
2. (OIL AND GAS LEASE APPLICATION;  SECTION 6871.3, PUBLIf3 RESOURCES CODE, 
SANTA BAR13ARA COUNTY - ;"1-, 0. 2241.) The following is a part of the report 
that was presented to this Cormassiort 

"Section 6871.3, Public Resources Code, provides in part that 
'Whenever it appears to the co .scion that it is for the best 
inte:;%ests of the State to lease land subject to the provisions 
iVs .4-etim 6.171.1 of this node for the production a oil or gas 
therefrom, or whenever a person who possesses the qualificatioas 
provided in this chapter mikes written request therefor, the 
commission may, subject to the provisions of Section 6871.4, 
offer the same for bidding at such -times and in such parcels as 
the commie/4bn shall determine to be in the best interests of 
the- State'. 

"An application has teen received from the Union Oil 'Company of 
California on behalf of tinier: Oil. Company of 'California, Shell 
Oil -Company, Continental 031 _Colivam, and The .Superior Oil 
Company requesting that the CoMmission ,consider offering for 
oil and gas leases under the Pu.W.:c_Regourcee Code approximately 
52,000- oars* of tide. and subeierged Imp offshore in Santa 
Barbara County, to be leased pursuant to comq3etitive public 
bidding. 

"The area proposed fir consideration ettende frog approximately 
one mile west of the westernmost existing State -oil Sand gas 
lease in the Elwood Field, Santa Barbara County*, to a distance 
approximately one mile -west. of Point 'Conception, Santa Barbers 
County, extending seaward. not to exceed-  three statute milessi. 

"The letter request also States that in the opinion . of the. 
Union Oil Company -of California the described lends ere not 
within the known- 'geologic structure of a producing oil or gas 
field, and therefore it is the understanding, of the Union -pia. 
Coispany of California that such land., will be offered for bid 
at a flat oil royalty rate of 1  per cent and with a -grilery 
drilling term of filkt years as provided by the Public Resources 
Code. 

A letter rettiest has also been received from Startdexd Oil 
Company of Ca2ifornia requesting that the Comaission consider 
offering for oil and gas lease two areas in Santa Barbara 
County, the first area extending from the Goal on Point area 
tg the westerly 'side of the Elwood tideland oil field, sUbjoet 
to existing aa and gas leases, the second extending from tut e 
westerly side of the Elwood oil and gas field to Point Conception. 
This 0.0041 area designa,tion covers, in general, the same arny. 
suggested for consideration 4 Tinton Oil Company, et al., but 
von3,11 ,eliminate any buffer zoxie -Adjoining the west end of the 
Elwood oil ncici reserves ta, 	determinatioti of its-  -extent 
of the icatera geologic -s 	tare of the field. It is suggested 



• 

that the first area designation surrounding the Elwood oil field 
not be considered for lease review at this time, pending further 
development in existing Elwood tide and. submerged land oil and 
gas leases and the determining_ of the lateral extent under adt-,  
joining lands of the known geologic structure of the producing 
oil and gas field. It is also suggested that lease consideration 
under the second area designation be limited to conform to the 
area dc6cription subetted by Union. Oil C—umpcu.4 a California, 
et al., as described- above:, t1  

Mr. !fortis -presented a nap showing the entire- area in Santa Barbara, Ventura, 
Los Angeles and Orange Counties on which there have been nominations 2or oil 
and gas leases, .and also showing the existing lease$. 

Mr. Paul K. Home spoke .on behalf' of-  the standard Oil l;Ompany of California 
with reference to the area attending from: Point Arguello to- Coal .0.4. Point. 
He stated -that it was the viewpoint of his company that the lands 'to be put 
up for lease should sktend to at least the. three-adle limit, and should 
inclusive of the area nominated by. the Standard Oil Company. His company 
realizes that there are existing State leases in -a portion of that ar4ia, 
and is. willing to work out proper corridors arowvi such leases. He o;ctiod 
the .gland offer as an instance -Aare time and 'effort might have bean 
saved by including a larger-  area wig:MUT, and. iridiCated that in view of 
the Attorney --4erletalls ruling that there 	no ,comadtaient of any nature 
whatsoever by merely holding an initial hearing, it, is in the- interest Of 
all concerned to include the r ,s7i..immi area when holding the original bearing, 
after whiCh the staff can Sake its rsroaisendations to the •Coulaission on the-
terms of the lease offer. ,he felt that- for the Commission to jicrvit.e his' 
company's noadnation ifoald bp -denying its rights to A 'hearing, and ,aeriouslY 
recommended that the Commission proceed in the initial step by considering 
the maximum areas -which have been noadnated. 

The Execu.tive Officer disag-...oad with- Mr. Home, feeling that recognition 
sholid be given iymne..diateiy to the fact that existing leases should have 
buffer zones around them, 

'Mr. Home responded that his company is satisfied that there should be buffer 
zones around existing leases and is prepared to work oat such zones, but 
that it did -not feel that the area which it had nominated should be held 
back. He pointed out that the mere notice of hearing at this tits would 
not in any way impair the staff's right to work out a buffer zone. 

The Chairimin questioned why there was disagreement if the staff advocated 
buffer zones and Yr. Home was in -agreement with this proposal. 

The Exetutive Officer informed the Comaission that it was just a question 
of timing; that if the objective of the staff to have buffer zoncis is folly 
understOod, and if by proceeding as Mr. Rome suggested, the staff would have 
the opportunity to obtain information from those interested 'with respect to 
the category the buffer zones should fall into, And thereupon the entire 
area could be patooessed with one hearing, with the staff later presenting 



to the Commission its recommendations for changes, deletions or whatever 
might be necessary to protect the interests of the State; that with the. 
full understanding that the 	would get cooperation on buffer zones 
from the comranies applying, the staff was willing to consider the entire 
area. 

Mr. A. C. Rubel of the Union Oil. Company of 'California stated that he recog-
nized the problem and the time elo-a-rient involved. He indicated: that his 
-company attempted to secure from the vteff of the Commission their ideas, 
-and that the request put in by hie, oompny conformed, as they understood it, 
with the ideas outlined by the ,staff, stating that- it was 'done entirely as 
a. matter of l' expedition, and that while the proposal made would make no 
difference in the final outcome, he believed it would save t4ze providing 
it did 'not bi4d. the Commission. 

.Mr. Hostig auggested holding a hearing Covering all lands in Santa Barbara 
County which have been nominated to date or Mich might be nominated within 
the next thirty dc .ye, and Mr. IirkwOod ,suggested including all remaiT4ng 
area in the county. 

Mr. Lower raised the point that if the whole: coastline (in Santa Barbara-
County) is to be censidered, with. the idea of-  avoiding, further public hear-
Inge this milit not have merit because the State might not be in a position 
to follow up with thG leasing of the areas within the- i'43se limit requiftd by  
law, -and that after 30 days had gone by and the Cob:484m wanted to enter-
tai another offer a new hearing would probably have to -be held. He-  thought 
this was ra point the Attorney. General might want to coneider. 

The Executive Officer referred to. the :second pampa* of Section 6875.2 of 
the Public Resources Code which states that "withi_n 30 days after such- hear-
ing the Commission shall (no discretion) deterMine to offer the land for 
lease, ...." but that this :section provides an .out for the Connie:don becaude 
it goes on to state "unless the commission shall, determine,  that the issuance 
of a lease would result in an impairment or interference with the developed 
Shore line recreational or residential areas adjacent to the proposed leased 
acreage, ..." However, he felt that Mr, Lower's thought was pertinent in that 
if the entire coastline was included, 30 days mulct- be too Short a time In 
which to take action, as there would be-  too,  Mulch to do. 

UPON MAION DULY MADE AND UNAN3:MOUSLY CARRIED, IT WAS RESOLVED AS YOLINS: 

THE EXECUTIVE OFFICER IS AUTHORIZED lb PROCEED WITH THE PUBLICATION OF THE 
NOTICE RF(UIRED BY SECTION 6873.2 OF TIM PUBLIC RESOURCES CODE THAT THE COM-
MISSION MUDS TO CONSIDER CFFERIM LEASES FOR THE EXACTION OF OIL AND-  GAS 
FROM THE POLLOWL/C DESCRIBat TIDE AND SUNIEFGED LANDS: 

(A) APPROXIMATELY 54,000 ACTS LYING HETI THE WESTERLY BOUNDARY OP  
STATE OIL AND GAS LEASE P.R.C. 208.1, SANTA RitP,P#ARA. COUNT; AND A 
LINE APPROXIMATELY ONE MILE WESTERLY OF POINT CONCEPTION, SANTA 
BARBARA: COUNTY, AND BeriMN THE ORDINARY 11),ZT:H WATER MARK AND A 
LINE THREE MILES SEAWARD AND FARAD= TO THE ORDINARY: HIGH WATER 
AMC. 
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(B) APPROXIMATELY 9,000 ACRES LYING BETWEEN THE WESTERLY BOUNDARY OF 
STATE OIL AND GAS LEASE P.R.C. 2O€ .1 	BARBARA COUNTY, AND 

WESTERLY BOUNDARY OF STATE OIL AND GAS LEASE P.RtC. 308.1 
AND BETWEEN THE ORDINARY HIGH WATER MARK AND A LINE THREE MILES 
SEAWARD AND PARALLEL TO THE ORDINARY HIGT-I WATER MARK, ECCEPT FOR 
SUCH AIMS AS ARE INCLUDLD IN CURRENT MOPE OIL AND GAS LEASES 
IN THE ELWOOD OIL FIELD. 

3. (OIL AND GAS LEASE APPLICATION, SECTION 6871.33  PUBLIC RESOURCES CODE, 
MANGE COUNTY - W, 0, 22420 The following ie a pest of the report that was 
presented to the Commission: 

"An application has been received from the Union Oil Company of 
-California oh behalf of Union al Company of Cal if•irniP.., Shell 
-Oil .0 parry,. Continental oil. Company and The .Superior Oil Company 
requesting that the Camnission consider offering for oil end gas 
lease Under the Public Resources -Code approximately 5,500 acres 
of tide and submerged lands offshore, -in Orange County, to be 
leased pursuant to competitive public bidding. - 

* 

"The area proposed for consideration extends from approximately 
one mile west of the westernmost existing State oil and gas 
leases ,nthe Auntington ,Beach field in Orezge County to apprOxi-
;lately a ndle$ easterly of the easterly limit of the existing 
State oil and gas lease in Seal Beach, Orange County. 

"The letter request also states that in the opinion of the Union 
oil Compin* or California the desCribed lands are not within the 
known geologid structure of a,Droducing, oil or gas field, and 
therefore it is the understanding of tie Dnign. 	COmpmy of 
California that such lands will be offered for,  bit at t* flat oil 
royalty rate of 12 per cent and with .a primary drilling term of 
five years as provided by the Public Resoarcfm .Cotts. 

"A letter request has also.  been received .r.;":"-tt 	Stz.andard Oil 
Company of California requesting consideration,  on the leasing 
of ap.w.ximately '7,120 acres of tide and submerged land over-
lapping the above-described parcel and 'extending to isi.thin one-- 
half mile of.. — 
	

0.:11 and Gas Lease P.R.C. 186.11  Seal Beach, 
on the west alTdithin 	)nile- -of existing. Leases P.R.C. 
163,1 and P.R.V. 6,i, ituntkagton 	51i tie east. It is 
suggested that the area to -ber.tonc.,--.11.4i.ered for 	be! 
to that previously described pending determination of t,1-1,7! lateral 
extent on adjoining _lands of the kno-rm, geologic struotures 	Lhe 
producing Huntington Beach and 	 d oil and gas 
fields." 

UPON MOTION DULY MADE AN) UNANIMOUSLY CARRIED, IT WI RESOLVED AS FOLLOWS: 

THE EXECUTIVE OFFICER IS AUTHORIZED TO PROCEED WITH THE PUBLICATION OF THE 
NOTICE B$PUT2ED BY SECTION 68731,2 OF THE PUBLIC RESOURCES CODI THAT THE CON-
=SION INTENDS TO CONSIDER OFFERING A LEASE FOR THE ZETRACT/ON OF OIL AND 
GAS FROM APPROXUATELY 7,200 ACRES OF TIDE AND SUBMERGED LANDS IN ORANGE 
COUNTY, BOUND AS FOLLOWS: 
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