
19. (GEOLOGICAL AND GEOPHYSICAL SURVEY PERMITS - W. O. 1855.) The following 
report was presented to the Commission: 

"At the meeting of February 9, 1956 the Commission requested the 
Western Oil and Gas Association and directed the staff to present 
full analyses of the problems attendant to specification of any 
geological or geophysical exploration survey permit requirement 
that exploration results be made available to the Cossuission for 
utilization in the classification of State lands considered for 
oil and gas lease offer under the Public Resources Code. On 
April 12, 1956 (Minute Item 9, pages 2607.2612) the Oteunission 
assented to the requeet of the West= Oil wed Geo Association 
to allow until May 15, 1956 for the preE antation of the required 
reports and analyses. In accordance with this deferment, the 
Western Oil and Gas Association presented a letter report on 
May 15, 1956, the recommendations of rich are quoted below: 

1. That no disclosure of the geologic information or results 
obtained in geophysical exploration on tide or submerged 
lands should be required. 

2. That core drilling operations should be allowed without 
permit on unleased tide and submerged, lands to depths not 
exceeding 1,000 feet below the ocean floor, without re-
quiring disclosure of geological information or results 
obtained, but with the requirement that the operator give 
the Ccemrission prior written notice of intention to con-
duct such operations, stating the general area in which 
the operations will be conducted. 

3. That upon Application, specifying the maximum depth to 
which the operator will drill and the general area in 
which operations will be conducted, the Cession issue 
permits for core drilling operations on unleased tide and 
submerged lands to depths greater than 1,C00 feet below 
the ocean floor, requiring as a condition of such permits 
that the permittee furnish the Commission a true and cor-
rect copy of the driller's log of formations penetrated 
at depths exceeding 1,000 feet below the ocean floor, in-
cluding a conventional electric log of such formations if 
one is run, and such other information as may be obtained 
in core drilling, at such depths pertaining to showings of 
oil and gas in the core holes. 

4. -That the Commission require permits for all geophysical 
exploration and core drilling operations on tide and sub-
merged lands under lease from the State of California, 
without requiring the disclosure of geologic information 
or results obtained, except as above provided with respect• 
to core holes drilled deeper than 1,000 feet below the 
ocean floor; such permite not to be issued without prior 
consultation with, the lees., of the lands to assure that 
such operations will not interfersesith,, 	oonstitute a 
hesard to, the lessee_s_e_AperittiOnS•---- 
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"As reported previously (Calendar Item 331  pages 13-17a, meeting 
of April 12, 1956), Opinion No. 969 of the Office of the Legisla-
tive Counsel was published in the Assembly Daily Journal March 27, 
1956, relating to the power of the State Lands Comuission to offer 
for bid oil leases on tide and submerged land 'not within the known 
geologic structure' without first obtaining 'facts on which such a 
determination can be reasonably based'. Also on April 6, 1956, an 
informal opinion on the same general subject was received from the 
office of the Attorney General. Section 68270  Public Resources 
Code, specifies the bases for offering State 'andel for oil and gas 
lease dependent upon the classification of the lands as being within 
or without the known geologic structure of a producing oil or gas 
field as determined by the Commission. In conformance with the 
afore-mentioned opinions, it does not appear that such classifica-
tion may be made properly by the Commission as to specific lands in 
those instances where there is not a reasonable degree of factual 
basis for the support of the classification. In addition, the 
staff has reported heretofore that the nest complete determination 
of such classification of State lands for recoemendation to the Com-
mission can only be made by evaluation of all development and ex-
ploratory data which may have been developed for the specific lands. 

"The proposal by the Western Oil and Gas Association 'that core 
drilling operations should be allowed without permit on unleased 
tide and submerged lands to depths not exceeding 1,000 feet below 
the ocean floor, without requiring disclosure of geologic informa-
tion or results obtained e  .' would result in a development of 
the majority of the exploratory geologic data desired from tide 
and submerged lands without any control over the conduct of the 
operations and with complete exelusion of the State from access to 
such data. Section 2100(b) of the Commission's rules and regula--
tion.s requires that a permit roust be obtained for the conduct of 
core-drilling operations at depths of 500 feet or more below the 
surface of the ocean floor. Consideration of modification of this 

1111131 depth of 500 feet for non-permit operations to conform to 
the suggested 1,000 feet maximum, would require deferment of con-
sideration on seven pendia applications for geological survey 
permit until the rules and regulations could be amended in accord-
ance with the prescribed procedures. Finally, authorisation to 
conduct core-drilling operations to 1,000 feet on. leased lands with-
out disclosure of geologic information or remelts obtained would 
give a permittee an information advantage over the actisel lessee of 
the lands, inasmuch as such lessee is required to furnish to the 
State full data on all, operations conducted under the lease. 

"IT IS RECOMIENDED THAT THE COMMISSION AUTHORIZE THE EXECUTE 
(*TIGER TO UTILIZE IRE PERM:ET FORM ATUCHED 3 THE ISSUANCE OF kW 
PERMITS AUTHORIZED FOR THE CONDUCT OF GEOLOGICAL SURVEYS ON TIDE 
AND SUMMED LANDS, FOR at SURVEr OPERATIONS INVOLVING DEPTHS IN 
FlaTZS_OPL$00-FEET-ESLOW THE SURFACt-OrTHE OCR PLO*. 
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"IT IS ALSO RECOMMENDED THAT THE COMMISSION ESTABLISH THE FOLLOWING 
AS A SPECIFIC! CONDITION FCR ANY GEOPHYSICAL EXPLORATION PERMIT 
ISSUED HEREAFTER: 

THE COMMISSION RESERVES THE RIGHT TO INSPECT AND, UPON DEMAND 
BY THE COMMISSION, THE PERMITTEE SHALL MANE AVAILABLE FOR 
SUCH INSPECTION, ALL EXPLORATION RESULTS, LOGS, AND =ORES 
RESULTING FROM THE OPERATIONS UNDER THE PERMIT F(. THE COM-
DENTIAL INFCRYATICN OF THE COMISSICti FOR THE SOLE PURPOSE Ce 
ITS DETERMINING WHETHER THE AREAS at An PCRTION THEREOF EH-
BRACED WITHIN THE PERMIT LIE W-1013 THE KNOVIN GEOLOGIC STRUCTURE 
GT A FRODUCrsTi OIL OR GAS FIELD." 

The Executive Officer stated that the Association does not want to disclose 
any information obtained from geophysical permits (seismographic operations), 
and that the staff's recommendations are that those_ results- be made available; 
that the Association recommended increasing the present depth for core holes 
allowed without a permit to. 1,000 feet, requiring a change in the itles which 
would take some time to process; and that in the sone between 500 feet :ind 
1,000 feet the staff was recd mmitsg that full information be' disclosed on 
core drilling, whereas the Association was recommending that no information 
be made available between 500 and 1,000 feet. Beyond 1,006 feet the staff 
and the Association appeared to be in agreement with reference to core drilling- 

. 	permits, because the Association agreed to make this information available for 
inspection. A further difference lay in the _Associationis proposal No. 4, 
which applied to lands which the Commission had under lease. The Executive 
Officer reported that the Commission had approved and lessees had accepted 
perMits of this character which require full disclogure of information, whereas 

not lessees want to have special privileges by applying lifferent 
conditions regarding disclosure of information. They also want to drill to any 
particular depth they choose, whereas the staff proposal is to limit the drill-
ing depth to the point where it reaches the first competent stratigraphic bed 
beneath the ocean floor, which condition would lessen the probabilit of get-
ting into oil -sands. 

The Chairman pointed out that the Commission had on its current calendar seven 
applications for core drilling permits, and asked if those requests were in 
conformti4:31 -with the iserisefal rule being presented. The Executive Officer 
reported that the requests on the_ calendar -were normal letter requests; the 
terms of the permits have yet to be determined, but the applicants have not 
yet agreed or disagreed. 

Assemblyman Allen Miller, Chairman of the Subcommittee of the Assembly Com-
ieittee on Conservation, Planning and Public Works, stated that if core-drillirgg 
permits were to be issued, they should be issued in an. cases regardless of 
depths. However, he felt that the issuance of further geophysical and geologi-
cal permits should be deferred until after his committee had made- further in- 
Vestigations. 

Assemblymen 	Allen of the same committee was of the opinion that*,  present 
the Commission is in the position of having no information at all as to 
Whether the existing 500-foot depth limitation was being adhered to, or es to 
what bil—sonpanies were engaged in core drilling. 



Assemblyman Joseph G. Shell queried as to how the Commission could determine 
the location of oil sands without permitting drilling into such oil sands. 
Mr. Hortig answered that this could, not be done, but that the object was to 
avoid penetration into oil sands. 

In response to a question raised by Assemblyman Unruh to the effect that if 
companies did core into oil sands, could such lands be classified as contain-
inl a known geological, structure of a producing oil and gas field in the 
absence of an adjacent producing field, Mr. Hart* replied in the negative. 
In this connection Mr. Kirkwood asked whether such information weld be help-
ful in seJtablistrivIcr the li:dtr, of a known geological etruoture, and was advised 
by the staff that it would. 

Mr. Kirkwood pointed out that in the permit there was no requirement that the 
core-drilling operations be conducted with 'whatever safety devices might be 
necessary, and asked if the ability of the Commission to revoke permits was 
considered an adequate safeguard, or why there was not specific reference to 
such safety devices. Mr. Hortig replied that it was presumed that all appli-
cable laws would also govern, and that the requirements of the Division of Oil 
and Gas and of the Department of Fish and Game would still be applicable, even 
though not specifically enumerated. He said further that these are not he sum 
total of all administrative law which would be applicable. 

Mr. A. C. Ruble, speaking as Chairman of the Committee on Offshore Operations 
for the Western Oil and Gas Association, and also as a representative of hie 
company, the Union Oil Company, endorsed the, recommendations of the Western 
Oil and Gas Association and stated in support of his endorsement that if the 
industry-  were to be required to disclose information resulting from their geo-
logical surveys, offshore operations would be slowed down to the distinct 
detriment of the interests of the State of California. As to geophysical ser-
vals, be felt that they were subject to misinterpretation and the information 
obtained therefrom would be of little or no value. He further stated that they 
had selected the 1,000-foot depth, below which they would be agreeable to the 
issuance of permits if this was selected as a starting point, because the in-
dustry felt that information obtained above that depth would be of compara-
tively little value to either the industry or the State. 

Mr. Paul L Home, representing the Standard Oil Company of California, endorsed 
the position taken by the Western Oil and Gas Association, with the further 
recommendation that pemittees release to the public information as to drilling 
into oil sands regardless of depth. Later on in the discussion he indicated 
that he would prefer the issuance of permits immediately, regardless of condi-
tions imposed by the Ccemnission, to deferring action pending additional review 
by the CONM1831.011 of the matter of depths and disclosure of information. In 
this connection he indicated that if paragraph five of the proposed form of 
permit fere the cceduct of geological surveys were amended so that the expres-
sion "all exploration results, etc." were amended to read "all factual or 
physical explcratien results, etc.", he felt his company would be agreeable to 
that language. He further objected to the expression contained in paragraph 
one of the proposed permit form to the effect that excavations below 500 feet 
be limited_ to_a_depth "no _greater than-that-required-to -determins the location 
of first competent stratigraphig bed beneath the ocean floor", and indicated 
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• 
the acceptance of a suggestion made by Mr. Pyles of the Monterey Oil Company 
that the quoted expression read "greater than that required to determine the 
location of the first competent or correlative stratigraphic bed beneath the 
ocean floor". 

In response to question* by the Chairman, the Executive Qffizer 'stated that the 
Ocaretiati:lien vas not in a position to proceed with the issuance c.f the two geo. 
pi i 	d seven geological permits which were up for conaid-:2ration until a 
decision could be reached on disclosure of information. He evia.-Lled that such 
disclosure was not intended to apply to permits issued in the past; rather, the 
proposed restrictions would apply only to those permits issued from now Oiri out. 

Further discussion was had with respect to the reqUirement that geological 
permits be issued in all cases for operations where penetration of the sea bed 
exceeds 500 feet. It was finally euggested that the Matter of the limiting 
minimum depth be left at 500 feet for the present, but that the staff wou3.d 
make further investigations with a view of recoismending to the Coamdstion what-
ever changes in this limiting depth might appear to be advisable. 

Mr. E. B. Pyles, appearing_ ter the Monterey Oil Company and for the' Texas 
Company, stated that both companies would accept the permits applied for, with 
the conditions in the permit forat presently under consideration. He suggested, 
however, that the mezirava depth be limited to that necessary to determine the 

• 
location of the "first rvaspetent or correlative stratigraphic bed beneath the 
ocean floor*. He further stated that any additional delays resulting from the 
nonissuance of permits *t -this time would constitute a severe burden. 

Mr. J. G. Leovy, on behalf of the Western Gulf Oil Company, concurred in a.z.-et 
particulars with the position taken by Mr. Home of the Standard on ConParkf.• 
However, he felt that a definite depth limit should be fixed for core drilling. 

Speaking for the Honolulu Oil Corporation, Mr. T. C. Moroney felt that the 
State Lands Coimnission and its staff could make determinations of the existence 
of known geologic structures without requiring disclosure of core-hole drilling 
information or of geophysical information. He indicated that this was being 
done by the State of Louisiana at 'the present time, even though the latter 
state at one time had required the furnishing of such information and had later 
discontinued that requirement in view of what was alleged to be unsatisfactory 
results. Kr. Hortig believed that th?. Moroney's statement was in error in that 
actually the administrative bodtea in Texas and Louisiana have no statutory 
obligation to classify lands in advice of offering them for lease. 

The District Attorney of Santa Barbara County, Mr. Vern B. Thomas, raised a 
question as to whether or not any limitation was proposed to be established 
with reference to the distance from shore for permitting core drilling, and 
was informed by the staff that there was no such limitation on core drilling. 

Mr. Kirkwood then stated that he thought that the Commission should issue per- 
il, 	mita requiring disclosure of information at this time, incorporating the clari- 

tying amendatory language previously discussed, He further suggested the $00-
foot limitation for the present time„ with additional investigation to be *ads 
by 'the-  staff-  with a view to its making subsequent reooemendations for a modifi-
cation of this limitation. 
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The Chairman stated that there were two alternatives possible: First, the 
Commission could act on the recommendations of the staff with the modifications 
currently suggested, or, secondly, it could defer action until the next meeting. 
Mr. Ruble recommended some action by all, means at this time. Pte. Paul A. Lower 
of The Superior Oil Company stated that his company was not willing to disclose 
any geophysical information, and felt that there would be difficulties confront-
ing the State Lands Commission and its staff in connection with holding the 
information Obtained confidential in view of the fact that while the Public 
Resources Code provided statutory authority for the Division of Oil and Gas to 
hold certain of its information confidential, no such specific authority ex- 

atori 4n  the coats „f' ths State  TAM* nrourni :I on 

The Chairman then asked*. Allen Miller for agy final comments with respect 
to this whole matter. The latter indicated that the action recommended to be 
taken by the Omission was somewhat contrary to the feelings of his committee, 
but that that was the Commission's prerogative and right. 

Lieutenant Governor Powers stated that at present it would be impossible to 
disagree with the recommendations of the Commission's technical staff and, 
while he might disagree at some future time or wish to give the problems addi-
tional consideration, he felt that he had to uphold the staff currently and 
Tallow their recommendations. 

UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, IT WAS RESOLVED AS FOLLOWS: 

THE EXECUTIVE OFFICER IS AUTHORIZED TO UTILIZE THE PERMIT FORM, COPY OF WHICH 
IS ATTACHED HERETO AND MADE A PART Atm", Ili THE ISSUANCE (F ANY NWT'S 
AUTHORIZED FCR THE CONDUCT OF .GEOLOGICAL SURVEYS ON TIDE AND SUBIERGED LANDS, 
FCR ALL SURVEY opwros INVOLVING DEPTHS IN 1CCCESS OF 500 FEET HELOT THE 
SWAGE OP THE OCEAN FLOOR; FURTHERMORE, 

THE COMMISSION ESTABLISHES THE FOLLCM110 AS A SPECIFIC CONDITION FOR ANY GEO-
PHYSICAL ELPICRATIA PERMIT ISSUED HEREAFTER: 

THE COMMISSION RESERVES THERM TO INSPECT AND, UPON DEMAND BY 
THE OMISSION, THE PERMITTEE SHALL MAKE AVAILABLE FOR SUCH IN-
SPECTION, ALL FACTUAL AND PHYSICAL MPLORATION RESULTS, LOGS, AND 
RECORDS RESULTING FROM THE OPERATIONS UNDER THE PERMIT FOR THE 
CONFIDENTIAL INFORMATION OF THE COMMISSION FOR THE SOLE PURPOSE 
OP ITS DETERMINING WHE1HER THE AREAS OR ANY PORTION `IMHOF EM-
BRACED WITHIN THE PERMIT LIE WITHIN THE INCA4N GEOLOGIC STRUCTURE. 
OF A PRODUCING OIL OR GAS FIELD. 



W. 00 

Date 

PERMIT FOR THE CONDUCT OF GEOLOGICAL SURVEYS 

ON TIM AND SOFA ED LANDS OF THE 'STATE OF CALIFORNIA 

Permission is granted hereby to 

  

ASNCSUCA14010.084M, 	  

   

     

t'ao the cond=lct of geological earveys du. ng the period 
ierm.tat=. 

   

   

to 	 ,4  inclusive, on those tide and eatmerged 

lands under the jurisdiction of the State Lands Commission 

The conduct of geological sampling operations is authorized hereunder, includ-

ing core drilling, electric logs, side wall sampling, and other operations 

(but excluding geophysical operations), subject to the following specific 

conditions: 

A,. No hole a i be drilled, punched, jetted or otherwise excavated below a 
depth of 500 feet below the ocean floor to a depth greater than that re-
quired to determine the location of the first competent or correlative 
stratigraphic bed beneath the ocean floor. 

2. For each survey crew in operation, the permittee shall make an advance 
deposit of $600 before the commencement of operations under this permit, 
and 1440 every calendar month thereafter, as a miniftn deposit to defray 
the costs of the State Lands Division that are involved in inpoction 
under- this permit. Actual costs to the State Lands Division of such 
inspection which are in excess of the aforemOximininumvdepoeit shall be 
remitted by the permittee upon receipt of a statement of sudh additional 
costs, 



4A. 

_Jo The permittee agrees to indemnify the State against any and all bases, 
damagers, claims, demands or actions caused by, arising out of, or connected 
with the operations of the permittee hereunder including but without 
thereby limiting the generality of the foregotng provisions of this para-
graph, any loss, damp, claim, demand, or action eansed by, arising out 
of, or connected with any blowout,. fire or explosion resulting from any 
operations conducted under this permit. 

Operations shell h suspervisel on order of the State Lands Division 
Inspector whenever ,end for such time as may be required to establish 
that the condition: of this permit are being complied with, or upon 
violation of any of the provisions of this permit. Such N11. Q3. a bi ca may 
result in teeutration of the pew' it by order of the Executive Officer, 
State Lands Condesion, 

?At 	 rtservee the rirsht.• to inspect and, upon demend by the 
Czeleeleeilegi, the permittee shall make available for such :la :pectic*, all 

att ',5, sisal exploration results, logs, and reciort-!tz resulting 
g -  ths 77,c, 1,  • dims under the permit, for the confidentheL inforantion 
of the Commission for the sole puree of its determinir,T -*leather the 
areas or any pertion thereof embraced within the perste lie within a 
known geologic structure of a producing oil or gas tielf.4. 

This permit is revocable at any time by the State Lands Commission. 

STATE LANDS COMMISSION 

RUFUS W. PUTNAM 
Executive Officer 

• 
All terms, conditions and pro-
visions of the foregoing permit 
are aecepted by the applicant. 

BY 

DATE 
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