28. (AMENDMERTS TO RULES AND REGULATIONS OF THE STATE LANDS COMMISSION - W.O.
‘ 1855.) The following report was presented to the Commission:

"At its meeting of June 13, 1955 the Commission adopted the follow-
ing resolution:

UNDER THE Paovrsms OF SECTIONS 111.;20-111;27 OF THE GOVERN-~-
MENT CODE LOOKING TO THE AMENDMENT OF THE RULES AND REGULA-
TIONS OF THE COMMISSION, SO AS (1) TO CLARIFY AND MAKE
UNIFGRY THE crrxzmsrm’ QUALIFICATIONS OF LESSEES, PURCHASERS,
OR OTHER occum OF LANDS UNDER THE .mxsm:cwxm OF THE
COMMISSTON, (2) TO MAKE APFROFRIATE AMEMDMENTS WITR RESFECT
mawxmmmnmmmmmcmsswm, AND
(3) TO CONFORM TO THE PROVISIONS OF A.B. 3402 PERTAINING TO
OIL AND GAS DEVELOPMENT; THE EXECUTIVE (FFICER IS FURTHER
AUTHORIZED TO CONDUCT THE HEQUISITE HEARINGS, AND IS
DIRECTED TO REPGRT HIS CONCLUSIONS AND mamnms T0
THE CGMISSION AS SOON AS PRACTICABIE.®

®Pursuant to advertising as required by the Government Code, and to
the resolution just quoted, the Exscutive Officer comducted a hear-
ing at Room 115 State Building in Loe Angeles, California, at 10 a.m,
on July 25, 1955. A transeript of the hearing was taken, and all
persons present ware permitted to testify. The principsl presenta-
tion was made by Mr. Paul A. Lower, represénting the Public Lands

Committee of the Western O1il and Gaa Associstion. He made several
suggestions for changes which becuia the subject of a conference
with repreeéntatives of that committee on July 29, 1955. Sewveral
of the chmgassuggesudwereagreodtohytheataffandhambem
incerporated in Exhibit 'A' attached hereto.

"The principal difference between the proposals of the represente
tives of the Western Oil and Gas Association and those of the staff
lies in the suggestion of the former %o incorporate in the Rules

and Regulations the following:

tThe permittee or joint permittess shall not be required
to disclose to the Division of State Lands, the State
Lends Commission or their representatives any geclogical
-or exploratory information obtained in the ocourse of ocon-
ducting operations under ary permit, nor to permit the
inspection or furnish coples of any core samples; core
records, logs, or other data or informetion obtained in
such operatiuns.?

“"Since the staff of the Commission i3 not disposed to recommend at
this tims the incluaion of such an item in the Rules and Regula-~
tions, it is being sutmitted to the Commission for consideration.

The amendments herein presented are intéended to be complete as
regards mitters not related to Chapter 172k of the Statutes of
1955. As to the latter, only minimum rules within presant
authority bave been included sc as to permit receipt of and
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initial action on qualified applications for oil and gas leases ard
for geophysical and geologicali explorations, including core-drilling
operations. Additional rules required to be made under the provi-
sions of Chapter 172k are proposed to be processed as soon after
September 7, 1955 as practicable.®

The question of confidential retention by a permittes of the information ob-
tained from exploratory operations was discussed, with appearances by the
following:
T. C. Moroney, Honolulu Oil Corporation, on behalf of Mr. A. C.
Mattei, Chairmsn of the Public Lands Committee of the Western
01l and Gas Assosiation

Paul Lower, Superior 0il Company, Chairman, Public Lsnds Subcormitte,
Western 0il and Cas Association

J. G. Léovy, Western Gulf il Company

Donald Coye, Shell 0il Company

Paul Home; Standard 0il Company of California
J. K, Bridges, Humble 031 & Refining Company

E. E. Pyles, Monterey 0il Compeny

UPON MOTICN DULY MADE AND UNANIMOUSLY CARRIED, THE COMMISSION TOOK THE FOLLOW-
ING ACTION:

PURSUANT 70 AUTHCRITY SET PRTH IN SECTION 6108 OF THE FUBLIC RESOURCES CODE,
AND AFTER mccmmas HELD IN ACCORDANCE WITH THE PROVISIONS OF TITIE 2, DIVI-
SION 3, PART 1, mb, OF THE GOVERNMENT CODE, ANDUPWHOTIONDULYHADE
AND UNANIMQUSLY CARRIED, THE POLLOWING ACTINS WERE TAKEN WITH RESPECT TC THE
RUIES AND REGUIATIONS (F THE STATE LANDS COMMISSION AS CODIFIED IN THE CALI-
FORNIA ADMINISTRATIVE CODE, TITIE 2, DIVISION 3, CHAPTER 1:

(1) BE IT RESOLVED THAT SECTICNS 1902, 2003, 2202(a), 2203(b), 230L, AND 24,00
BE REPEALED, AND THAT THERE BE SUBSTITUTED THEREFCR THE AMENDMENTS TO
SAID SECTINS CONTAINED IN EXHIBIT "A® HEREQF BUT WITH NO SUESTITUTION
FGR SECTION 2304. BE IT FURTHER RESOLVED THAT THE COMMISSION FINDS THAT
THE FOLLOWING EMERGENCY EXISTS WITH RESPECT TO SECTIONS 1902, 2003, 2202(a
2203(b), 2304 AND 2L00:

CN SEPTEMBER 7, 1955 CHAPTR 1724 OF TE STATUTES OF 1955
WILL BECOME EFFECTIVE; S:ID CHAPTER, AMONG OTHER THINGS,

AMENDS SECTION 6801 oF THE PUBLIC EI'BOURCES CODE VITH RE-
SPECT TO THE CITIZENSHIP REQUIREMENTS OF PERSONS ENTITLED
TO LEASES AND FROSPECTING PERMITS FuR STATE LAKDS; PRESENT
REGUIATIONS F THE COMMISSION CONCERNING SUCH CITIZENS‘!IP
REQUIREMENTS WILL BE INADEQUATE WHEN CHAPTER 172l BECOMES
EFFRCTIVE; THE ATTAGHRD PRCPOSED AMENDMENT OF SECTION 1902
WILL RENDER THE RULES AND REGUIATIONS F THE COMMISSION
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ADEQUATE WITH RESPECT TO CITIZENSHIP REQUIRFMENTS OF CHAPTER

172l THE ATTACHED PROPOSED AMENDMENTS OF SECTIONS 2003,
2202{(a), 2203(b), 2304 AND 2400 ARE IN TURN NECESSITATED BY
THE AMENIMENT OF SECTION 1902; IF ALL SAID AMENDMENTS ARE
NOT MADE EFFECTIVE SEPTEMBER 7, 1955, THE COMMISSION WILL
NOT BE IN A POSITION TO ISSUE LEASES OR PROSPECTING PERMITS
OF STATE LANDS THEREAFTER UNTIL SAID AMENDMENTS DO BECQME
EFFECTIVE; THE COMMISSION SHOULD BE IN A POSITION TO ISSUE
SUGH LEASES AND PROSPECTING PERMITS IN ORDER TO MAINTAIN
THE REVENUES OF THE STATE WHICH ARE DERIVED FROM THE SAME,
PARTICULARLY INASMUCH AS SOME OF THE LANDS FRGM WHICH OIL
AND GAS LEASES MAY BE ISSUED IN THE PERIOD D@MEDIATELY FOL-
LOWING SEPTEMBER 7, 1955 ARE BEING DRAINED BY WELLS O OTHER
Tlm;

AND DECLARES THAT SAID CHANGES ARE NECESSARY FOR THE IMMEDIATE. PRES-
ERVATION OF THE GENERAL WEIFARE, AND DIAFCTS THAT SAID CHANGES BECOME
EFFECTIVE SEPTEMBER T, 1955, AND AUTHORI.ZES THE RXBCUTIVE (FFICER TO
TAKE SUCH STEFS, IN CONFCRHANCE WITH LAW, AS MAY BE ‘NECESSARY TO
ACCOMPLISH THE PURPQSE OF THIS REOLUTIUN

(2) BE IT RESOLVED THAT SECTICN 2100 BE REPEALED; AND THAT THPRE BE .SUB-
STITUTED THRREF(R THE AMENDMENT TO SAID SETIOB CON'I‘ADIED IN EXHIBIT
"A® HEREQF: BE IT FURTHER RESOLVED THAT THE COMMISSION. FINIS THAT THE
FOLLOWING EMERGENCY EXISTS WITH RESPEGT TO SECTION 2100:

THE SAID CHAPTER 172 OF THR STATUTES OF 1955 DOES, AMONG
OTHER THINGS, AMEND SECTION 6826 OF THE PUBLIC RESOURCES
COOE WITH RESPECT TO GEOPHYSICAL OR GEOLOGICAL SURVEYS ON
STATE LANDS, AND WITH RESPECT TO THE TAKING (F CORES AND
OTHER SAMFIES FROM TIDE AND SUBMERGED LANDS OF ‘THE STATE;
THE COMMISSION HAS NO PRESENT RULES OR REGUIATIONS ADEQUATE
TO CARRY OUY THE FROVISIONS OF SECTION 6826 OF THR PUBLIC
RESOURCES CODE AS AMENDED BY SAID CHAPTER 172l;; THE ATTACHED
PROPOSED AMENDMENWT OF SECTION 2100 WILL. consrmm ADEQUATE
REGULATION OF THE SUBJZCT OF GEQOPHYSIGAL AND GEOLOGICAL SUR-
VEY PERMITS, INCLUDINC GORE-DRILLING PERMITS; THE ENACTMENT
oF mmvm REGULATIONS CONCERNING SUCH szms 10 RE EFFFC-
TIVE SEPTEMBER 7, 1955, IS ESSENTIAL INASMUCH AS SECTTON
6826 CF THE PUBLIC RESOURCES CODE AS AMENDFD BY CHAPTER 172l
WILL, AS OF THAT DATE, AUTH(RIZE UNREGULATED TAKING OF CORES
AND omsmm ON AND UNDER THE TIDE AND SUBMERGED LANDS
OF THE STATE UNLESS THE COMMISSION, BY REGULATION, REQUIRES
THE ISSUANCE OF A PERMIT THEREFOR; IT IS IN THE muc INTER-
EST THAT NG OPERATIONS CONDUCTED FOR THE PURPGSE OF OBTAINING
GEQLOGICAL SAMPLES BY CORE-DRILLING METHODS FROM DEPTHS OF
FIVE HUNDRED FEET (R MORE BELOW THE SURFACE (F THE OCEAN
FLOOR (F TILE OR SUBMERGED LANDS BE PERMITTED WITHOUT A PER-
MIT THEREFOR ISSUED BY THE COMISSION;

AND DBECLARES THAT SAID CHANGE IS NECESSARY FOR THE IMMEDIATE PRESER-
VATION OF THE OENERAL WELFARE, AND DIRECTS T!iAT SAID CHANGE BECOME
EFFECTIVE SEPTEMBER 7, 1955, AND AUTHORIZES THE EXECUTIVE OFFICER TO
TAKE SUCH STEPS, IN CONFCRMANCE WITH LAW, AS MAY BE NECESSARY TO
ACCOMPLISH THE PURP(BE OF THIS RESOLUTION.
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(3) BE IT RESOLVED THAT SECTIONS 20m(b), 2300(&), AND 2401(a) BE REPEALED
AND THAT THERE BE ‘SUBSTITUTED THEREFOR THE AMENDMENTS CONTAINED IN
EXHIBIT "A" HEREOF BE IT FURTHER RESOLVE) THAT THE COMMISSION FINDS
THAT THE FOLLOWING EHEIGWCY EXISTS WITH RESPECT TO SECTIONS 2000(b) N
2300(a), AMD 2401(a):

THE DIVISION OF STATE LANDS NO LONGER MAINTAINS AN (FFICE AT
1020 "N" STREET, SACRAMENTO 1k, CALIFORNIA; THE FUNCTIONS
FORMERLY PERFORMED AT mrmmmsmummrmu THE
OFFICE OF T DIVISION AT 1103 TWELFTH STRERT, SACRAMENTO 1k,
CALIFORNJA; THE PROVISION IN THE A?MTIORED SECTIONS OF
THE RULES AMD REGULATIONS ‘THAT CERTAIN APPLICATIONS MENTIONED
THEREIN SHOULD BR ADDRESSED TO 1020 "M STREET, SACRAMENTO 1L,
CALIFORNIA, IS ERRONEOUS AND; IF NOT IMMEDIATELY CORRECTED,
WILL LEAD rocanmsxw IN THE WRK OF THE DIVISION mmz
CATSE DELAY IN THE FILING OF APPLICATIONS BY PERSONS ENTITLED
SO 10 FILE, WITH A POSSIBIE 10SS (F THE FPRIORITIVS WHICH SUCH
APPLICATIONS WOULD CARRY IF CORRECTLY FIIED;

AND DECLARES THAT SAID CHANGES ARE NECESSARY FOR THE IMMEDIATE PRES-
FRVATION OF THE GEMERAL WELFARE, AND DIRECTS THAT SUCH CHANGES BECOME
wmmmnmmrmwmmmmwmsum,
mammﬂmmmmmmmsmm, 1N CONPCRM-
ANCE WITH LAW, AS MAY BE NECESSARY TO ACCOMPLISH THR PURPOSE OF THIS
RESOLUTION.

(L) BE IT RESOLVED THAT SECTIONS 2103(d), 2301, AND 2i01(b) BE REPEALED
AHDMTWESUBSTITWEDWQEEAMTS CONTAINED IN
EIHIBIT "AY HEREP, mmrmmmmcmxsmmgmoa-
IZEDTOTAKESWHSEPS IN CONFORMANCE WITH LAW, AS MAY BE MECESSARY
TO ACCOMPLISH THE F!lRP(BE OF THIS RESOLUTION.

Attachment: Exhibit AW
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STANDARD #

EXHIBIT "A"

AMENDMENTS TO THE
RUIES AND REGUIATIONS OF THE STATE LANDS COMMISSION

SECTION: 1902 IS AMENDED TO READ AS FOLLOWS:

tion Requirements, (a) Only the follewing may purchase state
school ,mmdoverﬂaredhnds,ormmﬂnitedsuteslmda

(1) Persons or associations of persons who are citisens of the
United States or who have declared their intemtion of
becoming such;

(2) Any corporation 90 per cent or more of the shares of which
are owned by persons eligible to purchase lands or to hold
a lease or permit under subdivision (1) of this subssction
(a); or any corporation 90 per cent of the shares of which
are cwmed either by a corporation eligible to purchase

lands or to hold & lsass & parmit hereunder, m'byuv
coubination of such cligibh porscns or corpwaticm, .
both,

(b) Applications to purchasa lands by corporations must be made ia the
nime of the purchaser, subscribed and sworn to by tho authordsed officer
therebt, whose authorisation mast accompany the spplication, The seal of
the purchaser, if any, must be affixed,

(o) Applications for the purchase or lease of state lands by the United
States or any agency thereof, by the State of California or any agency there-
of,, or by local agencios of the state including county, city apd county, city,
district, or other of the state, are exvepted from compliance
with subsectione (a) and (d of this section,

a.
L
s}
Q
©
<
Q
<
<
P
7}

(d) Applications for & geological or geophysical survey permit, includ-
ing core-drilling permits, or a request under the provisions of Section 6871.3
of the Public Resources Code that lands be offered for bidding for an oil and
gas lemse, or applications for permits to prospect for minerals other than oil
or gas, or for the leasing, or uss, or oscupancy under a permit or casemont,
of ﬁny lands under the Jurisdicticn of the comission, may be mede oniy by the
followring:

(1) Persons or associations of persoms who are citizans of the
United States or who havs declared their intention of becow~
ing such, e who are citizens of any country, dependency,
colony, or province, the laws, customs, and regulatrions of
vhich permi, the grant of simlilar or like privilsges to
citisam of the United States.
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AMENDMENTS TO THE
RUIES AND REGUIATIONS OF THE STATE LANDS COMMISSION

(2) Any corporation cr corporations orgenized and existing under
and by virtue of the laws of the United States or of any
state o territory thereof; or any corporation or corpora=
tions 90 per cent or more of the shares of which are owned
by persons eligible to hold a lsase or permit under subdivi-
sion (1) or (3) of this subsection (d); or any corporstion
o cérporations O per cent or more of the shares of which
are ownad either by a cgrporatim eligible to hold a lease
or parmit hereundar, or by dny combination of such eligiblie
persons or corporations, or both.

(3) 'Am' alien perscn entitled therete by virtue of any treaty
between the United States and the mation or country of which
the alien parson is a citizen or mjcctg -

(e) Applications may not be received for oll and gas leages or non-
preferential lsases for other minerals, Such leases miy be {saued only pur-
suant. to jproceedings initiated by the commesion, (See Section 2100 hereof.)

(£) ZIn every case of joint bidding, the names of all persocns, firms, or
corporations in‘bereatod in a particular joint bid shall be specified,

(g) Other requirements fo applications are apeciﬁ.ed in the separate
articles hereof,

 SUEPARAGRAPH (b) OF SECTION 2000 IS AMENDED TO READ AS POLLOWS:

(b) Applicatioms for grazing and agricultural leases shall be addressed
to the Division of State Iands, 1403 Twelfth Street, Sacraments i, California.
Applications for other leasss under this article shall be addrsssed to the
principsl office at 217 West First Strest, Los Angeles 12, California

SECTICGN 2003 IS AMENDED TO READ AS FOLLOWS:
, Application Requirements. (a) Forme for grasing and agriculturai jeeses
may be oﬁﬁm from the Saeramnto office of the Division of State Lm&g;,

(b) By zpke;.al foris are required for appneationa for other uses within
the purview of this article,

(¢) Applications for authority to construot or maintain structures
enumerated in Section 2001 hereof, and to construct and méintain commercial
structures covered by Section 2002 hareof shall imclude:

(1) Name, address, and status of citixenship of applicant; if
appiicant is a corporation, the corporate name and the name

of the president, secretary, and offiser authoriszed to
excoute &mtraqtu and leuses,
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AMENDMENT® TO THE
RULES AND REGULATIONS OF THE STATE LANDS COMMISSION

(2) A description of the state lands involved.
(3) A statement of the vse proposed.
(W) A plat of the area desired, showing:

(A) Boundaries of parcel applied for, connected to a record
survey by courses and distances.

(B) The outline of each existing structure on the property,
each appropriately identified.

(5) Nane and address of eﬁch record owner of adjoining property,
with a statement of the character and use of such property.

(6) - Plans and cross sections of the proposed siructure or copies
of drawings which may have been submitted to the Corps of
Enpﬁ neers, Department of the Amw

{d) The applicant may be requlred to fumish such additional information
and suppwting data as the Divxsion of State Lands may deem applicable. ’

~ SECTION 2100 IS AUENDED TO READ AS FOLLOWS:

- (a) No progpecting permit shall be issued for oil, gas. , or other
hydrocarbons. Howevsr, geophysical or gedlogical survey permits, including
core-drilling petmits, may be issued. Leases for oil, gas, other hydro-
carbons, and nonpraferential leases for other minerals are issued only
pursuant to published notice of intention to receive bids, subjeet to
qualification as to citizenship under the provisions of Section 1902(d).
(See Section 1908.)

{b) The taking of cores and other samples may be freely conducted on
and under tide and submerged lands of the State; provided however, that a
core<crilling permit issued by the commission nmst be obtained for any
operations conducted for the purpose of obtaining geological samples by
core-drilling metheds from depths of 500 feet or more below the surface of
the ocean floor of tide or submerged lands.

(¢} A person who possesses the gualifications required in Section
1902{d) hereof may make spplication to the commission for a gecphysica,l of
geological survey permit, including & core-dei hng permit, or & written
request under tlie provisions of Section 687.'!. 3 of the Public Resources Gode
that lands be offered for bidding for an cii #nd gas ‘L»aa:; Such written
request shall contain the following:
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AMENDMENTS TO THE
RULES AND REGULATIONS OF THE STATE LANDS COMMISSION

(1) A Qdeseription of the state lands involved,

(2) Name, address, and status of eitizenship of requestor; if
requestor is a corporation, the corporate name and name of
president, secretary, and officer authorized to executs
contracts and leases.

(d) Applications for geophysicsl or geological survey permits, including
core~drilling pe'rmits » shall specify the period of time during which it is
proposed to conduct the survey.

(e) Tach geophysical or geological survey permit, including each core-
drilling permit, may contain such additional conditions as the commission
shall specify, depending upon the time, place, and typeé of operation
contemplated.

SUBPARAGRAPH (d) OF SECTION 2103 IS AMENDED TO READ AS FOLLOWS:

| (d) No tank trucks, trailers, tank cars, or vessels will be gauged unless
proper certified gauge tables or other adequate evidence of container capacity
. iz presented to the inspector and approved by him in advance of use. :

SUBPARAGRAPH (a) OF SECTION 2202 IS AMENDED TO READ AS FOLLOWS:

(a) Applications. Any person desiring to apply for a prospecting permit
on any 1land under the jurisdiction of the commission, shall file with the
commission a written application containings

(1) Name, address, and status of citizenship of applicant; if
"applicant Is & corporation, the corporate name and name of
president, secretary, and officer authorized to execuls con~-
tracts and leases.

(2) A descripiion of the state lands involved,
(3) A é—.tatéﬁngnt of the use proposed.
(L) A statement of the character and use of adjoining lsnds.

(8) A statement of the nature of the deposits proposed to bz
dewelopad.

SUBPARAGRAPH (b) OF SECTION 2203 IS AMENDED 70 READ AS FOLLOWS:

(b) An application undér this section shall contain, in addition 1o the
data required in Section 2202(a), an affidavit of some responsible pérson having
knowledge of the facte averring that a commerclally valusble minersl deposit has
been discovered within the permit area.
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STANDARD : B &P N

- '

drawn from public emtry for forest purposes; for the excepted classes of landa

have been surveyed and are ‘nonmineral, unappropristed and unreserved may bs

- for each 160 acres or fraction thersof applied for. In addition, the appli-

AMENDMENTS TO THE
RULES AND REGULATIONS OF THE STATE LANDS COMMISSION

SUBFARAGRAPH (a) OF SECTION 2300 IS AMENDED TO READ AS FOLLOWS:

(a) Lists of public lands which may be sold by the State Lands Commission
can be cbtained from the office of the Division of State Lands at 1403 Twelfth
Street, Sacramento 1, California.

SECTION 2301 IS AMENDED TO READ AS FOLLOWS:

Applications. To qualify as a bona fide applicant, and obtain the rights
enumerated under Section 2302(d), a person shall terder to the Sacramento
office of the comission his complete suplication on the form prescribed, |
accorpanied by a filing fee and an expense deposit of $100 (see Section 1903) = S
and the full amount of his offer. The minimum acceptable offer shall be $2 per - ¥
acre for lands not within the exterior boundaries of & national forest, nation)
park, or national manvwant, or not within the mtmor boundaries of land.-. witl~-

the minimum acceptable offéer shall be '‘$5 per acre; provided, however; that
should the lands applied for have been appraised by the state prior to the fil-
ing of the application at a value in excess of the aiounts stated sbove, the
minimumn acceptable offer shill be such appraised valune.

SESTIN 2100 IS AMENDED TO READ AS FOLLOWS:

Qualification of Applicant. Vacant United States Government lands which
purchaged from the state by qualifiad applicants.
SUBPARAGRAFHS (&) AND {») OF SECTIGN 2401 ARE AMENDED TC READ AS FOLLTIS:

(&) Applications under this article shall be submitted to the Division of
State Latids, 1403 Twelfth Btreet, Sacramento 1l, California.

{b) 4n applicant desiring to purchase such lands shsll accompany his
application, which shall include a legal description of the land, with all
papers and documents on forms prescribed by the Division of State Lands and
the Dspariment of Interior. He shall furnish a certifisd check or money
order, payable to the Treasurer of the United States, in the mmsunt of 22--

cation must be accompanied by a filing fee and an axpense deposid of $100
{see Sectien 1903), and the smount of the initial offer of €5 per acre for
the lands applied for, or the appraised value, whichever ls preater,




