"In cunsideratica of the large differential between actual dehy-
dration costs and the maximum allowance specified in Oil and Gas
Lease P.R.C. 735.1 the Lesses, Standard Oil Company of California,
has requested that consideration be given to amendaent of the
lease by matuval consent to revise the anthorised dehydration
allowances up to the maximum rates permitted under the Rules and
Regulations."
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UPON MOTIGN DULY MADE AND UNANIMOUSLY CARRIED, IT WAS RESOLVED AS FOLLOWS:

THE RXECUTIVE (FFIGERIS AUTHORIZED TO APPROVE AMENDMENT OF OIL AND GAS LRASE
P.R.C. 73551 Ql MUTUAL cousm Wi THE LESE T0 PROVIDB THAT THE LESSEE SHALL
BE ENTITLED mwmws or THEAC‘NAL COS'ISOF mmw NOT TO EXCEED
scmsmmmmoron.mmm oammmmmormumm
mmsmz&mmm&msmmmm.
L. (QUITCIAE or R]GRTS-QF-HAI, OIL AND GAS LEASE P.R.C. }22.5, BONOLULU OIL
CORPCRATION, SANTA BAKBARA COUNTY.) The following report wes presented to the
Commission:

*Pursusnt to Chapter 303 of the Statutes of 1921, the Surveyor
General on June 19, 1929 granted to BElwod Exploration Company
{predecessor in interest of Hcmolulu 0il Corporstion) a right-
of<way for rosd purposes and a rigbt-et—w for oll, gas and
water pipe lines and electric power and telephone linés for
use in comection with operations on (il and Gas Lesse No. 90,
which leaze was subsequen rmemd and extended by the State
Lands Commission as P.R.C. 422.5 on October 23, 1919 {Minuts
Iten 7, pages 1016-17). on May 26, 1952 (Mimmate Iiem 3, peges
2076-17) the Commission av.ﬂm-im the cancellation of 01l ard
Oas Lease P.R.C. 22,5 and the ‘accaptance of a quitclaim deed
to said lezsw. The Honolulu 011 Corporation has now proffered
_quitclaim deeds for the rights-of-way granted June 19, s 1929 by
the -Surveyor General:- The electric power snd jslephcie-lines - -
previously locited on the rights-of-way have been izoved and
the oil, gas and water lines have beun resoved or abandoned in
place at depths éstimated to reasonably proclude their eroaion,®

UPON MOTION DULY HADEEND UNANIMOUSLY CARRIED, IT WAS RESOI&VED AS FOLLOWS »

THE EXBOUTIVE OFFICER IS Ammm TO CANCEL. TME GRANTS OF mnrs-w-m aF
JUNE 19, 1929 FROM THE SUBVEYOR GENERAL TO THE ELWOOD EXPLORATION COMPANY, AS
ASSIGNED TO HONOLULU OIL CORPORATION, AND 70 ACCEPT THE QUITCLAIM DEEDS FROM
THE HONCLULU OIL CORPCRATION FOR SAID amms-wm DATED) NOVEMBER 2, 195h

5. (CONSULTING SERVICES FOR REVIEW OF FRQPQSED OIL AND GAS LEASES - W.0. 2049.)
The following report wes prassented to the Commission:

"On March 31, 1555 (Minute Item 17, psgs 2315) the Commission in-
structed the Bxsmitive Officer to cdefine the scope and eatimatle
the comt of conducting a State-wide review of proposed oil and
g2s lorses on tide and submerged la.nda by & specia.l Board of
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Consultants. On April 28, 1955 (Minute Item 3, pages 2321.22)
the Executive Officer was suthorized to proceed with an augmen-
tation of $75,000 in the Commission's 1955-56 budget for -con-
sulting services for an extended study and survey of offshore
leasing prodlems. This specific item of $75,000 has bteen in-
cluded in the approved Governor's budget for 1955-56. The
activities proposed heretofore for the Consuliing Board for
the fiscal ysar 1955-56 were to be a preplanned program for
the reviaw of all elements entering into the lauiw of at
ieast five specific tide and sutmerged land arveas at Seal
Beash-Long Beach {Orange and Los Angeles Gmm\i»a), Susmerland
gsms Barbara Ccunty; Montalvo (Venturs County), Capitan
Santa Barbara County), and Ouadalupe (San Iamis Obi.spo chnty),
where oparations and required protective leasing my bacoms
critical during the current budget year. It is muocted, !
addition, thet the services of the Board ot Consultants nhould
also be available for independent evaluation of the duiditio
for leasing gpecific tide and submerged land aress mrsmt to
the provisions of Chapter 172k, Statutss of 1955, as such xisis
are delimited by written request for lease offers; or &s zuch
aress aré designated for offer by the Commission in the hest
interests of the State, 311 a8 provided for undex iba revised
Stutu‘bn.

UPGN MOTION nmx :mn'm mmsu“ cmn‘m, IT WAS RESCLVED B POLLOWS ¢

mmmmmﬁwmmmnmmommmmmmocmms WITH
THE FIRM OF SMANLEY & STOLZ AND WITH DR. P, T, HOMAN AWD 3R,
»mcwsummmvzcmmmmmwwnm% SRORTESE BSTATED T0
TIDE AKD SUBMERGED LAND OIL AND GAS LEASZS BY fH& 57
THE BUDGET YRAR 1955-56, mnsm TO CHAPTER 172), STAWEES OF 1955, 4% A T0TAL

CoST #OT 0 EXCERD $50,000

Bo W
TATS FANDS COMMISSION DURING

(INSPEGTION OF OFFSHGRE OIL AND GAS OPERATIONS AND ncn:ﬁtrmi -~ GEN, DATA.)
The f£ollowing report was presentsd to the Commission: :

"Section 6873(a) Public Resources fods (Chapter 172ly, Statutes of
1955) provides in part that ",,.each well drilled pursuant to the
terms of the lesse may be drilled“.rrm platforma or other fixed
or floating structures in, ok or crer the tide or submerged lands
covered by the lme..“'. Wells have bésn driiled by these
methods and are in operation in the tide and submerged lands of
Louisiana and Texss, as well a® in the OQuter Continemntal Shelf
lands of the Gul? of Mexico under the jurisdiction of the United
States Department of the Interior. Therefors; in cansideration
of the inmiguration of such operaticns in Galifurnia, it would
appear advantageous that the Exeoutive Officer and the Minersl
Resources Enginesr be authorised to review the principal offshore
o1l and gas field operations in the Gull of Maxico and to ¢on-
sult with the Outer Continentel Shelf Lands Offics of the Burem
of Land Mmagement, Department of the Interior, at New Oileans,
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