UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, IT WAS RESOLVED AS FOLLOWS:

THE EXECUTIVE OFFICER IS AUTHORIZED TO EXGCUTE A FORM OF COMPENSATCLY RCYALTY
AGREEMENT WITH THE HUMBLE OIL & REFINING COMPANY aND HGNOLULU OIL CORPORATION
FCR THE STATE LANDS' INTEREST IN THE BED OF THE SACRAMENTO RIVER LYING BETVEEN
THE BAST-VEST CENTERLINE OF SECTION 31, T. 1€ N., R. 1 W., M.D.B.& M., ARD HE
SOUTH LINE OF THE N3 OF THE Jior‘sm'nonza, T. 17 N., R. 2 W., M.D.B.& K.,
COLUSA COUNTY, WHICH AGREEMENT PROVIDES ?oa ROYALTY PAYMENTS TC THE STATE IN
ACCOPDANCE WITH THE FOLLOWING SCHEDULE IN LYEU OF DRI .LING OFFSET WELLS ON THE
STATE LAND, AS AUTHORIZED BY SECTION 6815 OF THE PUBLIC RESOURCES CODF:

(1) 16-2/3¢ ROVALPY POR ALL GAS ALLOCATED TO STATE LANDS;

(2) 15% ROYALTY FOR ALL GAS ALLOCATED T2 STATE LANDS IN THE EVENT
THAT IT IS NECESSARY NCMIESST%EGAS?‘R DELIVERY TO A
TRANSMISSION LINE;

(3) 8-1/3% ROYALTY ON THE SALE OR USE VALUE OF ALL GASOLINE OR
OTHER PRCINCTS EXTRACTED FROM THE GUANTITY OF GAS ALLOCAYED
TO STATE LANDS.

(SMALL BOAT HARBOR PROGRAM - W, 0. 2111,)

The Executive QOfficer reported that purswmnt to the duties assigned to the State
Lands Camzission by Chapter 1850 of the Statutes of 1955, which act calls for
develormert of a sma 1 boat harbor program for the State of California, the steff
of the Commission had inspected most of the pctential harbor sités on the coast
of California during the past six months; had rsarranged and combined pertinent
file material which had been accumulated over a veriod of years by the State
Lands Commission; had written to every county located on the coast and along the
intand waterways; had received from 13 of the 25 sounties contacted their master
plans for shoreline development and improvemént; iénd was awaiting a -discussion
between the Senate Interim Comnittee on Bay Develcpment and Small Boat Harbors
and the Commission befrre proceeding further. The 13 counties fram which plans
have been receivad are: Alameda, Contra Costa, Del Norte, Marin, Mendocino, Napa,
(range, San Luis Obispo, Sants Barbara, Santa Crug, Solano, Swnoma and Ventura.

The Chairman then introduced the Hororable Fred H. Kraft, Chairman of the Senate
Interim Committee on Bay Development &nd Small Boat Harbors, who in turm intro-
duced the members of hie committee present for this meeting, as follows: John
F. McCarthy, from Marin County; Arthur H. Breed, Jr,, from Alameda County;
James J. McBride, from Ventura County; A. W. way, from Humboldt County; A. A.
Erhart, from San Luis Obispo County; and John A, Murdy, Jr., from Orenge County;
and the Executive Secretary of the Committee, James E. Heaverside.

There followed » goreral discussion, led by Senator Breed, about what the
legislature was trying to accomplish. Senator Breed referred to the inventories
vhich have been made by the Corps of Engineers of the U, S. Army, which can be
used in developing Califomia's smsll boai harbor program. He emphasized that
the State sticuld explors what is the most feasible and logical method of finan-
cing sugh a prograk, with the thought that it should be self-supporting on the
part of the bensficiaries of the harhors, and that it was in nc way to be s
glve-avy program, or to be supported by the State; but that perhaps the help
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of the Legislature might be neeced in comnection with a fuel tax on the craft,
or some farm of taxation on the vesmsels for supportirng the program, The Com-
mittee is looking to the Commission %o prepare a repert and mazter plan for

the Legislature, as provided by the Act, so that it in turn can present a plan
to the Legislature, at the 1957 General Session; relative to matters of pelicy,
for its consideration,

it was brough* out that the State could assist in coordinating the work of the
Federal Government, in connection with rivers and harbors, with the work of the
districts, cities, and counties, showing them how these programs can be started,
and giving them some engineering assistance; also, the State should explors
whit is the most logiesl end feasible meithod of financing such a program at the
local level,

Senator McCarthy aske? ' 7 ‘e State Lands Commission was interested in develop-
ing such a pla." as hii boan desgribed, to which the Executive Officer rephed
that he tbcmght this que-tica should be an=wered by the Commission rather than
by ita staff,

The Cralrman of the Cowmission called attention to the fact that it had not
acted on this measure during the 1955 session as the Commission had not felt
that it was its prerogative to seek the assigrment., He stated that the dele-
tion of the appropriation for funds to carry cut the work had put the Commission
in a difficult positim as to carrying out the legislative directives of the
bilt, Hia reparted that an item had been included in the budget for next year
to handle this work, on the basis of the legislation which had been passed
making the COmission responsible 16 carry out the work; that he felt the steff
is fully campetent to handle the work, 2nd that if the money is available, the
Commission will undertake it, but that he did not think money could be appro-
priately taken from other sources.

Mr, Peirce remarked that he had not had time to consult with the staff of the
Dapartwent of Finance about this item, and therefore did not want to make a
report, but that he hopes to be able to do so within the next few wecks., Mr,
Peirce alsc indicated that perhaps the reason the Governor had deleted the
appropriation frem the bill was because of the confusion which apparently exists

ay to whether the State Lands Commission is the proper department to carry out
the work. He thought that the Governor was also somewhat concerned with
ambiguities in the bill in connection with the Marina Del Rey development in
Los Angeles County, which had resulted in the freezing of the two million dollar
appropriation for this work, He was inclined to believe that it would hawve besn
better if the Legislature had assigned the responsih:.lity for the small boat
harbor program to the Diviaion of Beaches and Parks, as it might be awkward for
the State Larids Commission to carry out the provisions of this particular enact-
ment, Senator Breed commented that the Joint Comittee did give conaideration
to the matter of who should do the work under the bill, that the Division of
Beaches and Parks was considered, and that after due consideration the State
Lards Commission was selected.

Ideutenant Governor Powers indicated that he felt that the Legislature had

spoken in enacting Chapter 1850, and that the Commission should proceed to carry
out the directives contained thersin,
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Senator Breed eaulaired that he wanted to make very clear that the bill was
not designed to conduct a2 progrem for building and to acGuire land for smell
craft harbors; but that what this bill was designed for was the preparation
of plans, so that it could he determined by the legisliature whether or not it
should be handled by some other depart.mmt after consmtation with Beaches
and Parks, Fish and Game, the Department of Public Works, etc. He further
explained that what the Comuivtee is presently concerned with is the develop-
ment of plans, and that it is recognized that perhaps the final progran ah.ould
not bs handled by the State Lands Camnission. Fe thought thst with the inven-
tories which have been made and are available, there is sufiizierd inforistion
on: hand to proceed with the current phase of the vrogram. He mggested trat
the Exscutive Officer contact the District Engineers of the U. S. Corps of
Engineers in the two districts irvolved, and then come up with a suggesti

for a master plan, after which the policy questions as to hew to act.ivate the
program can be made, He stressed the point that he was talking about nlapnin 4
10w, and that in his opinion it was not going to take z Yot of monex for thic,
it being a matter of correlating existing material,

o
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Senator Kraft emphasiszed that i. was important first ©- .ork out risns, afier ¥
which an appropriation might be set up from the g=soline fund, or from a beul 2
tax: The Commission was requested to have ready some kind of pian for the next 1
regular session of the Legislature in 1957.

‘The Ersentive 0fficer informed the Committee that it wss his thought that the

counties be asked to do most of the planning to start with, after which the

staff of the State Lands Commission could work over th- plans he suggested b/
that priority be given to harbors of refuge, and to those counties where -zuch g
harbors are moat needed, p. "

Senator Breed then summed up his idea of a master plan as being same kind of a
plan or formula by which local political subdivisions, be they cities or counties,
might participate in the development of harbors of refuge within their particular
areas; that they must have a certain amount of land; must have certain facili-
ties for docking, ete. in ratio with the number of boats in the axea; and that
the plan would be designed to meet the needs of the loca. area, which needs
might vary fram county to county. He made the point that by muster plan was
meant soimething that would indicate what things are needsd in order to develop
harbors of refuge, how much work is to be done by the Federal Government, how
mich by cities or counties and districts, and where ths ltate fits in, and that,
there had to be a certain amount of engineering work dons first., He did not
feel that it was the responsitility of the State Lands Coumigsion to develop
master plans in detail, which the local people should do, but to set up a fors
tmla for g plan for the counties to participatz in, based on their needs.

E q‘ R’ ”
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Senator Preed mentioned that in eoneidering pricrities for the work to be done, T

this should not be on a basis of what counties came first, but .ather should be
definsd by groups or genmeral classifications, and then it would b+ up to the S
legislature to appropriate assistance to the wvarious groups, o

STANDARD BaP “Ng

'~ Sengtor Way referrsd to Opiniau No, 55/133 of the Attorney General, dated
: Septewbar 30, 1955, which, he stated, holds that the county shall mgke a master
plin and that ite plan shall be filed with ths States Lands Comission, from
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wnich plans of the counties a state-wide pian shall be made up; but emphasized
that the counties are tc make up the plans first and svlmit then, after which
the State Lands Commissicn is to do the coordinating.

In conclusion, Senstor Kraft indicated that his Committee was interested in
working out all the various problems with the Commission.,

6. (SUBMARINE GEOPHYSICAL EXPLORATION, SANTA BARBARA TC ORANGL COUNTIES,
STANDARD OIL COMPANY OF CALYFORNJA ~ W. O. 2163, P.,R.C. 1581.1.) The following
report was presented to the Commission:

"The Standard Oil Company of California has made application for
authorization to conduct submarine geophysical exploration opera-
tions on those tide and submerged lands under the jurisdiction of
the State Lands Commission lying south of a line drawn due West
from Point Arguello, Sanmta Barbara County, and northerly of a line
drawn South 6§0° West from Dana Point, Orangs County. An operating
permit has been regquested for a 90-day period starting Jamary 3,
1956, The Boards of Supervisors o!' the Countiss of Santa Barbara,
Ventura, Los Angeles and Orange, and the City Council and the Mayor
of the Oity of Santa Barbarea have bean informed that this application
is to be considered. The statutory filing fee has been peid by ths
applicant,

"It is reccmmanded that the Commission suthorize the Executive Officer
te issue permits, conforming to all operating conditions established
Ly the Commission, to the Standard Oil Company of California for the
conduct of geophysical exploration cperations on those tide and sub-
merged lands under the jurisdiction of the State Lands Coesission lying
South of a line drawn due West from Point Arguello, Santa Barbira
County, and northerly of a line drawn South 60 West from Dana Point,
Orange Coumty, for a2 90-day period cammencing Jemary 3, 1956. futhori-
zation of the proposed explorations shall be subject to the requirement
that a1l exploretion results be made available for review by the Com-
mission on & confideutial basis for all areas where explorations ars
conducted within two miles of the perimeter of existing tide and sub-
mrged land oil and gas leases or within two miles of onshore pro-
ducing oil and gas wells. The permittee is to reimburse the State
lands Division for all of its inspection costs. The permit is to be
effactive only as ong as a concurrent permit by the Fish and Cawe
Commission is in effsct for the same operating ares."

¥r. Hortig reported that a letter had been received from William S. Wagner, City
Cierk, of the City of Santa Barbara, dated Rovembsr 28, 1955, siciing that the
Chief Administrative Officer had asked that the Cosmission be informed that the
continued policy of the City of Santa Barbara has been that it remains opposed
to drilling for oil off its shore, but is not opposed to exploration provided
that the pérmit granted contains the provision that such explaration is conducted
two uﬁ,lqa of ¥ the city.

At the Chairman's request, Mr, Hortig then briefly reviewed the diesussion at
the meeting of the Commission of August 16, 1955 in comnection with amendments
to rulss amd reguistions (Minute Item 28, pages 2,35-2k43), about confidential
retention by a permittes of the information obtained fyve exploratury operations,
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