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by the Imperiasl Irrigatiocn District consist of 40 ascres in the SEL
of the SE} cf Section 14, T. 11 S., R. 13 E., S.B.M. The; heve
been appraised by the Comission's staff and have a vaiue equal to
or greater than that of the approximately 40 acres described in
Case No. 29807 cited above.

UPON NOTICE OF

"The office of the Attorney General, through Walter S. Rountree,

~-Assistant Attorney General, bas informally advised that the ex-
change suggested complies with the provisions of the Public Re-
sources Code, and that the State may issue a patent for the lanis
des{red by the Imperial Irrigation District, in exchange for the
lands offered to the Statz Ly the Imperial Irrigation District,
end that Case No. 29807 may then be compromised.”

MINERALS TO THE UNITED STATES
t 4

OF THE PUBLIC RESOURCES CODE
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UPON MCTIOR DULY MADE AND UNANIMOUSLY CARRIED, IT WAS RESOLVED AS FOLLOWS:

mgxmwvzommmAmm\mmm SUBJECT 70 ALL STATUTORY
RESERVATIONS “NCLUDING MINERALSY mommxﬂoamwmmsmmm

THE STATE TO BE SOVEREIGN IANDS, IN SECTIONS 25, 35 AND 36, T. 1bS., R. 21 E.,
ssu.,mmmmmmammmmmnonmsmxw&oAm
OF IAND IN THE SE} OF THE SB! G SB”ITON 14, T. 11 S., R. 13 E., S.B.M., FUR-
SUART TC SECTTON 6307 OF THE PURLIC BESOURCES COLE; FURTHER, THE COMMISSION

ansmmmmwmsmmnmm*mn‘wﬂssmmmormon@mmms
THAN TH: LANDS TO BE PATENTED BY THE STATE T0 THE IMPERIAL IRRIGATION DISTRICT. &
FURTHER, THX EXZGUTIVE OFFICER Y& AUTHORIZED TO REQUEST THE ATTORKEY GENERAL TO=.
CONSMMATE THE EXCHANGE AND ENTER INTO A STIPULAZION TU COMPROMISE IMPERIAL

COUNTY SUPERICR GOURT CASE KO. 29807. (*mndeddmuary 19, 1956byronawing):

4.  (APPLICATICK FOR COMPENSATORY ROYALTY AGREEMENT, COLUSA comm HUMBLE OIL |
& REFINING COMPANY AND EONOLULU GIL CORPORATION - w. 0. 2162 P.R.c. 1583. 1.)
The following reéport was presented to the Commission:
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AND ?ﬁRIHER SUBJECT TO c@uvzm:cm OF THE

PIRSUANT 10 SFQ‘I'ION\ 8402

"An applicsation hes been received from the Humble Oil & Refining

Compary, & Texas corporstiorn, and the Honolulu 0il1 Corporation, a
Delaware corporation, for coasideration of & compensatory xroyalty
agreement whereunder the State would be compensateéd for drainage 8
fréon State sovereign lands in a portion of the béd of the Sacra-
mento River in Colusa County, frowm wells drilled and produced by

the Bumbie 0il & Refining Compeny and the Honolulu Oil Corporation

on leased uplauds surroun. 1g the State lands. Such compensation
would be in lieu of driliing offsst wells upon the State lsunda. X

_ "Secticn 6815 of the Public Rescurces Code provides “Whenever it <3
i appears to the Commission that wells drilled upon private lands &
are draining or may drein oil or gas from lands owned by the L

.ate, the Commission may enter into an agreement with the owners -
or operators of such wells for the payment of compensation to the .
; State for such drainage in lieu of drilling offset wells upon such
State land'.

d "The Bumble 0il & Refining Company and Honclulu 0il Corporation .
are the principal lessees of uplands adjoining the Sacramento

River and extending from the East.Wast centerline of Section 31,

T. 18 N., 8, 1 W., M.D.B.& M., to iha south line of the B of the




UPON MOTIGN DULY MADE AND UNANIMOUSLY CARRIED, IT WAS RESOLVED AS FOLIOWS:

THE RESOLUTION OF AFRIL 12, 1956 (MINUTE PAGE 2629), IS REVISED 70 KEAD
AS FOLLOWS:

mmvmsor FOVEMBER 30, 1955 {MINUTE ITEM NO. 3, MINUTE PAGES 2452-93),
ARE CORRECTED TO READ: "THE EXECUTIVE OFFJCER IS AUTBORIZED 70 EXCHAMGE,

. SUBJECT 70 ALL STATUTORY RESERVATIONS INCLUDING MINERALS, AND FURTHER SUB-
JECT TO CONVEYANCE OF THE MINERALS TO THE UNITED STATES PURSUART TO SECTION
6402 CF THE PUBLIC RESOURCES COIR, UPON NOTICE OF CONVEYANCE OF THE LAND
mm,mmm%mmormcmmnmsrmmmsomx
LANDS, IN SECTIONS 25, 35, AND 36, T. 16 8., R. €1 E., 5.B.M4., AND 70 RECEIVE
THEREFCR FROM THE IMPERIAL IRRIGATION DISTRICT LO ACRES OF LAND TN THE SB}
OF THE SE{ OF SECTION 14, T. 11 S., R. 15 E.. 8.B.M., PURSUANT 70 SECTION
6307 OF THE PUSLIC m:somcm CODE; FURIHER, .HE COMMISSION FINDS (1) THAT
THE LANDS TO BE RECEIVED BY THE STATE ARE OF EQUAL OR GREATER VALUE THAN

THE LANDS TO BE PATENTED BY THE STATE 30 THE IMPERIAL IRRIGATION DISTRICT,
ARD (2) THAT THE EXCHANCE IS IN TEE BEST INTEREST OF THE STATE, FOR THE
IMPROVEMENT OF NAVIGATION, AID IN RECLAMATION, AND FOR FLOCD commn FPROTECTION
ON THE COLORADO RIVER, ANAvammvm sND FURTHER, THE EXECUTIVE OFFISER
mmmmmmmmmm&mmmmmmm
ENTER INTO A STIPULATION 70 COMPROMISE IMPERIAL COUNTY SUPERIOR COURT CASE
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S& of Sectien 24, T. 17 K., R, 2 W., Uclusa County, M.D.B.& M.
Humble and Honolulu have drilled and completed a producible well,
Honolulu Huuble Tuttle Unit #1 Well, in Section 12, T. 17 K.,

R. 2 W,, M,D.B,& ¥, This well, when connected to a distribution
line for gas delivery, can draln gas from the adjoining State lands
under the Sacramento River. The State lands are all distrituted
in the comparatively narrow present and former portions of the
Sacramento River,consisting of approximately 250 acres in 7 miles
of channel. This acreage is not considered sufficient and is lo-
cated unsatisfactorily for inclusion in a reasonable reservoir
development program such as would be conducted under a gas lease
offered pursuant to competitive public bidding.

"The compensatory royalty agreament offered by Humble and Henolulu
would pay the State a royalty in accordanee with the following
schedule on all hydrocarbons produced from wells which would affect
drainage of State lands under the Sacramento River within the limits
of Section 31, T. 18 N., R. 1 W., M.D.B.& M,, Sections 6, 18 and 19,

T. 37 N., R 1 ¥W., M.D.B.& M., and Sections 1, 12, 13 anc 24, T. 17 N.,
R. 2 W, M.D.B.& H. s Colusa County:

(1) 16-2/3% royalty for all gas allocated to State lands.
(This royalty is above the average to be paid ad-
Joinirg land owners under private land leases.)

(2) 15% royalty for all gas allocated to State lsnds in
the svent that it is necessary to compress the gas
for delivery to a transm;sslon 1ine,

(3) 8-1/3% royalty on the sale or use value of all gaso-
line or other products extracted from the quantity of
ges allocated to State lands,

"Gas would be allocated to State lands for the purpose of computing
royalties in the proporvion that affected State lands would bear to
the efflective drainage area of esch well as established by circum-
scribing 320-acre circles around each well. The royalty allocation
proportion would be the proportion that State lands within a 320-
acre circle bears to the ssteblished 320-acre effective dra:mage ares
for each well,

"Because. of possible record conflict as to land ownershiyzs in the
affected portion of Colusa County, the compensatory royalty agreement
woadd provide that in the event the title of the State is challenged
by a third party, the State would impound the royaities allocated té
that portiaon of the lands for which the lessee furnishes satisfactory
svidence of an adverse claim until the correct yoyalty allocution can
be estsblished. A prior draft of a proposed compensatory royalty

, agreement on identical terms and substantially the same form has beéen

B . approved heretofore by the offics of the Attorney General.®




UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, IT WAS RESOLVED AS FOLLOWS:

THE EXECUTIVE OFFICER IS AUTHORIZED TO EXGCUTE A FORM OF COMPENSATCLY RCYALTY
AGREEMENT WITH THE HUMBLE OIL & REFINING COMPANY aND HGNOLULU OIL CORPORATION
FCR THE STATE LANDS' INTEREST IN THE BED OF THE SACRAMENTO RIVER LYING BETVEEN
THE BAST-VEST CENTERLINE OF SECTION 31, T. 1€ N., R. 1 W., M.D.B.& M., ARD HE
SOUTH LINE OF THE N3 OF THE Jior‘sm'nonza, T. 17 N., R. 2 W., M.D.B.& K.,
COLUSA COUNTY, WHICH AGREEMENT PROVIDES ?oa ROYALTY PAYMENTS TC THE STATE IN
ACCOPDANCE WITH THE FOLLOWING SCHEDULE IN LYEU OF DRI .LING OFFSET WELLS ON THE
STATE LAND, AS AUTHORIZED BY SECTION 6815 OF THE PUBLIC RESOURCES CODF:

(1) 16-2/3¢ ROVALPY POR ALL GAS ALLOCATED TO STATE LANDS;

(2) 15% ROYALTY FOR ALL GAS ALLOCATED T2 STATE LANDS IN THE EVENT
THAT IT IS NECESSARY NCMIESST%EGAS?‘R DELIVERY TO A
TRANSMISSION LINE;

(3) 8-1/3% ROYALTY ON THE SALE OR USE VALUE OF ALL GASOLINE OR
OTHER PRCINCTS EXTRACTED FROM THE GUANTITY OF GAS ALLOCAYED
TO STATE LANDS.

(SMALL BOAT HARBOR PROGRAM - W, 0. 2111,)

The Executive QOfficer reported that purswmnt to the duties assigned to the State
Lands Camzission by Chapter 1850 of the Statutes of 1955, which act calls for
develormert of a sma 1 boat harbor program for the State of California, the steff
of the Commission had inspected most of the pctential harbor sités on the coast
of California during the past six months; had rsarranged and combined pertinent
file material which had been accumulated over a veriod of years by the State
Lands Commission; had written to every county located on the coast and along the
intand waterways; had received from 13 of the 25 sounties contacted their master
plans for shoreline development and improvemént; iénd was awaiting a -discussion
between the Senate Interim Comnittee on Bay Develcpment and Small Boat Harbors
and the Commission befrre proceeding further. The 13 counties fram which plans
have been receivad are: Alameda, Contra Costa, Del Norte, Marin, Mendocino, Napa,
(range, San Luis Obispo, Sants Barbara, Santa Crug, Solano, Swnoma and Ventura.

The Chairman then introduced the Hororable Fred H. Kraft, Chairman of the Senate
Interim Committee on Bay Development &nd Small Boat Harbors, who in turm intro-
duced the members of hie committee present for this meeting, as follows: John
F. McCarthy, from Marin County; Arthur H. Breed, Jr,, from Alameda County;
James J. McBride, from Ventura County; A. W. way, from Humboldt County; A. A.
Erhart, from San Luis Obispo County; and John A, Murdy, Jr., from Orenge County;
and the Executive Secretary of the Committee, James E. Heaverside.

There followed » goreral discussion, led by Senator Breed, about what the
legislature was trying to accomplish. Senator Breed referred to the inventories
vhich have been made by the Corps of Engineers of the U, S. Army, which can be
used in developing Califomia's smsll boai harbor program. He emphasized that
the State sticuld explors what is the most feasible and logical method of finan-
cing sugh a prograk, with the thought that it should be self-supporting on the
part of the bensficiaries of the harhors, and that it was in nc way to be s
glve-avy program, or to be supported by the State; but that perhaps the help
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