
I' 7. (1957 SESSION PROPOSED LEGISLATION - W. 0. 2115.12.) 

After Calendar Item No. 38 as attached was presented to the Commission)  
Mr. Watson of the staff explained that in the first paragraph, where refer-
ence is made to a conflict of interpretation, this should have been shown as 
being between the staff of the Division of Oil and Gas and the staff of the 
office of the Attoziciey General. 

Hr. R. R. Templeton of tb.e.  riazt..rve 011. Gat.,  C-̂4.7m.n,y a.f;,W46. fsm- .2, definition 
of "bottcm-hole .10 -atio.k.1", end, 2.-L 	 'kY7.  the 	1,1.v.7.1. perhaps 
this should be more- de-finitely defititti. but that tti 	 11/a1.7,,i 7.efcr 
tothe "top of the perforation". 

• 
	

Mr. Martin N. Ercle-  of the Monterey Oil Company informed the Commission that 
he concurred with the recommendations of the staff. 

UPON /4)TION DULY MADE AND UNANIM)USLY CARRIED), TEE FDLLOW7?!m ELUTION VAS 
ADOPTED: 

C0144l1SS/ON AUTHORIZES THE STAFF, ON ITS 	;LF, TO CONSULT WITH TEE 
ATTORNEY MORAL AND WITH THE DIVISION OF OIL AND GAS, AND TO HAVE INISODUCED 
A BILL. TEAT WILL AMEND DIVISION 6 OF THE PUBLIC MOW= CODE TO PROVIDE 'MAT 
THE .1011r0M-POLIC LOCATION OP WEUS ON STATE LAND IS THE OFFICIAL LOCATION FOR 
In &ACING Per pgovisioNs, AND THAT THE Barrom-aus LOCATION SHALL OTECPWISE 
CONFORM WITS THE REQUIREMENZS OF DIVISION 3 OF THE PUBLIC RESOURCES. C018. 

Attachment 
Calendar it 38 (1 isge) 



LEGISLATION 

(1957 SESSION PROPOSED IEGIELATION - W. O. 2115-12. ) 

The Commission is herewith info:zed the. there appears to be a conflict of 
interpretation of Sections 3600, 3601, 3602, 3605, and 3606 of the Public 
Resources Code, between the Toirlsion of Oil and Gas on the one hand and the 
Attorney General on the other, regarding the so-caUed Spacing Act provisions 
in these sections. 	brief, insofar-  as the location of whipstock wells is 
concerned, the cotrlict of interpretation is as to Whether the surface- location 
or the bottomi,hole location controls. If the suzface location is controlling, 
without ser.endatory legislation the State Lands Comaissionis lessees ,on tide 
and eubmerged lands yht.re aziaticial i-slexids or platforms may be used in the 
suture will find themselves in conflict with the so-called Spacing Act,  provi-
sions„ and Would. be -unable, for e)tample', to drill 70 wells on an island such 
as have been proposed by the Ilkinterey Oil Company at Seal. Peach. 

In order to avoid this statutory Conflict, since everyone. seems to be agreed 
in the cue of 'whipstock wells on,  State lands that tie bottom-hole Idcation 
should control,. -it is suggested that a pertinent section be added to Division - 
6 of the Public Resources Code. 

IT IS RECCOODED, THAT THE ccwisickg AIITHORIZEL 	liTATI„ ,ON ITS-AWIP, TO 
CONSULT -STS THE A..ntORNET GENERAL AND NITS THE Div-MIT Of OIL AND OAS), AND 
TO HAVE IETRODUCED A BILL THAt WILL AWED DIVISION 6 OF THE PUBLIC' RESOUWES 
t ODE-- min 	- 5:1.17isar-TEE-BWIraN4OLlt.  ItrATION pr 	 LAND is THE 
OFFICIAL LOCATION FON THE 'sump pmvisp$8, AND, mig THE =OWE= 
LOCATION SHALL CMERWISE  CONFORM WITH THE RE4UIREMEETS OF DIVISION 3 OF THE 
PUBLIC RESOURCES CODE. 


