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TAE pAps OF THE NEr MTING OF To CIE N -Wm .UPT OM, SUBJECT TO 

LATER DrOltditATioN, •Intit kuutiuttisTAVAtia:ThAT AN Maim mum BE MADE 'IV 
EQLD IT ABOUT SEPTEMBER 15 le 20, AND THAT ;:ri POSSIBLE. AND ZONVENIENT TM 
mumpS or THE cOMmitsioN Tr WOULD BE HELD taLDS magma. 

aa 	3. (on. AND GAS LEASE APPLICATION, SECTION 6871.3 PURLIC RESOURCES CODE, 
SANTA BARBARA MUM! - V. Q 2253.) The following report was presented to the 

Pc 	comippipp: 

1. UPON MOTION DULY MADE AND UNANIP/OUSLY CARRIED, THE MINUTES OF THE MEETINGS 
OF JUNE 29)  1956)  OF JULY 2, 1956, OF JULY 12, 1956, AND OF JULY 24, 1956 WERE 
CONFIRMED AS WRITTEN AND MAILED TO MEMBERS OF TEN COMMISSION. 

"On May 18, 1956 (Minute It 17, page 2686) the Coausiesice 
authorised the Executive Officer to proceed with the prOcestiing 
for lea., offer for the ,4nttractiort of oil and' gas fr eqfprOgi-
stately 51 500 acres, of tide end sMerged Ilmds in the ateaterlend 
area, Santa Barbara count.y. Pursuant to inthorisation 
'CrArd...ian oh January 19,, 1956 (Minute Item 5,  page 
notice of conflideration for lea*. offer vu, 	 tr:z.! trans- 
mitted to the Board of Supervisors, County of Sante Barbara; the 
=Mayor Of the City of Sante Barbara; and the Director ur. Natural 
Resources. In accordance with the Public Resolute. Code, the 
notice specified that any affected city or county might request, 
in writing to the State Lands Commi 

lease 
that a hearing be held 

with respc-ct to the offering of a 	prior to April 1, 1956. 
No requests for a hearing were receitvid. However„ it was reported 
that the Board of Supervisors had determined not to request a 
hearing on the :understanding that the same rules, regulations, end 
protective lease conditions effective for Lease W. 0. 206 (500-
acre leale within a knotin geologiC stricture iseued to Tidewater 
Oil Company 4r4ly ?, 1956) would be applied to any lease offer for 
the subject area. After inspection of the subject area, the 
Planning Consultant has reccemended that the control conditions 
included in the aforesaid Lease W. 0. 2046 be applied to any 
lease offer of the 5,500-acre parcel under consideration. The 
consulting geologist -nes repotted that, in his-opinion, 'the 
5,500 acres should be classified in accordance With .Section 6827 
of the Public Resources Code as being "not within the known geo-
logic structure of a pToducing oil or gat field"." 
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The Chairman questioned the staff at; to now long it would take to process this 
lease application and make it operative, and wars informed that it would be 
approximately 90 days before bids could. be  presented to the Commission. 

Mr. Kirkwood inquired about the area included in the proposed offer, and was 
informed by the ataff that it did not contain the 500-acre area previously 
discussed on which Lease W. O. 2046 (P.R.C. 1714.1) had oeen issued. 
Mr. nrkwood then asked if the 5,500 acres included in this offer was the 
maximum allowed under the law, and it was pointed out that the maximum area 
which can be included in any one offer sots 5;760' acres, 

UPON MOTION DULY MADE MD UNANDCUSLY CARRIED;  IT WAS RESOLVE!) AS FOLLOWS: 

1. THE CONISSION DETMIMCS TEAT TSb -5,500 ACRES ckr TILE AND supaRop lams 
IN THE sureamAiit AREA;  SANTA BARBMA COM, UNTER CONSIDERATION 1Th14R 
W. 0. 2253,  Am tam soT witint TM KNOWN GEOLOGIC STRUCTURE or A PRO-
DUCING OIL OR GAB FIELD; 

2. TEE EXECUTIVE OFFICER IS AUTHORIZZD TO OPER FOR LEASE, pupsuarr TO 
SECTION 6827 OF THE PUBLIC RESOURCES COES, TB manor 5,500 ACRES OF 
TIDE AND SUBMERGED LANDS; 

3.. THE =WIVE OFFICER IS Ail' OR= TO mum am FORM OF LEASE APPROVED 
FOR W. 0. 2046 FOR THE PI OSE 07 THE LEASE OVER, SUBJECT TO THE FOLLOW-
ING IODIFICATIONS: 

(1) OIL IOTALTY RATE 	PER ace AND GAS AND GASOLINE ROYALTY RATE 
10 PER CENT, AS SPECIYIED BY SECTION 6827 or '4.7-7z. PUBLIC RESOURCES 
CODE, FOR LANDS NUT WITTOM THE 	CWIDGIC =wpm OF A PRO- 
DUC2a7; 	GPS FIELJ. 

(2) PRDIARY LEASE TiRM OF FIVE MVO, AS At7THORIZED BY SECTION 6829.1 
OF TIM PUBLIC RESOURCES COLL. 

Subsequent to approval of the afore-mentioned lease offer, Aememblyman Allen 
Miller and members of his Subcommittee •of the Assembly COWttee on Consent-
tion, Planning and Public Works appeared at the meeting and asked to review 
this item. For Mr. Miller't benefit; Mr. Ho rtig pointed out on a map the area 
under consideration. In response to- a queetiou by 'Mr. Miller ai to whether 
there had been any core-hole drilling in the area, Mr. Hortig reported that, 
he did not knot of ,any;  aid. went on to seat' that the staff had .made i review 
of the area *Lica was based on previous wort in the surrounding vicinity, that 
the 500 acres on which a lease has been lamed are all that are kaosett to be 
Within a krlovn geologic structure of a producing oil and gma field, and that 
by a Itccesis of elimination the remainder or the area therefore must be not 
within a known geologic structure of a producing oil cr-.7 gas field. Upon 
further questioning by Mr. Killer;  it was: brought out that permits for melt= 
m. 	exploration work have been issued for the -offshore area in Santa 
Barbara County, but the information front thelie has not yet been reduced to a 
form which could be inspected by the Commisslon, and it siogid be a Considerable 
period of time;  perhaps a year, before this information might be -available. 
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Mr. Miller remarked that if such data was going to be available, it should be 
taken into consideration before arriving at a conclusion. 

Mr. Miller asked. if it was the intention to seek any additional data before 
accepting bids on the area under consideration, and was informed that there 
was no such intent on the part of the staff. 

143sesablymart Unruh asked. whether, if core holes had been drilled in the area, it 
would have enabled the staff to classify the area as being on a known ;geologic 
structure, end was inforned by Mr. Hostig that the information that the' area 
wag in a known geologic structure Would not necessarily qualify the area as 
being part of a producing oil and gas field. 

The Executive Officer panted out that after bids have been received, the 
CoMnission wo4d. to in a better position to 10:1011 whether an actual lease 
should be entered into. 

Mr. Miller asked to be supplied with a copy of the report that was, made by the 
firm of Kemnitzer & Diepenbrock in connection with subject lease offer. 
Assam*lymon Lindsey remarked_ that he thought perhape the State'n share of 
participation in. oil .should be increased to pOssibly 25%, that the present 
324 figure appears to be too low. Assemblyman Unruh vett/med. the Comisit-
siOn- as to the riosition it had taken on the CupninthaA•ZheLl. Act at the tine,  
it was before the Legislature, and Wee 140riskel 	ititttletift-  Officer Watt 
tato dommission felt that the Irc"4.tittitaii0 *ft InAbit-Ar,t-t_rwast a matte* of Ate-
er701*of the Legislature. 

lEdr...-11 	 -sit am lama 	--5,,,%1Q'aCtes 'could be checkerbot,ifded, 
Which 144 11- disc-44404 of the- 4,:wirtion of how smell en. -area would be, 
interistjug to a prospective biditet• to the bald* of  Ottetiflit 	cash 
bonus. W. 1irkwood bronght out- the point that the OcelaiSolon. hat-  'data 
available currently to make La reediffAstaatiOli that this is not a proven area, 
end that as ,fer es the 121$ royalty is concerned, 'he had. taken that into con-
sideration at tte time- the legislation went through, and had atte*pted to work 
with the titan in keeping_ rigidity out of the 	but was satiefied that the- 
action taken was the beat that could: be done -if the State, was to- proceed with
limit* offshore lends; that it-  wet the practice that is- consistent in other 
states and. used- by the Federal Government in leaping unproven lands. He sug-
vatted, that perhaps at the time of making the original offer, the 'Commission
should indicate the minimutt cash bonne that *mad be acceptable. He stated 
that the action being taken by the Coassistion was in,  line with the %Orate. 
findings of the Legislature that it wanted de veliopeent of offshore areas. He 
then pointed out to the Assesiblyten, present that the -Cesimisiiion at its next 
meeting. :expects to have a classification on approximately 17,000 acre* in 
Ventura County, end, also, either -at that -meeting or the one-  following, a 
siMiler classification on the area from Coal Oil. Point to Point Conception, 
end that at that time a thorciugh stklaration woad be netesaary as-  to the 
Coissission's stand toward Bite of areas- that Should be offered, And. whither 
leases should be, offered currently in all that area. However, the lease offer 
being considered at this meeting was. felt to be completely -desirable 423.(1 jus-
tifiable -under the 19% legislative mrtion. 
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