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August. 31, 1955. The subject wells were returned to production 
September 1, 1955 and, therefore, again pursuant to the provisions 
of the compensatory royalty agreement, the State participation 
would be revised to 5.426 6 effective October 1, 1955. 

"The data for the proposed revisions in percentage participation 
have been reviewed by the staff." 

UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, IT WAS RESOLVED AS FOLLOWS: 

parunvz prrxml IS AUTNORIZED TO APPROVE THE MODIFICATION OF TEE STATE 
PERCNNTAGE PARTICIPATION UNDER COteENSATaRT.  ROYALTY: ,AaFtWIENT P.R.-C. 255.1 TO 
lot 7= 548% AS OF $.4.10.1"494,"BILA° 1, 1955 AK 	rs .  D 5. 	rut -THIS PERIOD OCTOBER 1, 1955 TO 
*ICH 1, 1956. 

15. -OWEN/PM OF Nal1.114G REQ1AREMENTS, OIL MD GAS LASE P.B.C.- 735.1, 
-MONTAL: VO- ARM, MIURA COUNTY.) The following report was presented to the 
Commission: 

.October 10, 1955 (Minute 'term 6, pages 24513-59) the Coumistion 
authorized the Ececutive Officer to grant the ,:Standard Oil Company 
of California, lessee under State Oil and. Gas lease P.R.C. 735.1, 
en extension of time to not later than November 175  1955 for the 
c:iii-̂ encement of the drilling of the well .succeeding well 'State' 

•-sy vzsovided for in Oil and Gas Leese P.R.C. 735.1. Authori,  
to.tiol tor this grant of deferment was based on, consideration of 
elimination of withal subsurface title problems between the 
Stfiaiard -Oil .Company and the County of Ventura, which proceedings 
is .4Att anticipated. could be completed during October. The docu--
manta fOr elimination of the aforesaid title problems have been 
'completed. and Were in,  escrow *waiting action by the Board of Super-
Visors of the Monty of Ventura on November 291_ 1955. Therefore, 
the Standard, Oil Company ,of California, as lessee under Oil end 
Gas, lease P.R.C. 735.1r  has again. requested the rant of an addi-
tional period of 45 days from and after November 17, 1955 for the 
,coanencement of the next Succeeding well required. to be drilled 
under the lease." 

VPON MOTION 1VLY MADE AND UNANIMOUSLY CAMIED, IT WAS RESOLVED AS FOLLOWS: 

PE =win OFFICER IS AUTBORIVEM TO GRANT THE STANDARD OIL COMPANY OF cax-
SVEMIAtikESSEE UNDER STATE OIL AND GAS LEASE P.R.C. 735.1, AN EXT1iNSION OF TIME 
T0110T TATS THAN JANUARY 2, 1956 FOR BE CCIMICrmian OF THE =um OF ME 
WELL S UCCFZOLNG WELT. "STATE" D-4, AS PROVIDED FOR IN OIL AND GAS LEASE PLR. C. 
735.1. 

i6. p2ROPOSED REMVATION eir MINERALS, VETERANS' NOME, yousrvxml  NAPA COUNTY 
Oak 1953).; MCAN ISLAND) SAN PAQUIN MU= (979/1955)3 AND REYNOLDS ROCS, 
Ste. -COUNTY (979/1955)) The following report was presented to the Commission: 

"Section 64041  Public Resources Code, provides ill part that any 
State agency that sells any of the lands listed. in Section 6403 
(e.g. land acquired by the State for public use) may with the 
awrovsl of the State lands Commission reserve to the State sir 
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or all oil, gas, oil shale„ coal, phosphate, gold, silver, or other 
mineral deposits therein, together with the right to prospect for, 
mine and remove such deposits, and occupy and. use so much of the 
surface of the land as may be necessary therefor. Pursuant to this 
provision the Director of Finance, through the Public Works and 
Acquisition Division, has requested. the rectemendation of the Com-
mission with respect to the reservation to the State of the mineral 
rights in three proposed sales of surplus State property. 

"Parcel Li (Ch. 1668/1953) contains' approximately 298 acres at the 
Veterans' Rate, Yountville, Napit County, Record. review as to this 
lea and field: inspection by the, State Lands Division has shown 
that quicksilver hat been located on adjoining property in the 
same .geological formations present on the subject parcel. There-
fore, it appear* advisable to reserve the- Mineral rights in aq 
sale by the State. 

"Parcel 13 (Cb.. 979/1955Y Iltalcan Island, Ssn Joaquin POW4ty, con. 
tains approximately 20 acres in the Stockton peep Water Channel 
Project of the San Joaquin River. Record review of this area and 
field inspection by the State Lends Division hag) shown that while 
there have been no teats 'of the mineral value of the mrOperty, the 
McDonald Island. Gas Field is lOcated only 2 miles west. The Sub-
.jest 'property probably hat the Owe geological tortatices as the 
McDonald Island Gas Field. Therefore, the mineral rights in thil 
land should be retained because of the- future possibility of deVel-
present of gat production. 

"Parcel 17 (Ch. 979/1955) (Reynoldit Ranch) contains approximately 
acres..at the Sonoma State Hospital,. -Senate County. Agein, 

record review and field inspection by the State Lands Division 
have shown that formations. exposed on the Reynoldt Ranch are sin:if, 
lair to thote containing chrome and quicksilver minerals in other 
locations. Eno= Mineral deposits on adjoining property may extend 
onto the Reynolds Ranch. There ore, it appears that inineral rights 
should. be reserved in any salt of the land by tate- State." 

UPON MOTION DIU MADE 	UNAMOUSLY CARRIED, IT WAS MOLTED AS FOLLOWS: 

Taz cciaassmir AP. OYES THE RESERVATION TO THE STATE, PURSUANT TO SECTION 6404 
OP TIM PTMLIC RESCANtgES CODE, OF TEE liana', nom IN THE SALE OF TEE FOLLOW-
MD MIMED PARCELS or /AMP: 

1. PARCEL U, CRAMER i668, STATUTES 01P 1953, DEMISED AS APPRontamy 298 
ACRES AT THE VETERANS' NNE, YOU/MILLE, COUNTY OF NAPA, STATE OF CALI-
mum, mom IH THE BOUM/EMMY PORTION OF SAID ECK AND CONSISTING 
or nu UND. 

ei PARCEL 13,  MOT= 979: J!LVi'ES 47 1955, DESCRIBED AS THE PRO SE' KNOWN 
VULCO IStIkI D LOCATED IN TO SPOCielltei DEEP WATER CHANNEL PROJECT CV THE 

40JOAQUIN RIVER, COMPRIBM APPRokIMATELY 20 ACRES AND -Bitlitt A Patriot( -OF 
_SECTION 26 AND 27, T. a LI  R. 5 1. , X.D,33.1s Mop COUNTY OF SW JOAQUIN, 
SIMI OP CALIAMA., 
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3. PARCEL 17, CHAPTER 979, STATUTES OF 1955, DESCRIBED AS THAT CERTAIN PARCEL 
OF PROPERTY KNOWN AS THE REYNOLDS RANCH, SAID PROPS NCM BEING A PART OF 
THE FACILITIES OF THE SONOMA STATE HOSPITAL. 

POTHER, THE EXECUTIVE OFFICER IS AUTHORIZED TO ADVISE THE PUBLIC WORKS AND 
ACQUISITION DIVISION OF' THE DEPARTMENT OF FINANCE ACCORDINGLY. 

17. (APPLICATION FOR LEASE, TIDE AND SUBMERGED LANDS, MTH RIVER, DEL NORTE' 
COUNT!, P. A. PRITCHETT - W. 0. 2131, P.R.C. 1584.1.) The following report was 
presented to the Ccatitsion: 

A. Pritohott 	
4. 

hen avvftlied for a lease-  -of a pare el of tide and 
submerged lands in the—r  S.sith NIVer, near- its mouth, and approlci., 
lately three miles northwesterly of 'the town of Smith River., Del 
Norte -County, 'containing apprOxiMately one-third- acre .of tide and 
submerged land for the construction, maintenanCe andte of 
floatitg dock and ,Iritty-. caid lease tO be for a period -of 15 years 
Stith right of renewal for two additional periods of 10 -years each, 
upon such reasonable terms and carnations as may be /*deed at the 
time for renewal. The value *of the area embraced, in the aforesaid 
parte" is such -as to' require 'no more than the minimum. annual rental 
of $100. An- additional, proVitO is-proposed to be placed in the 
lease agreement autherizipg the Mate to terminate the lease if;  
in the opinion of the State‘t  ds:mege it caused to,  adjoining prop-
arty by structures placed - on the lewd. Area ,or by the operation 
thereof. Tice filing- tee Of $5 end the expente- deposit -of $100 
have been paid. Bond in,  the smolt* of $5, 000 is required to be 
furathed to-  cover removal of structures at termination of lease 
and damage to adjoining properties." 

-UPON RCN DULY ADE A UNANIMOUSLY CARRIED, IT WAS RESOLVED AS FOLLOWS: 

THE POCCUTIVE OFFICER IS AUTHORIZED TO ISSUE TO MR. ft,, A. PRITCHETT A LEASE -
COVERING APPROXIMATELY ONE-THIRD ACRE OE TIDE AND 'SUBMERGED IAND,  IN THE 541 
RIVER, _NEAR tn moVrE$  AND APPROXIMATELY MA E! wriz$ XORTHiMiTERLY OF THE TOWN 
OP s'aiis RIVER, DEL 'NORTE COUNTY, FOR THE CtUSTRUOTION, moirgrogra AND' USE' OF 
A 71.0ATING DOCK AND 4ETTY, TEE TAME To2 BE FOR A PEItIOD -OF 15 YEARS AT AN ANNUAL 
'RENTAL OF $100 WITH THE NIGHT OF RENEWAL FOR TWO ADDITIONAL PERIODS OF IQ YEARS 
4011'.UPCN 'SUCH REASONABLE WRNS AND CONDITIONS AS MAY BE IMPOSED AT THE TIME OF 
RENZAI4 PROVIDED THE STATE MAY TERMINATE THE LEASE IP, IN THE OPINION> OF THE 
girog, mom IS CAUSED TO ADMIXING PROPERTY BY 11.[S. UCTURE$ PLACED ON THE 
LEASED AREA. OR BY TB! OPEStATIOK mattIctr. Bog> IN to AMOUNT OF $5,000 IS TO BE 
REQUIRED TO COV4I DAMAGE TO motarm PROPERTY AND REMOVAL OF STRUCTURES UPON 
TERMINATION OF LEASE. 

18. (SALE OF VACANT SCHOOL LANAI  APPLICATION NO. 10776, LOS ANGELES 
DISTRICT, SAN BERNARDINO COUNTY', BARRY G. I4cMAHON S.W.O., 5981.) The follow-
ing report vas presented. to the Consdast9n: 

"Ate offer hes been received from Harry McMahon of Arcadia, 
California, to pArehase Seetioti. 	-T. 12 N., R. 5 W., S.B.M., 
containing 565.20 acres in San Bernardino County. The applicant 
made an offer of.  $1,130.40 or $2 per acre,. 

-274- 	 2517 


