
0011 and Gas Lease Easement 392.1, issued September 26, IDS to 
the Southwest Exploration Company for a term of twenty years, 
provides that the lease -may not be assigned, transferred or sub-
let without the prior consent, in writing, of the Cceadssion. 
Assignivente may only be made to a person, association of persons 
or corporation- which possesses qualifications provided in Chapter 
5, Statutet of 1938 (now codified in the Public Resources Code). 

"%reliant to the foregoing, Southwest Eiploration Company has 
submitted an .application for the approval of the assignment and 
tranerer or Oil and gas Lease Elteetoe. nt 392.1 i  tea followirig 
percentages: 

An undivided 66% interest to' Signal Oil and Gas Company. 

An undivided %% interest to -Hancock Oil Company. 

"Each of the proposed assignees is authorised to transact business 
in the State of California and possessea all of the qualifications
required in 'Division 6 of the Public c_ Resources Code. The assignee 
halie submitted a performance bond in the penal sum. of $25,000 as  
required in Section 2A of the lease, to be filed in lieu of' the bond 
of' the assignori.SOUthwest Uploration Company. 

nhe. assigneoe-  hal* ,designated Signal Oil. and Gas -Company as the 
operator under Easement 392.1 -to receiver ,s11 notices, make all 
reports required under- the .Iesse, and to be fully responsible for 
the_perforinance,  of all its terms and conditions." 

UPON MOTION INILT MADE AND UNANIRMSLT CARRIED, IT WAS RESOLVED AS FOLLOWS: 

THE =WINE OFFIOER IS AUTRORIZED TO APPROVE THE ASSIGNMENT OF OIL AND GAS 
LEASE um= 392.1 FROM THE SCUTHWEST EcnottAmoir COMPANY` TO ASSIGN S;  AS 
FOLLOW: 

AN UNDIVIDED-  66% INTEREST TO man OIL AND GAS COMPANY. 

AN  UNDIVIDED 34% INTEREST TO HANCOCK OIL COMPANY. 

TH SOMOOST IMORATION,COMPANr IS TO BE RELEASED FRC* FURTHER LIABILITY 
-MDR AND LUSE ZAPAtr-r 	'won= MTN NE APProval or rr.T, 
SUMEGT ABbititteuarr, 

i5„, (OIL AND GAS ItaSE APPLICATION 6871.3, PUELIC RESOURCES CODE, ORANGE 
COUNIT - w. O. 22420 

"On January 19, 19515 (Minute Item 3, pages 2533-34) the comallssion 
authorised the Exeutive. Officer to proceed with the publication 
of the notice Wstviiired by Section 6873.2 of the Public Resources 
Code that the Occomilpsion intends to consider offering a lease for 
the extraction of oil and gas from apprcotimately 7,200 acres of 
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tide and suttnerged lands in Orange County. Pursuant to this 
authorization the requisite notice was published and copies were 
transmitted to the Board of Supervisors, County -of Orange, City 
of Huntington Beach, City of Seal Beach, Director of the Depart-_. 
sent ol" Natural %sources, and Senator John A. Mandy of Orange 
County. On March 7, 1956 Mr: Joel. E. Ogle, County Counsel, 
County o?  Orange', reported as follows: 

'Pursuant to your notice of consideration of an oil -ant 
gas lease being offered by the CoMudssion, referring to 

-your W. O. 2242, I am directed by the Boar!,  of 
visors of thie County- to 	you that the County of 
Orange 'contends ownership of the tidelands piNposed to 
be leased.' 

"Thereupon on March 9, the .hoard of Supervisors of Orange -County-
was requested to furnish- an official -expression as to whet4er or  
not a public hearing is _desired_ under the,- provisions of Section 
-611734, Public- ,ftecoUrces Code tChapter 1724, Statutes of 1955). 
Pursuant to this latter request, the County Clerk has transmitted 
a resolution of the Board of Supervisors dated March 14, 1956 
readimg- ae folios e: 

'On motion of Supervisor Raiser, duly seconded and 
ursanimouely carried by the board members ;present,. the 
Clerk 'yam instructed to notify the -State Lends Commis-
sion that no- public hearing 3s desired in the• tidelands 

-matter referred to in the letter from the State Lando 
C,. --lion- dated MarCh 9, 1936.-1  

"The period -within which any affected city or county may request in 
writing to the Commission that a hearing be held with respect to 
the offering of the subject lease will expire April 13, 1956. No 
other request has been received to date." 

The Executive Officer reported that the matter of Orange County's claim is 
under investigation by Mr. Everett W. Mattoon of the Attorney :General's 'office 
as to possible court---actiorz. 

Mr. kattoon informed the- Comaission that the -Orange Coudr Counsel has agreed 
to submit a brief within ten, days, setting forth the basea for their elaiate. 
?hie ten-day period has expired, and the Counsel wilt be r:eqnested to aubait 
the brief forthwith. The Attorney Generalts -office is now considering the 
nature of the action, which it should bring, but NAtits first to ascertain on 
what Orange -County based its claim. 

Mr. Motion Inquired-  whether either the City of Seal Bea& or the City of 
Huntington Beach had asked for a hearing on this application, and lois informed 
by Mr. Hortia of the staff that as of 6 p•le, the previous evening no each re-
-quest had boon received. 
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