1. (RmUnST FOR APPROVAL OF SALES OF CRUDE OIL, DOUGLAS CIL CO, OF CALIFORNIA,
P.R.C. 152%.1, HUNTINGTON BEACH, QRANGE COUNIY.) The follcwing report was
prisented to the Commission:

"State Oil and Gas Lease P,R,C. 1524.1, issued June 13, 1955 to
the Douglas Cil Ce, of California pursuant to compet:.tive mblic
bidding, provides in part that the lessee shall not sell or othar-
wise dispcse of the royalty share of the products produced except
in accordance with an approved saies contract or octher method
first approved in writing by the State.

tPursuant {6 tids reguirement, the lessee has regquested approvsl
for the sales procedure whereunder the lesses will retain the
oil produced from the lesse, including the royalty share of the
oil, for use in the lessee!s refining operations. The lessee
proposes to account for the State's royslty cll on the basis of
the highest price posted in the Huntington Beach field by the
Standard 0i1 Company of Cslifornia, Union 0il Company, or the
Texas Company for oil of like gravity and quality, which price
is in effect at the tims the oil is shipped from the production
storage facilitien. This proceduire is in conformance with the
lsase terms and conditions.®

UPCN MOTION DULY MADE AND UNANIMOUSLY CARWRYED, IT WAS RESCLVED AS FOLLOWS:

THE EXEGUTIVE OFFICER IS AUTHORTZED TO APPROVE THE OIL ROYALTY ACCOUNTING
PROCEDURE PROPOSED BY DOUGLAS OIL CO. OF CALIFORNIA FOR APPLICATION UMDER OIL
AKD GAS IEASE P.R.C. 152i.1 AS THE BASIS FOR ACCOUNTING FOR ALL CRUDE OIL PRO-
DUCTION FROM STATE OIL AND GAS LEASE P.R.C. 1524,1, WHEREUNDER THE STATE!S
ROYALTY OTL WILL BE ACCOUNTED FOR ON THE BASIS OF THE HIGHEST PRICE POSTED IN
THE HUNTINGTON BEACH FIELD BY STANDARD OIL ‘COMPANY OF CALIFORNIA, UNIOK OIL
COMPANY, OR THE TEXAS COMPANY FOR OIL OF LIKE GRAVIVY AND QUALITX’ WHICH PRICE
ISIN EFFECT AT THE TIME THE OIL 15 SHIPPED FROM THE PRODUCTION STORAGE FACILI-
TIES. THIS APPROVAL IS TC BE SUBJECT TO THE EXPRESS CONDITION THAT IT SHALL
NOT BE CONSTRUED TO MODIFY OR AFFECT IN ANY MANNER ANY OF THE LEASE TERYS, IN-
CIUDING FULL COMPLIANCE BY THE LESSEE WITH AJL TERMS AND CONDITIONS OF OIL AND
GAS LEASE P.R.C. 1524,1 AND THE RULES AND REGULATIONS OF THE COMMISSION,

11. (REQUEST FOR DEFERMENT OF DRILLING AND OPERATING REQUIREMENTS, RICHFIELD
OIL CORPORATION, SIGNAL OIL AND GAS COMPANY, HONOLUIU OIL CORPORATION , COAL

OXL POINT, SANTA BARBAEA GOUNTY - F,R,G. 308.1, P.R.C. 309.1.) fThe following
veport was presented to the Commission:

"On Dacember 17, 1954 (Mimte Ttem 5, pages 2196-97) the Commission
authorised the further deferment of drilling and operating require-
ments under 0il and Gas leaszes P.R.C. 308,1 and P.R.C, 30%.1
January 1, 1956, subject to the mxpresaz condition that during the
pericd of daferment the lesseds would perform ons of the following
actions:

1. Initiate development on a lease,
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