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Initiative Measure No. 4 would accomplish. 

The Chairman questioned the staff as to whether the advice of the Attorney 
General was sought before the foregoing report was prepared, and was informed 
that this had not been done, that the report was prepared by the staff on it 
own. 

The Chairman pointed "at that certain implications of the bill indicated that 
advice of the latorney General should be sought before any action was taken 
by the Commission and Mr. Kirkwood concurred, both stating that they had not 
hid time to study themeasure sufficiently to familiarize themselves with it 
and therefore not in a position to pass judgment or to take i4ty aotion at We 
time, • It was agreed that an opinion .tray the Attorney-General: was to be' ob-
tained, end that a furthrar analysis should 'be prepared by the staff as to- what 
the act would -swan in texas of-  dollars; if it can be omtinisted in that way. 

Mr.. Charles W. Johneon$  Chief Deputy Legislative Counsel, Aesemb3.y Intern 
Committee on-Conservation, Planning, and PUblic Works, upon being queried 
about the analysit he-was Making of this initiative measure for the Legiela-
ture,. stated that his .analysis was being prepared !without the cooperation of 
the Attorney Genemlts office,. that. it will cover .all features of this act, and 
that it is not get ready for release. 

`The tceolitive Officer was instructed to make a request to the Attorney Geneva, 
in the name of the Coamdssion for an opinion with respect to Proposition 
N o. 4 and its application 	;11-State*cuned lax 44;, and what its effect- 	would 
be upon leaists,. etc The Executive Officer was further directed. to i!ss4140 
'responsibility for ;:xpediting action on this request, and for supply' 41 each 
member of the Conzission with a copy of the opinion of the Attorney General 
and with. any other ir,formation whiCh the staff may develOp with respect to 
this matter, this to be done in athance of the next Conxission meeting so that 
it can be studied beforehand. 

Hr. Kirkwood emphaaissed that any action by the Commission should be taken only 
after a public hearing gi ving the industry an opportunity to be heard, and the 
Executive Officer was asked to take this into account. 

The Chairnan invited anyone present who wished to comment to do so, but there 
were no appearances. 

0 4. (=WM FOR' DVERHENT OF DM.= AM) OPERATIM 4QUIREMENTS, DOUGLOS OIL 
COWAN! OF CALIFORNIA, HUNTINGTON BEACH - 	1524,1.) The following report 
was presented to the Con: mission: 

"C‘.1 April 1.2, 1956 (Minute Item 12, pages 2614-15) the Commission 
authorised the deferment of drilling and operating requirements 
under Oil, and Gas Lease P.-R0C. 1524.1 for a period of ninety 'dos 
from March 24, 1956 subject to the express condition that during 
the period of deferment the- lessee would: perform one of the.  follow-
ing actions: 

-- _ 	 . 	--------,- 
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1. Initiate development on the lease. 

2. Quitc]4im the undeveloped lease area. 

3#  Present new adequate bases not considered heretofore for 
consideration as to any further deferment of the drilling 
iind operating requirements under the lease. 

."An application has been received frota the lessee„ Douglas Oil 
Company of California, requesting consideration of further defer- 

of the 'drilling and operating' requirements under Lease 
1524•1 to December 31, 1956. This request is predicated 

on the necessity for additional time to -permit emanation of the 
production possibilities of the =drilled lewd area, and the 
deterzOnation of the feasiteity of engaging lit core drilling 
operations to determing the -underlying ?Structure. It. is also 
believed that operations being conducted on other adjoining 
leased lands may assist rmterially in a -proper eveluation, of the 
potential of the leased premises, and the- .economic" -ad  
of further drilling operations." 

UPON MOTION DULY" MADE AND UNANIMOUSLY CARRIED, IT WAS RESOLVED AS FOLLOWS: 

THE- EXECUTIVE OFFICER IS AUTHORIZED TO GRANT DOUGLAS OIL COMPANY OF CALI-
FOMIA A DEFERMENT OF DRILLING AND OPERATING REQUIREMENTS UNDER OIL AND GAS 
LEASE P.R.G. 1524.1 TO DECEMBER-  31, 1956. THE OW OF DEFER)** IS TO BE 
SUBJECT TO THE EXPRESS CONDITION THAT Dynnt THE PERIOD (7 DEFERMENT LESS 
WILL PERFORM ONE OF THE piztow±NG Amon: 

I. INITIATE DEVELOPMENT ON THE LEASE. 

2. QUITCLkIM THE UNDEVELOPED LEASE AREA. 

3, PRESENT MN ADEQUATE BASES NOT CONSIDETED HERETOFORE 
CONSIDERATION AS TO ANY FURTHERDEFERMENT OF THE DRIIIIIT.a 
AND OPERATING 11EQU,VMENTS MOH THE ,TRAM 

a 

• se (CONSUL= SERVICES FOR REVIEW OF ProPosED OIL AND ru-,8 745ES 
T. 0, 2049.D.) The following report was presented to tIK1 Clowa„5:iirat 

"On August 16, 1955 (karate Item 5„ pages 2413-14) and on 
May 18, 1956 (ittuts Item 14, pages 2683-84)1  tr.; Commission; 
authorized the Executive Officer to negotiate and enter into 
contracts with Dr. P. T. Homan, Mr. Marisa B. Bennett and 
Hr. L. Kesnitzer for consulting e=!rvices and preparation of 
reports on problem related to tide and submerged land oil and 
gas leases by the State lands Commission daring the budget year 
1955-56 pursuant to Chapter 1724, Statutes of 19554 Necessary 
studies of the offshore leasing problems for areas wider con-
sidimmtion will require the continued services of the board of 
consultants during the 1956-57 fiscal year. Areas which it is 


