
3. (CtiNCELLATIM OF MMEBAL EVRACTION LEASE, =AMA COUNTY - P.R.C. 1263.2.) 
The following report was presmit3d, to the Comiss1.0a: 

"Mineral Extraction Lease 	1263.2 covering the 	of Section 
16, T. 25 N., R. 7 W., M.Da).& M., Tehame County, was issued to 
George Blackman, (roe. Conconully Mining and Milling Company!, 
October 24, 1952, pursuant to competitive public bidding and 
assigned with the Commission's approval to Metro Metals, Inc,, a 
Washington_ -corpora-don, .oz May 17, 1954. 'The assignment was made 
upon the express condition that such assignment does not and shall 
not, release or relieVe the Assignor from any obligation to the 
State under the terms of said leate and that the State may hold 
the Assignor liable, for faithful perfothance of any c2-41 -611 obliga-
tions of the Lessee under said Lease. The acceptance by Metro 
Metals, Inc. provides- that the Assignee mgreeS to Verfditt the con-
;lit/6ns, covenants, and agreements therein contained on the pert of 
the Lessee to be kept and performed in the isitriner therein provided. 

"Section 3 of the lease prOV-idet in part that the. lessee -will pay 
to the State- the rental and royalty considerations reserved to the 
State without deduction, -default„ or delay. In the event of the 
failure Of the lessee to dO so, it Shell be lawful for the State 
to re-enter into end upon the detained preidses and: repoisess and. 
enjoy the premises as in the first and former -estate of the State* 
The Lessee and Assignee have been notified that a royalty -Imment 
in the amount of $521.58 on ore shipments Side during -the period 
January 1954 to May 17, 1954, inclusive, and the annual advance 
Titatil. it the amount of 4320 for the year- 14955 have not- been .re= 
delved:. Lessee '0 Quarterly Report of Operations and quarterly 
Statement of t3hipinents and Sales ]nave not been. submitted since 
May 31, 1955. Requests for these repo zta have not been answered. 

1441 May 9, 1956, Itr. George Bladkman, dba Conconully Mining, and 
Millis ,company„ and Mr* 'Harold L. Heathman, President of Metro 
Metals, Inc., were notified that a recommendation would be made to 
the CoMmissiOn- for the cancellation of Mineral Extraction Lease 
PalcC. 1263.2, and request for payment of royalty and rental pre-
sented to the respective bonding compel:JO for payment. Mr. Blackman 
of Coneonully has made a conditional offer to- ply the amount due. 
No reply las been received from 4r. Reathztan -of Metro-  Metals, Inc-." 

UPON MOTION AIM We AND UNANIMOUSLY CARRIED, IT WAS RESOLVED AS FOILOWS: 

THE ECECUTIVE OFFICER IS AUTHORIZED TO CANCEL VINERAL =TRACTION 	P.R.C. 
1263.2, TIRANA comer, puE TO THE FAILUPE OF TBE ;JESSE TO COMPLY WIM THE 
Hums AHD nEGuLeute or THE 'COP4USSION to PAY Ts aggpirlo :RENT AND ROYALTY; 
-MR. GEORZIE BLACKMAN or cotiocsuLLy IS numg$TEDTO PAY THE, $84,58 Rams! AND 
1,012PIAL DUE TEt STA1:2; IN ME EVENT FULL PAYMENT IS NOT ittcsrvEn ?MK MIS 
SOURCE, GENERAL CASUALT? COMPANY, SURETY FOR CONCONULLY MINING kiND 
COMPANY, WILL BE REQUESMD IT) PAY ALL OR ANY REMAIN'ilfG PART OF TEE AMOUNT DILE 
THE nms, AND IN THE EMT MAT VIE AMOUNTS DUE AM NOT VOLE ntrAnnx PAID, 
THE ATTORNEY •GEORAL WILL BE nutmeat' TO TAM SUM IEGAI STEPS TO FORCE 
COLLECtION OF ME AMOUNTS DUI AS MAY BE NECUOSAIO" 
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