GAS LFASE AUTHCRIZATION ~ W. O. 2045; OIL AND GAS LEASE APPLICATION - W. O.
2253.) The following report was presented to the Commission:

(AMINDMENTS AND ADDITIONS TO RULES AND REGULATIONS - W. 0. 1855; OIL AND

"The notice of proposed changes in the regulations of the Commis~
slon published February 21, 1956, authorised Jemuary 19, 1956
(Minute Item 15, page 2551;3 specified that 'any person interested
my present statements, arguments, or contentions in writing rele-
wnt to the action proposed . . . at or before . +  the 22nd day
of ¥arch, 1556'. Ko stetements, arguments, or contentions respect-
ing the mles proposed to be adopted were recéived in writing prior
to the terminal date specified. Nowever, on April 9, 1956 proposals
were recsived from Shell Oil Company, Continental 0il Company,
Superior 0il Company, and Union 0il Compeny of Californis, suggest-
ing extemsive revisions in the change# in regulations as proposed.

"The proposed form of oil and gas lease authoriged for final prepa-
ration under W. O. 2015 on February 9, 1956 (Minute Ites 1, pages
2576-8L;) was approved s to form by the office of the Attorney
General March 1, 1956 and transmitted to the Western (il and Gas
Assoclation for review on March 5, 1956. On April 9, 1956 Mr. Paul
K. Home presented a sumsary of comments on the proposed lsagse form
on behalf of the Public Lands Committee of the Western Oil and Gas
Association. This susmary also propodes a mumber of revisions for
inclusion in the lease form to be used under W. 0, 205 (Summerland
area, Santa Barbara County).

"0n Fsbruary 9, 1956 the Cosmission requester the Western 0il and
Gas Asscciation and directed the staff to present full analyses of
the problems attendant to specification of any geological or geo-
physical exploration survey permit requirement that exploration
results be made availabie to the Commission for utiliszation in the
classification of State lands considered for oil and gas offer
under the Public Reaocurces Code. A letter repart was received from
the Westexn 0il and Gas Association April 5, 1956 stating in part
that !'the Association has been working for some time and is etiil
actively working on an answer to this cuestion, and in oxrder to
enable the aAssociation to continue its efforts, it is requested the
Commission silow us umiil May 15, 1956 to present sn answer to the
Commission's quesationt?.

“Finally, on April 9, 1956, a letter was received from the General
Petroleum Corporation requesting that the Commission withhold from
loass of fer all State-owned of€shore lamds until after a policy is
established relating to disposition of data resulting from explora-
tion pernits. The defarmont of any lease consideration is regussted
for o sufficient time to permit prospective bidders to conduct and
evaluate geological surveys, including core drilling, in all areas
thet hive been nominated for lessing. The same general requast- was
alse received from Richfield O3) Corporation on April 9, 1956.%
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The Commission was informed that subsequently a roquest to the same effact had
been received from the Signal 0il und Gas Company by letter, and from the
Hancock 0il Company by telephone.

The Executive Officer reported that although the legal %ime had expired during
which suggestions for changes to the rules and regulations were to be accepted,
he had receivi on April 9, 1956, frsm a group of four oil companies {Shell
0il Company, Coiiinental 211 Gompam, The Superior 0il Company, and Union 0il
Company of California) a number of proposed changes in the rsgulstions affect-
ing offshore operationa, with o pegusst that these changes Te ziven due cone
sideration. I“mthermre, on Apdil 9, 1956, a lettcr had been received from the
President of the Western Oil and Gas Association, reguesting the deferral by
the Commission until May 15, 1956 of action relating to the furnishing of in-
formation to the Commission on the results of geophysical explorstion and core

drilling.

The Executive Qtficer reported that a further subSeq\mt development was the
recéipt of a telegram from a representative rf Edwin W. Pauiey, agreeing under
certain conditions te a special reservation %o be inserted in the requested
permit for geophysical exploration.

~ On the basis of the foregoing lats information, the staff suggeszted that the
Commission defer action on Calendar Items L6, 39, and i, and consider individ-
ually, on the basis of their merits the calendar items pertaining to szubmarine
geophysical exploration and to geological swrvey psrmits. 4

- Mr. Don Woodward appeared on behalf of the St. Anthony 0il Corporation und
objected to further deferment of Calendar Item 39, stating that his company's
originzl request that the area be offered for laase was made on Jamary &, 1955
and that representatives of the company h,ad cooperatéd with the staff on all
" requests made for informetion needed. AZtar the close of the 1955 session of
the legislature, the application was rc;qubmtted under the Shell-Cunningham
Act. As to any conditions that might be incorporated in the lease that could
be used as a precedent, he felt that the problems involved are peculiar to this
lease alone, and that each future lease should be submitted and considered in-
dividualiy. Mr. Wocdward assured the Commission that the proposed lease in its
present form would be acceptable to ths St. Anthony 0il Corporation. He did
not feel that any further delsy on issusnce of the lease was justified.

¥r. Kirkwood asked whether it was fessible to issue a lease befcre the now
miles and regulations being eons:! derasd by the Commission are definitely adoptad.
He pointed out that while each lease is tailored to perticular conditions, he
believed rules and regulations would rave to be adopted first.

The Executive Officar indicated that he would hesitate to advertise for bids
‘on & lease offer subject to rules snd reguiations still to be adopted.

Nr. Paul X. Hone, who stated that he was appearing at the rcq\zest of the Chair~
man of ths Public Lands Committee of the Weatern 0il and Gas ’ssociation, ine

dicated that hs did not desire to delay the particular léase under consideration,
but asked the Commission to besr in mind that the lsase form proposed was based L
largely upon the type ¢f lease which the State had adopted and uzed under the. -
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statutory procedure in effect before adoption of the Shell-Cunningham Act, and
that there ars conditions in the form whick de not meet the requirements of

the present act. He felt that the changes being recommended are important, and
arged that an early date be fixed at which representatives of the association
rmay meet with the staff of the Commission and with representabivea of the
Attomey General's office in an endeavor to arrive &t a typs of lease form
which w#3iil be compatible with the present act.

The Exerutive Officer recommended deferriug action on the leasing of the Surmer-
land area until after there hgs béen an opportunity to review the changes which
have been suggested for the lease f-rm, and until after the Commission adcpts
rules and regulations which are more or less controlling in the lease fornm,

Mr. Kirkwood questioned whether the Commission was punishing the St. Anthony
0il Corporation by deferring action. Mr. Woodward reported that further delay
on the application definitely would work a hexdship on his company, and he
asked Wiy the rules and regulations to be considered would have to relate to
this particular form of lesase. The Executive Officer stated that there would
be a question of whether the Commission could cbtain fair bids if these rules
and regulations wers not known at the time the bids were requested. Mr. Hortig
pointed cut that under the Shell«cuminghm Act there is a provision that any
lease issued shall be subject to rules in effect at the time the lease is
issued. Mr. Woodward then asied if this meant that no leases could be issued
until the new mles and reguutiona are adopted, and was informed that that was
right, after which hs pointed ocut that many sections in the proposed leuse are
taken almost verdatin from the Shell-Cunningham Act, and again emphasized that
as far as St. Anthony is conicerned thare is a time factor involved which is
becoming critical, and once more he stated that the lease in its praaent form
wuld be aacaptable to his company.

Mr. Kirkwood asked how Soon the mntter could be setiled, and if a definite date
could not be set beyond whick no further suggestions for changes would be
accepted, and wae informed by tha Executive Officer that the last suggestions
made were yeceived shoui two weeks late, and the problem was reachirg a point
whare something definite would have to be dotie. The Chairman then asked if it
appeared that the oil industry wes engaging in dilatory tactics, directing his
qusry to Mr, Homes and requesting an explanation of the circumstances under
which the requast for delay was made. Mr. Home reported that the only request
mede 1 the Fublic Lands Committee was for a change in the lease form, although
indirmtly this roferred to the rules and regulations. The Exacutive Officer
confimed this statement.

Mr, Paul A. Lower remarked that Mr., Hom was entirely correct in statirz that

he was spesking only on behalf ¢f the Public Lands Committee, and that the

Executive Officer was correct in saying that the matter was considered by the

Offzhore Operations Committee. He indicated that he and several of the men

whio ars on committees of the Western Oil and Gas Association have boen guite

busy the last few weaks, and that it was the four cowpanies with whichk he is
associasted--Union, %nﬁinsntal, Shell, and Supe&*icr--that had the suggostionz

to make, but nad not had time evem to submit them to the Public Lands Committes

before referring ihen to the Comsission. He stated that he was sorry they were

lats, ‘but felt t«hat in the interests of the State as wsll sa the il industry,——h
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consideration of adoption of new rules and regulations should be further
delayed, as the changes suggested are in the nature of what should be included.

Mr. Xirkwood asked if there was some way of going ahead without becoming in-
volved later, which would mean that the Commission would have to adopt the
rules and regulations;, and was informed by the Executive Officer that there
wer, twe weys out: One would be to amend the form of lease slightly, which he
thought would not be legal. The other way would be to cut down the time of
advertising, as «lthough it has usually in the past been customary to allow a
60~day period, under the iaw this could be reduced to a minimum of il days.

The Chaiman then asked if the industry would be ready to submit final rscom-
rendations if another 30-day delay was allowed. Mr. Harry Morrison, Assistant
Mansger of the Western 0il and Gas Association, referred the Chairman to his
letter uf April 4, 1956, which had reference to only one point, the divulging
of confidentdial information on core drilling, etc., and stated that that letier
asked if they could have until Msy 15 to come up with an answer, Mr. Morrison
noted that there was confusion with reference to three points: (1) The ques-
tion of deférment with reference to geological information, on witch deferment
is asked until May 153 (2) The item involving changes in the rules ad regula-
tions (Calendar Item 46 of the agenda), on which the staff had met with the

Offshore Operations Committee and reached what they thought was & firm conclu-
#ion with reference to rules and muhﬁions, and on which subsequently an

individual action took place in which one or more companies requested changes;
(3) The item invalving proposed shanges in the Summerland area lease, which
changes are a watter of discussion among the mambers of the Public Lands Com-
nittee of the Western il and Gas Asscciation.

Mr. Home commentsd that a good many of the thanges in the Summerland lease wers,
iri his opinion, &f general applica‘tion and not limited to the s¥ea covered by
the Summeriand lease; that the changes suggested are not numerous or high?
controversial, and he felt that long before May 15 the Public Lends Comit{e@e
should be resdy with final recommendations.

The {t. Anthony Oil Company's representative was asked if it would be fatal if
2 decision was postponed one more month., He said "no"; that all he wanted was
a firm commitment.

Mr. Kirkwood made a motion that action be deferred on the adoption of new rules
and regulations and én the Summerland lease until the meeting of the Commission
to be fixed in the week following May 15, The Executive Officer suggested ‘the
addiﬁioxr} of Calendar item L1 to this motion, after which the motion was seconded
by Mr. Powers.,

Mr. Coodwin of the Richfield 0il Corporation referred to his company's letter

of April 6, containing s request that these leases, especially those involving
wildcat lands and tidelands, not be offered for lsase until such time as the
potential bidders have had an oppartunify to evaluate the areas involved, and
referred to the application which it has submitted to sonduct core-hole drilling
below 500 foet, for which a permit has not yet been granted, and which he Lelt
should not be granted until the questitw had been settled as it~ whether resulb-
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A, AMENDMENTS AND ADDITIONS TO TITIE 2, CRNTA ADMINTSTRATIVE CODE -~ W. 0.

Commission. He did not believe it was in the interest of the State to offer
wildcat lands for lease until the State is in a position to get good competitive

bidding.

UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, IT WAS RESOLVED THAT ACTION ON
‘ﬁﬂéﬁ6 FOLLOWING ITEMS BE DEFERRED UNTIL SCMETII‘E DURING THE WEEX FOLLOWING MAY 15,
19562

1855 (CALENDAR ITEM L6).

B. OIL AND GAS LEASE AUTHORIZATION, SUMMERLAND AREA, SANTA BARBARA COUNTY -
W. O. 2046 (CALENDAR ITEM 39).

C. OIL AND GAS LFASE APPLICATION, SECTION 6871.3; PUBLIC RESOURCES CODE, SANTA
BARBARA ‘COUNTY - W. 0. 2253 (CAIINDAR ITEM 41).

L. (SUBMARINE GEOPHISICAL EXPLORATION, LOS ANGELES COUNTY, EDWIN W. PAULEY -
W. 0. 2298, P.R.C. 168%.1.) The following report was presented tn the Commissimn:

"Mr. Edwin W. Fanley has made application for authorization to <on-
duct submarine geophysical exploration operations on those tide¢ and
submerged lands under the jurisdiction of the State Lainds Commission.
lying between Pt. Dume, Los Angeles County, and the seaward prolonga-~
tion of the common boundary line between the Cities of Los Angeles
and Lorg Beach. 4An operating permit has been requested for a 90-day
period starting April 15, 1956. The Board of Supervisors of the
County of Los Angeles has been informed that this application is tr
be considered. The statutory filing fee has been paid by the appli--
canto . i

"In view of the request of the Western Oil and Gas Asso¢iation for
deferment of consideration of any general conditions relatn.ng to
access to geological and geophysical data, the opirdon ¢f the office
of the Legislative Counsel relative to the requwirements for data
upon which to predicate a land classiﬂcatmn, and the pending re-
quest 1o the office of the Attormey Gezneral for further opinion on
the same subject, it is suggested that a specifie¢ condition be
included, as follows, in any permit issuved for e conduct of geo~
physical exploration:

The Commission reserves the right to receive, and upon
demand by the Commission the permitise shall fumish,
copies of &1l exploration results, logs, and records
for the wonfidential use of the State Lands Commission
for the sole purpose of its determination ay to whether
the sreas or any portion thereof embriced within the
permit lie within a known geologic structure of a pro-
ducing oil or gas field."

The Executive Officer referred to a telephone conversstion he-had-had with— - - -

« U Barton Hutchine, representing the spplicant, and also to a telegram
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