
3. ( ea IMENTS AND ADDITIONS TO RULES AND REGULATIONS - W. 0. 1655; OIL AND 
GAS LFASE AUTHORIZATION 	0. 20146; OIL AND GAS LEASE APPLICATION - W. 0. 
2253.) The following report was presented to the Commission: 

"The notice of proposed changes in the regulations of the Commis-
sion published ?euary 211  1956, authorised January 19, 1956 
(Minute It 15, page 25510 specified that 'aro" person interested 
nay present statements, arguments, or contentions in writing rele-
vant to the action proposed . . . at or before . • the 22nd da,v 
of %arch, 1956'. NO Staten tents, arguments, or contentions respect-
ing the rules proposed to be adopted were received in writing prior 
to the terminal daiks-specifie4. ilowe'ver, On April 9,..1956 proposals 
were- received from Shell Oil coMpany, ,Continental 01.-.1 Company, 
Superior ail CM :warty, and Union Oil Compaxy of California, ,suggest-
ing .extensive revisions in the thangett in regulations as proposed. 

"The propOsed for* of oil ,and gas lease -authorised for final prepa-
ration under W. 0. 2046 on. February 9, 1956 (minute It* 1, Pages 
257644) was apirated to farm by the office of the Attorney.  
General March I,  1956 ,and transmitted to the Western Oil and Gas 
Association- for review on March 5, 1956. On April 9, 1956 Mr. Paul 
K. Home presented a siemeary of consents on the proposed lease forte 
on behalf of the Public Lands Committee 'of the Western Oil and Gas 
Association. This innisary also propose s a number of revisions for 
incluition in the lease fora to be used under W. O. 2046 -(Srinaterland 
area, Santa Barbara County). 

11.011, February 9, 1956 the Commission requester the Western Oil and 
Gas Association, and directed the staff to present full analyses of 
the problems attendant to specification of any geological, or gee i= 
physical exploration survey permit requirement that exploration 
results be made available to the Cigmtissi-on for utilization in the 
classification of State lands considered for oil and gas offer 
under the Public Resources -Code. A letter report we received front 
the Western Oil and Gas Association April, 5, 1956 .stating in part 
that 'the Association haS been working for some time and is still 
actively working on &n answer to this question, and in order to 
enable the Association to continue its efforts, it is requested the 
Comizsion allow ua ur 413 May 15, 1956 to present in answer to the 
Commission's question'. 

"Finally, on April 9, 1956, a letter was received from the General 
Petroleum Corporation requesting that the, Cominission withhold from 
lease offer all State-owned offshOre lauds until after a policy is 
established relating to disposition of dita resulting from explore- 

perr,its. The deferment of any lease consideration is requested 
for t.A. sufficient time to parfait prospective bidders to conduct and 
,evaluate gt3ological Surreys, including .core drilling, in all areas 
that have been nominated for 'leasing. The sane general request was 
also received from Richfield Oil Corporation on April 9, 1956." 
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The Omission was informed that subsequently a =quest to zhe same effect had 
been received from the Signal Oil and Gas Company by letter„ and from the 
Hancock Oil Convexly by telephone. 

The Executive Officer reported that although the legal time had expired during 
which suggeStions fOr changes to the rules and regulations were to be accepted, 
he had- receive  on April 9, l956, frks a group of four oil companies (Shell 
Oil 'Company, Coilt,inental. Oil- Conittany„ The Superior Oil Company, and Union Oil 
Company of California) a number of proposed changes in the regal. 	affect- 
irnr _offshore operation, with a request- that the -chtinges te, ai-ten due con-
aideration. Furthermore, on April 9, 1956, a lettor had been received from the 
Pretident of the Weetern. 41 and Gas AssoCiation, requesting the deferral by 
the -CoOtelie31011 until May 15, 1956 of -action relating to the furnishing of in-
formation to the Commiseion on. the results of geophysidal exploration and core 
drilling 

The Executive, Officer repOrted that a flx.rther subiequent deitelopment was the 
receipt of a telegram from a representative ,c4f Edetin W. Pmi.lay, agreelig under  
certain conditions to a special reservation :to be inserted in the requested 
permit for_ geophyeioal eovlOratien. 

On the baste of the foregoing- late inforniatioit, the staff suggested that the 
Conmiesion defer action on. Calendar Items 16, 39, and 41, and consider individ-
tally, on. the. basis of their merits the Calendar it pertaining to submarine 
geophYsical ,exploration and_ to geological -survey-  permits. 

Mr. Pon -Woodward appeared on behalf of the St. Anthony Oil Corporation end 
objected. to,  further deferment of 'Calendar Item 39, Stating that hit company's 
origirial request that the area be Offered for _lease was made on January k, 1955 
Oud that representatives of the company had -cooperated with the 'staff on all 
requests made for information needed* Atter the close of the 1955 session of 
the legislature, the :application was rosubtitted -under the Shell•Canninghanx 
Act. As to any .conditions that might be incorporated in the lease that could 
he used as a preeedent, he felt tiAt- the problems involved are peculiar tO,  this 
.lease alone, and that each future lease should be submitted and considered. in-
dividually_. Mr. 'Woodusrd assured the Co emission that the proposed lease in its 
present form would be 'acceptable to the St. Anthony Oil Corporation. -He did 
not feel that any farther delay on issuance of the lease was justi.fied-. 

Kr. ItirkWood,. &eked whether it -was feasible( to. issue a lease before the new 	_ 
rules and regalations, being considered by the Colinission are definitely adopted. 
He pointed out that while each lease it tailored to particular conditions, he 
believed rules and regulations would have to be adopted first. 

The Executive Officer indicated that he would hesitate to advertise for bids 
on a lease offer subject. to ruler; and regulations still to be adopted. 

lir.- Paul. X. Rome, who Stated that he was appearing at the request of the Chair- 
man ,of- the 	Lanis Committee- of the Western Oil and Ois ..f:,281/0iatiOrls  
dicated that he did not desire to delay the particular lease under consideration, 
bat asked the,  Commiesion to bear in. mind that the lease form propoe_ed was based 
largely upon the type of lease width the State had adopted_ and used_ under the- ----- 
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statutory procedure in effect before adoption of the Shell-Cunningham Act, and 
that there are conditions in the form which do not meet the requirements of 
the present act. He felt that the changes being recommended are important, and 
aged that an ear date- be fixed at which representatives of the association 
may meet with the staff' of the Commission and with representatives of the 
Attorney General'.a office in an endeavor- to arrive At a type of lease form 
which yAill be ccidpitible with the present act. 

The Itrainutive Officer recommended deferring action on the leasing of the Summer-
land areauptii after there has been an Optiorturiity to- review the change! whiCh 
have been suggested for the lease,  fnrm, and until, after the' Commission adopts' 
rules and regulations which are more Or less controlling in the lease form. 

Kirkwood' questioned whether the. ?Coseuisoion was -punishing the,  St. Anthony 
Oil CdroporatiCii by-deferring action. Mr. 'Woodward reported that further delay 
on the application -definitely would work a ,hardShipt on hill company, And be 
asked Wrgt the rules and regulatiOns,  to be considered 'would have to relate to 
this particular roils of_ lease. The,  Executive Officer Stated that thoYe would 
be a question of whether the COmmissioir could obtain fair bids if these rules 
and regulations were not .knmen at the time the bids were _requested. Mr. Hortig 
pointed. Out that Oder the Shell.Cunningham Act there is a provision that any 
lease /armed shill be. subject 	to rirless-  in effect At the time the _lease is 
issued. *4 Woodward then askef—  this Meant, that no leases could. te 45840 
until the new rules And regUlations Are adopted, and.at informed that that was 
right), after which he pointed out- that -many-  sections the proposed leaSe are 
taken almost- ire rhatiii fro)o-  the Shell-Cunninghme Act, and. ,siw eXP-h-14iseel that 
as far at St. Anthony is concerned there i$ a time factor involved whiCh is 
becoming Critical, and once more he stated that the. lease in its present form 
would be acceptable to- his company. 

14r. KirkWOod asked. hoW-StiOn the matter could be settled,. ,and if a- definite date 
could -not be set beyond *Joh itrther auggestiOns for changes would be 
Accepted, and was inforesed by the XxecutiVe Officer that the last suggestions 
-made were received. about two weeks late, and the prOblest was reaching a _point 
where soresthitg definite would have to be-done. The. 'Chairman then asked if it 
appeared -that the oil industry was- .engagirg in dilatory tactics,- directing his 
query to Mr. game and requesting, an eXplanation of the circumstances under 
Which. the request for delay was made. Mr. Home reported that the only request 
made L,;:,  the Public Lands Cosimittee, was for a .changi in the lease form, although 
indireotly this referred to the Pules and regulations., The Executtft Officer 
OonfUned this statement. 

Mrs Pa4 A: Lower rettarked that Mr. Home was entirely correct in static e that 
he was speaking 031 on behalf of the Public Lands COMmittee, and that the 
Executive Officer ()Meer was correct in saying that the matter was considered by the 
Offahort 'Operationa -Committee. He indicated that he and several of ths. Men 
who are on Committees of the Western Oil Arid Gas AesOciation have bet quite 
buoy the lett few Weeks, and that it was the four companies with thick he is 
asoociateld—thion„. Continental, Shell, and Superior.-that had the ouggorttior2 
to *eke, but had not had time even to submit Wet to the Public- Landis Committee 
before referring' the. to the Coegtio4. He stated that he was sorry they into 
late, but felt that in the ititereste -of the State_as4tell_as_the-oil-industryi 	 



consideration of adoption of new rules and regulations should be further 
delayed, as the changes suggested are in the nature of what should be included. 

Xirkwood asked if there was some way of going ahead without becoming in-
Volved later, which would mean that the Commission would have to adopt the 
rules and regulationsp and was informed by the ftecutive Officer that there 
wer-, two ways outs One would be to amend the form of lease slightly, which, he 
thought would not be legal. The other way would be to cut down the time of 
advertising, as although it has usually in the past been customary to -41oW a 
60-day period, un4er the 4if this could be reduced to a min*um of lid. days. 

The Chairman then asked if the industry would be ready to submit final recom-
mendation! if another 39-day ,dolay was allowed. fir. Harry Morrison, Aasis-tant 
Manager-of the Wooten': GLI and Gass Association,- referred the Chairman to his 
letter Of April 14, 1956, stliCh• had reference to only One point, the divulging 
Of confidential information on core drilling, etc., and stated that that letter 
abked i they could have until Ma,y 35 to come up with Ars answer. Mr. Morrison 
noted that there was confusion with reference to three points: (1) The ques-
tion of deferment with reference to geological *for:Dation, on which deferment 
is: asked instil May 15; (2) The, item: involving changes in the rules end regula-
tions (Calendar Item 4.6 of-  the agenda), on: which. the staff had met with the 
Offshore Operations :Committee and reached what they thought was a firs conclu-
sion with reference -to rules and regulation:4 and on which subseqUently an 
individwsl action took place * *Isiah one or• more companies requested changes; 
(3) the iteas involving -proposed :changes in the Suiamerland area lease,. which 
changes are a latter of discubsion among the members of the Public Lands Com-
mittee or the Western Oil and Gas Association,. 

• Mr. Borne_ comented tat a good many -of the changes in the-  Sunnerland lease were, 
in his opinion, 6f gftteral application-  and not limited to the .firea covered 137 
the Sum: land lease; that the changes ,suggested are not numerous or high%-: 
controversial, and he felt that long before ,Xay 15 the- Public Lands Cominittee 
should be ready with final recomateridatiOns. 

c-3 	The 3t. Anthony Oil -Co:spa:1,4s representative was asked if it would be fatal if 
- a decisiors was postponed one, more month, He 'said "no"; that all he :wanted was- 

< 	'a firta commitment . 
1— 
ti) 	Mr. Kirkwood made a motion that action be -deferred on the adoption o: new rules 

and regulations and on -the Summerland lease until the meeting of the Commission 
to be fixed in the week following May 1.5, The, .Executive Officer suggested the 
addition of -Calendar Item 41 to this motion, after which the motion- Was seconded 
by lir. Powers, 

"Mr. _ Goodwin of the Richfield Oil Corporation referred to his compsay's letter 
of April 6, containing a request that these leases, especially those involving 
wildcat lands and tidelands, not be, offered for 'sage until such time as the 
potential bidders have had an opportunity to evaluate the areas involved, an4 
referred to the application which it has submitted to conduct core-hole drilling 
below 500 feet, for which a permit hits not yet been granted, 4**,4.4 which he felt 
should not be ,granted until the queet'i had been settled as tr;; *ether result,. 

----izt-confi-denti*l--infermatf.ton-vou1id-have-tcv-bs--disclosefl- to -tha---State-Lande--- 
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Commission. He did not believe it was in the interest of the State to offer 
wildcat lands for lease until the State is in a position to get good competitive 
bidding. 

UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, IT WAS RESOLVE THAT ACTION ON 
ME FOLLOWING IT&S BE DEFERRED UNTIL SOMETIME DURING THE WEEK FOLLOWING MAY. 151  
1956: 

g. AtiapliENTS AND ADDITIONS TO TITLE 2;  CALIFMNIA. 	 CODE -1,1. O. 
1855 (CALENDAR ITEM 146). 

B. OIL AND GAS LEASE AUTHORIZATION, SIMERIAND AREA, SANTA BARBARA COUNTY - 
W. 0. 20146 (CALENDAR ITEM 39)• 

C. Om AND GAS LEASE APPLICATION, SECTION .6871.3, PUBLIC RESOURCES CODE, S.ANTA. 
BARBARA COUNT! - W. O. 2253 (CALENDAR ITEM 4l) 

(SUMARINE GEOPHYSICAL EXPLORATION, LOS ANGELES Catmtr, EDVIN11. PAUL= - 
W. 0., 2298-, P.L.C. 1.68561.) The following report Was presented to the COmmissient 

"Mr. Edwin W. Fanley .has made application. for authorization to (ston.i. 
duct ,submarine geophysical exploration operations -on. those. -tide and 
submerged lands under the Jurisdiction of the State. latIAS Commiesipn, 
lying between Pt. Dune, Los:Angeles County., and the 'seaward prolonga-
tion of the common. boundary line between the Cities of Los Angelea 
and long Beach. An operetting permit has been requested for .a 90-day 
period starting April 15, 1956. The. Board of Supervisors Of the 
Court* of Los Angeles has,  been informed that this Application is tv 
be censidered. The .statutory filing tee has been paid:, tr the epplia. - 
cant. 

"In view of the request of the. Western Oil and 43as Association for 
deferment of consideration of any general. conditions relating to 
access to geological end geophysical data, the opinion cif the office 
of the Legislative Counsel relative to the requirement," for data, 
upon which to predicate a land classifieation, and the pending re-
quest to the office of the Attorney General for further opinion on 
the same subject, it is suggested that a specifie condition be 
included, as follows, in any permit issued for +kie conduct of geo-
physical exploration: 

The Commission reserves the right to receive, and upon. 
demand by the Comnission the pert tee shall furnish, 
copies of all exploration results, legs, and records 
for the confidential use of the State- Lands- Commission 
for the sole 'purpose of its deterisinetion as to whether 
the are or taw portion thereof embraced 'WAWA the 
permit lie within a known geologic structure off a pro-
ducing oil or gas field." 

The Executive Officer referred' to a telephone .00nVersation-he.-hsd-Iad-wi-th--- ---
itri-ti-Bartaillittellins, representing. the applicant, and also to a telegram 
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