+ 17« (OIL, AND GAS LEASE APPLICATION, SECTION 6871..3, PUBLIC RESOURCES CODE,
SANTA BARBARA COUNTY - W. 0. 225k1.) Mr. Sam Grinsfelder of %the Unicn 0il
Comp3iy of California appeered perscsully and stated that he had previously
ernaaed before the Coomission to request vhet action had been taken toward
classification of lands ofF he wossi of Sants Barbayxs County, comprising
some 62,000 acres, which hed boea nominated for leasing, in Jasuary of 1956,
by the Union-Sneil-{imtineatsl -Jupexicy group. He agked for information
regarding the prsgress telug made in the clazsification of these lands toward
offering them for lease. .

The BExecutive O0fficer reported thai the entire area was being studied by th:
staff's consultsnts, but that the staff's hopea for having & report for the
current meeting had been dsshed; he statad, however, that recommendations
would dbe resdied for presentation to tne Conmission at its Qctober meeting.

18. (PUBLIC HRARING KE PROPOSITION NO. 4, "OIL AND GAS CONSERVATION ACT" -
W. 0. 2265.) The Chairmsn anncunced that the Commisaion was holding a public
hearing at this meeting in connection with Proposition No. 4 on the Kovember
ballot, the "0il and Ges Conservation Act™, for the purpose of hearing argu-
ments for and against this proposition regarding the effect it would have
upon Stete lands and the development of oil and gas within thoge lands. He
stated that a rather lengthy and detailed opiniom, with meny remifications,
Opinion No. 56/18%, had been rendered by the Attorney General, but thst as it
hed only been received a few days earlier; the members of the Commission had
not had sufficient time to study it and detemmine its implicetions snd vbat
steps it might suggest. Coples of Opinion No. 56/184 wexre given to a1l those
present, and this opinion is made = part of these minutes by reference to the
Tiles of the Commiasion.

Assiztant Attoraey Genersl Wallace Howlend, vho participated in writing Opinion
No. 56/184, was present and waes calied upon Dy the Chairman to cowment, but
indicated that he had no remarks to mske.

Mr. Kirkwood guestioned Mr. Roiland ag to vhat weight wes given by the Attox-
ney General to some of the arijments presedted in the cpiniom, calling parti-
cular attention to doudbis thsi had been expressed, and to points which it had
besn indicated could not be resolved without litigation, wsnting fo know if
the arguments advanced should be given substantial weigh®t or could be dis-
nissed ss more or less frivolous.

Mr. Howlans stated that the only part about which any doubt was ipdicated was
the first of the numbered conclusions (about whether the State will retain its
present authority to insert and enforce lease provisions and regulationg re-
lating to the prevention of waste on State Jlandz, including s rescrvation of
authority to approve the maxdimum efficient rate of production for all wells
operating under State leages) and it was the feeling that there was a substan-
tial doubt as to the outcame of that gquestion, but that it was not a metter of
frivolity. He stressed the point that this was pnot the usual method of treat-
ing opinicns, tmt that the matier wes so important that they felt obligated to
depart from their usual procedure, sad to set forth the opinion in the manner
in vhich it was given. .




