
THE MINUTES CT' TIE MEETS% OF MAY 18, 1956 ARE APPROVED AS WRI 	WITH THE 
FOLLOWING EXCEPTION: PARAGRAPH 1, LINE 1, IS AMENDED TO READ JANUARY 19, 
1956 INSTEAD OF JANUARY 19, 195.2. 

2. THE DATE OF THE NEXT MEETING OF THE COMMISSION WAS LEFT OPEN, SUBMZT TO 
IATER DETERMINATION, WITH AN UNDERSTANDIM THAT AN ATTFICT WOULD BE MADE TO 
HOLD IT EARLY IN AUGUST. 

3. (=WIVE ISO M "OIL AND GAS CONSERVATION ACT" - O. 22630 The 
following. report was presented to the Ccomissiont 

"An initiative measure entitled "Oil and Gas Conservation Act" has 
been qualified to be submitted directly to the electors at the 
November, 1956 general. election. The. following is presented for 
the information-  of the conpaselon because of possible effeCt ,on 
jurisdiction and of limitations to State oil and gas lease adminis,t 
tration by the State Lands Commiesion do the event the Act is adopted. 

"An analysis of the Major potential transfer and limiting Actors in  
the proposed Act is attached as khibit tAP, 

"EXHIBIT lAt 

"Section 4. AvritoRrrr  OF THE PROPOSED NEW COMMISSION 

alder this section the proposed Oil and Gas Conservation Coimis-
sion would haveAtuthority to,  include- =any lands -Owned: ty--  
within a proposed unit without regard-  to the -department or divi--
tion. under -whope authority-  the administration, of the particular.  
lands tight be. Therefore,- in -some circumstances the jurisdiction 
Of the State Lands Commission over tide end submerged lands would 
be transferred and placed under the jurisdiction of the new com-
mission. 

"Secjior112 WS....".......LL Unlit 	 PACING TS 

this sectiOn would authorize- the Oil and Gas Conservation COMM.1.5-
sion to abrogate well spacing in leases issued by the State Lands 
Commission. 

In Paragraph D of this section, where a unit program has been set 
up and authority given for expenditure of money for drilling, if 
sixth expenditures are not reliabursed by the owners a lien sa be 
placed on the production from the spacing -unit to cover the 
sorpsodituret. This would be,  a charge against State- revenUes.. 

"Section 6 UNIT OPERATION 

While it would appear that it is the intent to include State tide 
and submerged lands in Ibis set, the State tide and submerged lands 

included_in_the-spacing-hut not- included in the-Toting, 



because Paragraph B states that for the land to be included the 
consent must be had of the persona /who tan, of record, title'. 

filtstio.„1.3j. 

Paragraph D of this section would prohibit the State Lands Com-
mission, in case it is a defendant, to cross complain against 
any other person involved in the same action. 

FDIZ /WIN-  AND APPEAL AND ACTIONS AGAINST HE 
CCIIMISSION 

Paragraph C-  would perndt a court, under certain circumstances., to 
require the State lands CCII1Mi Li Sit-Al to file a bond in -ease the 
State Lands -Commission wished to -obtain an-44meti-on against or 
by some other means suspend -an Oil and Gas Conservation Commission 
_order. 	- 

Paragraph H of this same section could eliminate rules and regula. 
Lions which have been adopted by the State Lands Conmission pur-
suant to the Government Code for the purpose of operating State 
leases. 

"Section 	 COLLECTION OF CI IVES PCB COSTS OF 
ADMINISTRATION 

The proposed act would impose upon the State the obligation to 
pay a portion of the assessments set tap by the Oil and Gee Con-
aeration Commission, based upon the Statets royalty share of 
production. This would be a charge against the Statets revenues. 
Iticisting leases now require that stich assessments shall be borne 
by the State's lessee. 

Paragraph J of this sem section permits these assessments to be 
a lien upon the land from which the oil or gas is etttracted, 
eluding State land. 

"Section 18. LAWS REPEALED. 

This section repeals Section 6830, 6832, and 6833 of Division 6 
of the Public Resources Code. These are the sections that give 
the State Lands Commission authority to r egulate production and 
spacing of wells." 

Mr« Watson pointed out that in the foregoing report only the major points had 
been reviewed, and that these comments did not necessarily cover the entire 
act. Also, he clarified the statement made under Section 6 by explaining that 
tide and submerged lands are not "lands of record" in the various offices of 
the county recorders. 

Lieutenant Governor Powers stated that before taking any position in the 
_matter_ he-intended-to-ask-the Attorney-General for az, opinion as to just. -what-- 
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• 
Initiative Measure No. 4 would accomplish. 

The Chairman questioned the staff as to whether the advice of the Attorney 
General was sought before the foregoing report was prepared, and was informed 
that this had not been done, that the report was prepared by the staff on it 
own. 

The Chairman pointed "at that certain implications of the bill indicated that 
advice of the latorney General should be sought before any action was taken 
by the Commission and Mr. Kirkwood concurred, both stating that they had not 
hid time to study themeasure sufficiently to familiarize themselves with it 
and therefore not in a position to pass judgment or to take i4ty aotion at We 
time, • It was agreed that an opinion .tray the Attorney-General: was to be' ob-
tained, end that a furthrar analysis should 'be prepared by the staff as to- what 
the act would -swan in texas of-  dollars; if it can be omtinisted in that way. 

Mr.. Charles W. Johneon$  Chief Deputy Legislative Counsel, Aesemb3.y Intern 
Committee on-Conservation, Planning, and PUblic Works, upon being queried 
about the analysit he-was Making of this initiative measure for the Legiela-
ture,. stated that his .analysis was being prepared !without the cooperation of 
the Attorney Genemlts office,. that. it will cover .all features of this act, and 
that it is not get ready for release. 

`The tceolitive Officer was instructed to make a request to the Attorney Geneva, 
in the name of the Coamdssion for an opinion with respect to Proposition 
N o. 4 and its application 	;11-State*cuned lax 44;, and what its effect- 	would 
be upon leaists,. etc The Executive Officer was further directed. to i!ss4140 
'responsibility for ;:xpediting action on this request, and for supply' 41 each 
member of the Conzission with a copy of the opinion of the Attorney General 
and with. any other ir,formation whiCh the staff may develOp with respect to 
this matter, this to be done in athance of the next Conxission meeting so that 
it can be studied beforehand. 

Hr. Kirkwood emphaaissed that any action by the Commission should be taken only 
after a public hearing gi ving the industry an opportunity to be heard, and the 
Executive Officer was asked to take this into account. 

The Chairnan invited anyone present who wished to comment to do so, but there 
were no appearances. 

0 4. (=WM FOR' DVERHENT OF DM.= AM) OPERATIM 4QUIREMENTS, DOUGLOS OIL 
COWAN! OF CALIFORNIA, HUNTINGTON BEACH - 	1524,1.) The following report 
was presented to the Con: mission: 

"C‘.1 April 1.2, 1956 (Minute Item 12, pages 2614-15) the Commission 
authorised the deferment of drilling and operating requirements 
under Oil, and Gas Lease P.-R0C. 1524.1 for a period of ninety 'dos 
from March 24, 1956 subject to the express condition that during 
the period of deferment the- lessee would: perform one of the.  follow-
ing actions: 

-- _ 	 . 	--------,- 
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