
e 2. (VArANT MORAL LAND OBTAINED THROUGH USE OF EASE, LIEU LAID APPLICATION 
NO. 4846, SACRAMENTO LAND DISTRICT, LAKE COUNTY, ERNEST M. McKEE, SR. - 
S.W.O. 5403.) 

The following report was presented to the Commission: 

"At its Meeting of August 15, 1956, as a result of the appearance of 
gr. McKee end his attorney, Mr. Tocher, the Commission took the fol-
lowing action with respect to this application by Mr. McKee: 

'TEE CONXISSION DEMO= -ttia IT IS TO TAE ADVANTAGE OF TS 
STATE TO seriiter TEE mug LAND COMPRISED- IN to 	if+ -or 

Ain) 39i or I OF -winos 15, T. 11 N., R. 4,W., N.D.N., 
Lipp/4nm; 44o kass re: LAKE COMPIT; TIE OMISSION DDB 
TER SAO MEW LAND IS NOT sump it* =maul, Am 
Arpeemo tge seitectioli OP TEE suinct LAID, 	The UNNR- 
orAgilito TEAT TRETDEVLIAaT FOR mosnino The ADDITIONkta 
WNW REWIRED- TG  MTEE APPRAISED PRICE EITEATED TO 
OM* 15, 1956 TO GIVE TEE mpLicikee guider; 'TD TO  
PHEW NIB impleeteDgetteiti TO THE STAPFE,. AID TEAT  TEN ,Erzer 
IE t MAKI vs mmoismonatois TO Ilectlegstgoit The 
BOLAN? PO:m.0u Ds' e, WITH TAE APPS. mer Aim tii; STAN TO 
AGREE qtastions to IN milatt! TO Teti matey GENERAL AS TO 
TEE APPROPRIATE TDS OF sititaBAL.' 

"Subsequent 'to the above Action, the Emtutive Of-neer extended to 
5 p.n. ye Noiembier lb, 1956,, the time 	fez Mr. McKee to deposit 
the additional Money to watt the appraised price, and to ktive the 
applicant time- to present his recomsendations to the start, and to 
permit the Applicant and the staff to igrea on questions to be potted 
to the, Attorney General. 

"Since -October 15, 1956, the date on which the Executive Officer 
granted the **tension above mentioned, the following develOpments 
have occurred: 

The attorney for Mr. *Kee was dilatory until October 22, 
1956, in presenting his data for inclusion in the questions 
to be posed to the Attorney General. 

The request for the opinion from the Attorney Gemmel has 
not been submitted es 'of' this data. 

The attorney for Mr. McKee has asked for an additional 
30-day extension. 

In yoking- the request for the additional extension, ft% 
McKee's attorney indicated that unless the extension is 
granted his only recourse would be to file a mandamus 
action against the Commission to require sale of the land 
upon his terns. 

"It is suggested that even with the additional 3040y extension, if 

-3- 	 2924 



••• 

• 

• 

the Attorney General's opinion and the negotiations with Mr. McKee 
are still unsatisfactory to him, the Commission may then be subject 
to a mandamus. However, it is suggested that such action be avoided 
at this time pending further discussion with Mr. McKee." 

UPON MOTION DULY MADE AND UFAN1MOUSLY CARRIED, IT WAS RESOLVED AS FOLLOWS: 

THE ASSISTANT EXECUTIVE OFFICER IS AUTHORIZED TO GRANT, ON BEHALF OF THE 
COMISS/ON, AN ADDITIONAL 30 DAYS, OR urrIL DECEMBER 15, 1956, FOR MR. 
Mad TO DEPOSIT TRB ADDITIONAL MONEY REQUIRED TO MEET THE APPRAISED PRICE 
ON KIS LIEU LAND APPLICATION NO. 48460  OR OlwaRici,`"W. TO moues WITH 
MR. McKEE FOR ALTERNATIVE METHODS FOR CONCLUDING THIS TRANSACTION, WHICH 
ALTERNATIVE METHODS SHALL BE REPORTED TO THE COMMISSION FOR ITS ACTION AT 
A NuTinG PRIOR TO DECEMBER 15, 1956. 

0_3. OUNTINOTON BEACH CITY PIER - GEO., OF WE cowry.) 

A report was presented, to the Commission with respect to the controversy 
between the State and the City of BUntington Beach regardingthe failure of 
ihmMington Beach to obtain a State permit for occupancy of State land with 
its municipal pier. 

After a brief discussion, the Commission deferred action on the' foregoing 
report with the understanding that it was to be presented again at the 
regular meeting to be held in December, at which time the City of Huntington 
Beech will be invited to present its position to the Commission. 

*4. (DRY GAS MARKET VALUE, LONG BEACH TIDELANDS - 1i.0. 21234 

The falowing report was presented to the CoMmission: 

"Under Set;tion 6 of Chapter 29, Statutes of 1956, 1st E.S.4  take etipu-
lation provided .for in the Act requires that 'the reasonable whole*ale 
market value of said dry gas' (all dry gas derived from 'the Long Beach 
tidelands which can be economically utilised by the Municipal Gas 
Department) 'shall be deterMined from tine to time jointly by the City 
of ;opt Beach_ and the State Lands Commission in the light of prices 
for processed dry gas prevailing from time to time at absorption 
slants where vet gas produced in thq Los Angeles basin is being 
processed.' 

"In accordance with this requirement, ip&poptent determinations have 
been made by the Municipal -Gas Department "/ the City of Long Roma 
and the State Lands Division as to the reasonable wholesale dry gas 
prices prevailing during the period February, 1956' through October, 
1956. Comparison of the' conclusions based on prices pai.41 for dry gas 
it Los Angeles basin absorption plants by the majority wholesale pur-
chsers of dry ass show that the average effectice price vas $.1871 
per Mdf. The bases for this determination viii be presented' to 
Counsel for the City of Long Beach and to the office of the Attorney 
General for verification that the subject determination is in accord 


