 
least rive topecific tide end-Siitielrgied. land areas at Seal 
Beash-Lorig Bitch (Orange awl Lcs Angeles Counties), 'Susseeriand 
(Santa, Barbara :Comity), Montalvo: 	(Ventura -County), -Capitan 
(Santa Barbera COutty4 arid quadalupe 	Obispo County), 
where operations and required protectiVe leasing say taco* 
critical during the current budget year. It is .suggested, 
.addition, that - the services or the Board of Consultants -Should 
also be available for independent evaluation of the 'CLO14itions 
for leasing specific tide and suhmerged land' area, pursuant -to 
the_proviiione ,of Chapter 17214, Statutes.  Of -1955, ae sun Aftlas 
are del:bdted ht written request for lease offers,- or as such 
areas .caret -deeignited for offer 'by the. 'Co emission it -the- beet 
interest* of the State, 	se provided for *OAPtom. tgriti4ed 
Stattitil. 

UPOI *MON DHLY MADE' AND UNAEIMOUSIX cABBIED, IT WAS :RESOLVED AS Twat 

THE EntcuTzvs.or 	;14 AusiciumTQ 14(1QTTATE AND _DIM 1:140-00321kOPS =WITH 
THE 

 
FIJI- otO STANItct 4e "STOLE AND 14121 Da. P. t.-  loot 	--CL 4sip se -Alstarr 

1TR,  ;Wiwi* ogarms ‘1,MA-  it101041  'PO 
Mt AO- SIJ01,0:4:1-  /Mai OIL AND OA WO* BT SW4 t41460_ -00M0.5 10t: KIWI 
TIC 31D(IET OAR -195-56, PORSUANt MAMA 1124, STA20-i-S: /9-55:f Art-  A- TOTAL 
COST sot TO Eitio $50,000. 

6. (It SPFDTICel CF "tom' ' _ It ANA-  -043' iOPERATICNS AND FACAITI1PT CAN. -DAIL.) 
The f011owing report- was preeented to the Comidesion: 

*Section- 6873(a) 13iiblic Resources, =Code (Chapter 11214 Statutes of 
1,55) provides in -part that n_...es.ch well drilled pursuant to the 
terms Of the lease limy be drilled.froa - platform or other fixed 
or floating, structures in, on or _Ctiar the tide or oottoorgozi ,lends 
covered 'by the lease...It. 	'belie been drilled tty them* 
itethoda and, are- in operation in the tide and eutmerged landa of 
Louisiana and Texas, as well as in the-  OUter 'Continental Shelf 
lands of the Oaf of Mexico under the' juritdiction of the United-
State s Department o4.: the Interior. Therefore* in consideration 
of the insiguration of .such operations in California, it would 
appear advantageous that the Blaeoutive, Officer and the Mineral 
Resturoes Engineer-  be authorised tad review the principal offshore 
oils and gat field operatioxut in the Olaf of Mexico and to Con-
sult icith the Outer Cantinental Shelf Lards Office of the Bureau 
of Land Managements  Departamt of the Interior,. et New Orleans. 
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