"Saction 2 of Chapter 1427, Statutes of 1955, directs the State
Lands Commission, at the cost of the grantee, to survey, monu-
nent, plat and record the area of State lands described in this
act, Such survey and map have been completed and the map will
be racorded after its approval by the State Lands Commission.
Monumenting is not reguired since the granted area is waterward
of the mean high tide line and the northern and southern boun-
daries of the grant are prolongations of well defined corporate
limits of the City of Manhattan Beach."

UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED; IT WAS RESOLVED AS FOLLGWS:
THE SXECUTIVE OFFICER IS A@@IZ@ TO APPROVE AND HAVE RECORDED THE MAP
ENTITLED ®SURVEY OF THE GRANT TO CITY OF MANHATTAN EEACH, VICINITY (F MAN-
HATTAN BEACH, LOS ANGELES COINTY, CALIFCRNIAY, PREPARED mm W. 0. 2116.

11. (OIL AND GAS MATTERS - GEN. DATA.)

The Chairman introduced Assemblymen Allen Milier and Jesse M. Unruh, stating
that they were present as mambers of & comnittee on tideland oil snd gas

development, pointing ocut thal this was a hig-ly controversial subject, Later
Assemblymen bBruce F. Allen and Joseph C. Shell joined the group.

Assemblxmn Miller spoke briefly, referring to the public hearings which had
been held in Los Angeles on May 3 and L, 1956 by the Subcommittee of the
Assembly Committee on Conservation, Flanning and Public Works, .of which he is
Chairman, stating that members of the staff of the State Lends Commission had
testified and given veluadle information. As a result of those hearings and
because of the urgency of the matter, his committee had prepared znd he de-
Yivered a letter to the Commission pointing out some of the committee's £ind-
ings., He indicated that these findings were necassarily of a preliminary
naturs, because of the short time the committee had had in which to prepare
them, and were subject to being supplemented at 2 later date. The findings and
recommendations in this letter, which was dated May 17, 1956, were r=ad, as
follows:

"FINDINGS s

M. TYour staff estimates a potential oil reserve of }j,000,000,000
{four billion) bsrrels in the State owned tide and submerged lands.

2, That uwnder the present statutes, the Lands Commission has the

vower to issue permits for geophysical, geological and core drill-

ing surveys of the State owned tide and submerged lands on such con-
. ditions &3 the Commission shall imposs.

"3, That "he three survey permits now active contain the follewing
conditionas

'The Commission reserves tha right to receive, and upon demand
by the Commission the permittee shall furnish, copies of sll
exploration resulis, loge, and records for confidential use of
the State Lands Comuission for the sole purpose of its detgrmi-
- nation as to whethar the aveas or any portian thareof -embracsd

10w 268}



within the permit lie within a known geological structure of
a producing oil or gas field.!

"h. That additional applications for permits are pending in which
the applicants have refused to agree to the acceptance of the above
conditione and these applications are up for consideration at the
May 18th meeting of the Commission.

"5, That the Western 0il and Gas Association representing the cil
industry of California, is urging the adoption of a ruls of the
Commission that would prohibit the Commission frem the imposition
of such conditions and are opposing the requirement that geophysi-
cal and core drilling data be afforded to the Commission.

%6. That prior to the enactment of the Shell Cunningham Bill, re-
sults of surveys made under permits were voluntarily furnished to
the Commission in order % camply with the then sxisting law as
astablishing drainage as a condition to leasing State lands.

"7. That the possession and knowledge of such geophysical and core
drilling data is an invalusble tool to the State in establishing
the sexistence or non-existence of possible 'known geclogical siruce
tures!, and the extent of its assets in the lands that it cwms.

"8. That under the present Shell Cumningham Bill passed in the
1955 session the Commission is prohibited from leasing lands ‘not
on & known geological structure of -a producing oil or gas field’
at a royalty in excess of 124%. Landa in a 'known geological
structure ... ete.!, ars required to de leased at a minimum of
16-2/3% royalty and with additional royalties permitted as pro-
duction increases.

¥9. That in order to lease State owned submerged land, the Com-
mission iz required to classify lands as to ‘known! or 'unknownt.

%10, That under legal opinions of both the legislative counssl
and the Attorney General, the Commizsion cannot classify the lands
&s known or unknown, without consideration of geophysical or core
drilling dats when that data is known to exist and could legally
be required by the Commimssiun.

"1l. Under the legal opiniun of the legisiative counsel. the Com-
mizsion may, undar present laiw with the approval of the Director
of Finance and the Bovarnscs; expend State Lands funds for the pur~
pose of conducting geophysical and core drilling surveys on State
m@d lands.

712. That the Commission has made no request to ths Governor or
’ the Department of Finance for such expenditures for said purpose
. and has adopled ne policy in respect to effecting, under the rule
of the Commission, surveys on State landa. However, limited funds
for this purpose are included in thé 1956 Budget Act passed by the
legislature,
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13. Under the rule of the Commission, core drilling in submerged
land up to a depth of 500 fest may be conducted wiihicut a permit
from the Cormmission. No State employees are assigned to boats con-
ducting such drilling activities to ascertain whether there is com-
pliance with such depth limitations.

14, That it is possible to core drill at depths of 2000 feet in
submerged lands and with the use of electrical loga; the extent of

s potentisl oil field and the lithographic composition of potential
0il besring structures can be obtsined at such depths.

WRECOMMENDATIONS ¢

1., That the Commission issue no further permits for geophyzical,

geological or core drilling surveys on State owned tide and sub-
merged lands.

2. That the Commission should not renew any presently outstand-
ing permits for surveys.

73, That the Commission should request and obtain from the current
' permittees the geophysical, geological and core drilling data which
they have developed under their permits, and which the Commission
has a right to demand pursusnt to the conditions in said permits.

BY. That the Commission should, pursusnt to authorization under
the present law, adopt a policy of contracting for its own geo-
physical, geological and core drilling explorations on State owned
tide and submerged lands. The data from such explorations to be
the determining data to be used by the Commission in classitying
of State lands~~puch explorations or surveying to be done2 as

a8 possible through contracts with qmlii‘isd firms engagad m ac-
cumilating geophysical data.

5, That the data developed as & result of the Commission's sur-

veys of its lands be made available to all gualified, prospective
bidders.

4. That no leases on State submerged lands rot within a known
geological structure of a producing oil and gaz field, be granted
until the Lagislature has an opportunity to clarify the current
law. This rsccmmendation is made necessary by reascn of the admit-
ted inability of the Gommission under the present law toc classify
lands as 'kmiown' or ‘unknown' &nd the great differential in royalty
return between ‘known' and ‘'unknown' lands as well as the ambiguity
as to what constitutes an ‘'oil field!.

%¥7. That the Commission smend its yules and regulations to require
parmits for all core drilling regardless of dspthas. :

il

2686



"8. That all rules and regulations relating to the furnishing
of geophysical and core-drilling data by permittees be deferred
pending furtheir investigation and recommendations by this sub-
committee, and the fixing of specific policy by the legislature.

"We are aware that the further studies and hearings by the sub-
comnittee will svuggest certain refinements to the recommendations
being made at this time. However, because we are conscious of
the urgency of these issues before the Commission and in view of
the pressures being exerted, we feel compelled to make these rec-
ommendations at this time on these issuem in which the people o2
California have & substantial interest.

"Very truly yours,
"ALLEN MILLER, Chairman®

Following a summation of these findings and recommendations by the Chairman,

he asked the Executive Officer if he had any recommendations to make based on
them, and was informed that the points brought out in the letter were directly
related to an item appearing on the current calendar beforé the Commission,
Iter 16, on geological and geophysical survey permits. It was recommended that
general discussion be held in abeyance until that item was reviewsd.

Mr. Kirkwood pointed out that the problem of the lease application of the St.
Anthony (il Corporation in the Summerland area had been before the Commission
for a considerable length of time, and questionsd whether it would be possible
to adopt the pending regulations which would permit putting that area out for
bid immediately. The Exscutive Officer informed the Commission that thore wase = . .. NG
nothing in the Commitiee's letter which would affect the proposec rules and .
regulations, also scheduled for review on the current calendar, btut that the
proposed St. Anthony lease was dependent on these rules and regulations and
suggested that they be discussed first. Therefors, action on the Committee's
letter was deferred until later in the meeting.

12. (AMENDMRNTS AND ADDITIONS TO TITLE 2, CALIFORNIA ADMINISTRATIVE CODE -
W. 0. 1855.) The following report was presanted to the Commission:
1954 # F-Covocef oo
"At its meeting on January 19, 19%% (Item 15, Minute page 2551), m
the Commission sdopted a resclution muthorizing the Executive W
Officer to initiate procedures under the provisions of Sections #‘—, 7 // J/g
11420 et seq. of the Government Code for the smendment of rules 2 . .
relating to oil and gas development on tide and submerged lands. p I
74. ATH -7 .

"In acsordance with this authorization, and with the pertinent
provisions of the Government Jode, the Executive Officer cansad
to be published on February 21, 1956 a 'Notice of Proposed
Changes in the Resgulations of the State Lands Commission'. This
notice appeared in daily publications in Los Angeles, San Fran-
c¢lisco, and Sacramento. Also, copies of the notice wore mailed
to all known interested parties., The notice, as published, pro-
vided '"that ary person interestsd may preeent atetements, argu-
ments, or contentiona in writing relevant to the action proposud,
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