
MINUTE ITEM 

23. (1957 LEGISLATION - W. 0. 2115.) 

Fblloving presentation to the Commission of Calendar Item 21 and Calendar 
Item marked Exhibit "Au  attached, Mr. Kirkwood suggested that the Commission 
consider action to recommend to the Governor the approval of A.B. 47. To 
assist in the review of the bill, Deputy Attorney General Jay L. Shavelson 
vas requested to prepare a legal analysis to be transmitted to the Governor's 
office, with copies to be submitted to each of the Cothassioners. 

UPON MOTION MADE BY MR. KIRKWOOD, SECONDED BY MR. POWERS, AND UNANIMOUSLY 
CARRIED, A RESOLUTION' WAS ADOPTED THAT A REPORT BE TRANSMITTED TO THE GOVERNOR 
THAT THE STATE LANDS COMMISSION RECal'oth 0 THE APPROVAL OF A.B. 47. 

Attachments 
Calendar Iteii 21 (33 pages) 
Unnumbered Calendar Item, Exhibit "A." (2 pages) 
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CALENDAR ITEM 

SUPPLEMENTAL 

21. 

(1957 LEGISLATION - W. O. 2115.) 

The status of bills suggested for legislative consideration by the staff with 
Commission approval is given in the following tabulation: 
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BILL NO. AUTHOR. AND ABSTRACT 

Lim (Erhart) (Gov. Eff.) 
AMends Ch. 647, 1955 Stats., (grant of tide, sub-
merged, swamp and overflow lands to Port San Luis 
Harbor District) to include Lease P.R.C. 478.1 
between State and Union Oil Company, to become 
operative November 21, 1957. 

S. 796 (Cunningham) (Nat. Res.) 
*"`eludes from well spacing requirements, lands of 

acre or more in area and owned by State or in 
which State owns mineral rights, if subject to 
lease for production of oil and gas from wells 
drilled on such lands or from structures, piers, 
islands, or fills upon State lands. 

...SL3A45 (Cunningham) (Nat. Res.) 
Repeals Secs. 6211 and 6212, P.R.C., re investi-
gations of land titles by State Lands Commission 
and reports thereon to Governor and Legislature, 
and preparation of uniform blank forms relating 
to land title registration. 

S. 1095 (Regan) (Gov. Eff.) 
Authorizes commission, by resolution, to desig-
nate officer or employee of commission to con-
duct public hearings which commission is re-
quired to hold under any state law. 

Requires designated officer or employee to make 
written report to commission of all relevant mat-
ters presented at hearings and transmit to com- 
mission written statements, arguments, or conten-
tions presented. 

Prohibits commission from making any finding or 
declaration or adopting, amending, or repealing 
any regulation considered at such hearing until 
it has considered written report of officer or 
employee and written statements, arguments, or 
contentions. 

STATUS 

Approved. Chaster 302 

Held in committee. 
Legislation not re-
quired because of 
agreement with Division 
of Oil old Gas. 

Passed Sen. 4/8. 
Assam. third Peading 
file 5/25. 

Passed Sen. 5/6. 
Asseni. third reading 
file 6/6. 

4$ 
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SUPPLEMENTAL  21. 21. (CONTD. 

BILL NO., AUTHORt  AND  ABSTRACT 

S. 1096  (Regan) (Gov. Eff.) 
New act, validating rules and regulations of 
State Lands Commission contained in California 
Administrative Code. 

S. 1.550 (Gibson) (Gov. Eff.) 
Corrects description of granted lands. 

Requires Stabe Lands Commission at grantee's 
cost to survey and record area of lands granted. 

S. 1796 (Cunningham) (Gov. Eff.) 
---Revises description of lands granted to be, such 

lands landward of entrance to, rather than bor-
dering upon and under, Newport Bay in Orange 
County, and declares revision is declaratory 
only of existing law. 

S. 2668 (Erhigt) (Gov. Eff.) 
Corrects description of lands granted to San 
Luis Obispo County in Morro Bay. 

A. 	(Shell) (M., 0., & 14, I.) 
Substitutes 	present royalty requirements 
governing oll xtli gas leases of state lands, 
royalty on oil of not less than 12i. percent 
or a sliding scale royalty beginning at 12i 
percent, as determined by State Lands Commis-
sion, and royalty of not lass than 121 percent 
for gas and products extracted from gas; rather 
than present royalty requirements of flat rate 
royalty of .3.2i percent on oil and 10 percent 
on gas as to lands not within known geologic 
structure of a producing oil or gas field, and 
fixed royalty for oil of 16-2/3 percent or 
sliding scale royalty beginning at 16-2/3 per-
cent, as determined by commission, aid 15 per-
cent for gas as to lands within known geologic 
structure of a producing oil or gas field; 
thereby eliminating differential in royalties 
as between lands within such geologic structures 
and lands not within suell geologic structures. 

Makes allowance for oil treatment and dehydra-
tion of not exceeding 50 per barrel applicable 
to all such leases, rather than present allow-
ance of such amount with respect to tide and 
submerged lands not within known geologic struc-
ture of producing oil or gas field and reasonable 
allowance with respect to state lands within such 
structure. 

-2- 
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STATUS 

Tabled 4/24 by Sen. 
Gov. Eff. 

Approved Chapter 117. 

Held in committee. 

Passed Sen. 5/10. 
Passed Assem. 6/6. 

Held in committee. 

3243 
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SUPPLEMENTAL  21. (CONTD. ) 

  

BILL NO. AUTHOR AND ABSTRACT 
Extends scope of provision requiring commission 
to reserve rights with respect to spacing and 
production restrictions, to cover oil and gas 
leases of all state lands under jurisdiction of 
commission and such leases of tide and submerge'. 
lands granted in trust to City of Long Beach. 

STATUS 

  

Eliminates requirement that right of commission 
to regulate spacing and production of wells on 
leased lands be exercised only through rules and 
regulations. Deletes requirement that commission 
restrict rate of production to that provided by 
P4Ideral or state laws or rules or regulations, or 
by reasonable plan ordered by commission or agreed 
to by majority of total production. 

Requires commission to make determination as to 
offering of lands for lease where hearing held, 
in not lessthan 30 days rather than within 30 
days, after hearing. Clarifies provisions re 
determination of commission as to offering lands 
for oil and gas leases by making it clear that 
commission, may, after such hearing, determine 
either to offer the lands for lease or not to 
do so. 

Makes other technical changes. 

A.B. 145 (Shell) (M., 0., dc. M. I.) 
Permits grantees of State to participate in 
such plans. Requires State and its lessees, at 
determination by State, rather than permits 
Staters lessees upon determination of State 
Lands Commission, to participate in such plans. 
Permits such plans to cover p;'t of a pool or 
field. 

Held in committee. 

Requires consent of undivided 75 percent of 
total working interests, as defined, in area 
to be affected as.condition precedent to State's 
determination. 

A.B. 3540  (Donald D. Doyle) (Jude) 
Amends Ch. 1939, Stats. 1955, re conveyance of 
lands in San Joaquin River to City of Antioch, 
making no substantive change. 

A.B. 4078  (MacBride) (G. O.) 
Authorizes investment of any impounded funds 
accruing from oil and gas leases on disputed 
submerged land areas. 

Passed Assem. 5/11. 
Sen. third reading 
file 5/31. 

Passed Assem. 5/31. 
Sen. Oov. Eff: 
Do Pass 6/7. 
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SUPPLEMENTAL 21. 19.0.1.L  .INT 

Bills pending currently which could affect the administrative cognizance of 
the Commission are tabulated in the following: 

BILL NO., AUTHOR AND ABSTRACT 	 STATUS 

S. 15 (Breed) (Gov. Elf.) 	 Approved. Chapter 709 
New act, conveying certain tide and submerged 
lands to City of Oakland, subject to speci-
fied uses and restrictions, and reserving cer-
tain rights and interests to State. 

S. 14 (Gibson) (Gov. Eff.) 	 To Governor 6/5. 
Conveys certain of such lands to City of Vallejo, 
subject to specified uses and restrictions, and 
reserving certain rights and interests to State. 

S.C.R. 96 (Collier and others) (Rules) 	 Re-referred to Rules 
To create a Joint Interim Committee on Oil and 	5/28. 
Gas Conservation. 

S. 98 
Sr 99 (McCarthy) (Gov. Elf.) 
- Amends Ch. 18, 1952 (1st Ex. Sees.), to permit 

State Lands Commission to exchange certain 
State lands in Marin County without reserving 
mineral rights to State. 

EIL21.0 (Hollister) (Rules.) 
To recommend immediate resumption of oil and 
gas leasing by the State Lands Commission 

S. 565 (Murdy) (Nat. Res.) 
Excepts deposit on, or passage into, waters of 
ocean, bay, or inlet of water not containing 
hydrocarbons or vegetable or animal matter, 
from provision requiring such leases to pro-
hibit pollution and contamination of, and de-
posit of residuary products of oil or any 
refuse into, such waters. 

Authorizes State Lands Commission to amend ex-
isting leases, with consent of lessee to con-
form with present law governing drilling opera-
tions, pollution and contamination of waters, 
and drilling structures; but requires amended 
leazes to incorporate rules and regulations of 
commission governing drilling operations and 
offshore filled lands or structures used in drill-
ing operations, which were in effect at time of 
amendment of lease rather than at time of invita-
tion for bids pursuant to which lease was awarded. 

Approved. Chapter 17 

To Rules 4/16 

Approved. Chapter 104 
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SUPPLEMENTAL 21. (CONTD.) 

BILL NO,, AUTHOR, AND ABSTRACT 

§I_M (Sutton) (Nat. Res.) 
---Ciiates Natural Resources Fund, substitutes 

that fund for Investment Fund into which flows 
State's share of oil and gas revenues from 
tide and submerged lands granted to City of 
Long Beach, and abolishes Investment Fund. 

Creates State Beach and Part Fund, substitutes 
that fund for State Beach Fund and State Park 
Fund, and abolishes latter two funds. 

Provides that proceeds from royalties and drill-
ing bonuses accruing from leasing of state lands 
for extraction of oil and gas shall be deposited 
in Natural Resources Fund rather than State Lands 
Act Fund. 

Appropriates $1,000,000 out of Natural Resources 
Fund for support of State Lands Commission and 
provides for allocation, when specifically ap-
propriated by Legislature, of remaiming balance 
to various new funds pursuant to prescribed al-
location formulas, including allocations to a 
Regional and County Allocation Reserve Fund for 
acquisition, development, and maintenance of 
recreational areas of regional or county char-
acter approved by Department of Finance, by 
counties and regional park districts. 

S. 717  (Sutton) (Nat. Res.) 
Establishes conmittee in Department of Natural 
Resources, composed of representatives from des-
ignated state agencies. 

Declares authority of committee is limited to 
advisory and informational activities. 

Requires committee to concern itself with pro-
posals, programs, activities, aid courses of 
action of several constituent agencies in field 
of public recreation which may affect or limit 
other programs of individual agencies in field 
of public recreation and conservation, develop-
ment, exploitation, or regulation of natural 
resources of State. 

411 	
Appropriates $100,000 to be expended during 
1957-1958 Fiscal Year for operation of committee. 

STATUS 

Re-referred to Fin. 
4/11 

Held in committee. 
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SUPPLEMENTAL 21. (CONTD.) 

BILL NO. AUTHOR AND ABSTRACT 

212g (Cunningham) (Gov. Eff.) 
Amends 6827 P.R.O. to 16-2/3% oil royalty, 15% 
gas royalty on "Wildcat" leases and $10 per 
acre per year delay rental on "wildcat" and 
"proven" leases. 

978,  (McCarthy) (Rev. &Tax.) 
Authorizes City and County of San Francisco to 
lend money to district for organization and 
operation prior to first receipt of assessment 
revenues, to be repayable prom first assessment 
revenues. 

Deletes provisions re exchange of state lands 
for district lands, and grants to city and 
county State's title to public highways within 
district and lands within such highways, reserv-
ing mineral rights to State. Authorizes City 
and County to realign or vacate such highways 
when board of supervisors and trustees of dis-
trict determine it to be in best interest of 
district, and if vacated, requires land to be 
disposed of in same manner as other city and 
county surplus lands. 

(McCarthy) (Departmental) (Gov. Eff.) 
Creates Public Ports Loan Fund for such loans, 
and appropriates unspecified amount for deposit 
in such fund from moneys received from mineral 
leases of state lands except state school land. 

S. 1019  (Mundy, Hollister) (Loc. Gov,) 
Idmits city annexation of tide and submerged 
lands to the area within the extension of the 
upland city boundaries. 

S. 1076 (H. Johnson) (Departmental) (Nat. Res.) 
lirminates necessity of approval of State Lands 
Commission for reservation of- mineral rights 
to State in sale of state lEads by any state 
agency. 

24.121 (nristensen) (Nat. Res.) 
Appropriates $1,000,000 annually out of fund to 
Department of Fish and Game for natural habitat 
improvement for fish and wildlife and access 
thereto, stream flow improvement, and acquisi-
tion of rights of way for access to hunting and 
fishing areas. 

STATUS 

Held in Sen, Gov. Eff. 
6/5 

Held in committee. 

Held in committee 

Passed Sen. 5/27 
To Assem. Mun. & C.G. 
5/28 

To Governor 6/5 

Held in committee. 
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• SUPPLEMENTAL211921211 

BILL NO. AUTHOR AND  ABSTRACT  

S. 1517 (Arnold) (Nat. Res.) 
Authorizes State Lands Commission to sell aban-
doned channel Guadalupe Canal, San Ma'eo County 
and accreted tide and submerged land in Gallinas 
Canal, Marin County. 

S. 1885 (McBride) (Nat. Res.) 
Appropriates $4,000,000 to governing board of 
Ventura Port Ilstrict for harbor, to be repaid 
from port revenues at 2 percent interest within 
140 years. 

S. 2062 (Kraft) (B. & P.) 
Creates within Department of Professional and 
Vocational Standards a Bureau of Boat Registra-
tion administered by a registrar appointed by 
Governor. 

Presqpibas powers and duties of bureau includ-
ing registration of boats and detachable motors. 

To become operative on January 1, 1958. 

S. 2082 (Kraft) (Gov. Eff.) 
Revises purposes for which such lands may be 
used and terms, conditions and reservations to 
State with reference thereto. 

S. 2107 (Kraft) (Nat. Res.) 
Deletes existing provisions vesting jurisdic-
tion of small craft harbors in State Lands 
Commission. 

Establishes Division of Small Craft Habors, ad-
ministered by a chief, and Small Craft Harbors 
Commission, consisting of five members appointed 
by Governor with consent of Senate for four-year 
terms, in Department of Natural. Resources. Chief 
to be appointed by Director of Natural Resources 
on nomination by commission. 

Requires that general policies for construction, 
operation, and development of small craft harbors 
by division be determined by commission. Pro-
hibits expenditure of money appropriated to divi 
sion for acquisition of real property for, and 
construction and development of, such harbors 
without approval of commission. 

STATUS 

Passed Sen. 5/8 
Assem. third reading 
file 6/5 

Held in committee. 

Held in committee. 

Passed Sen. 5/6 
Assem. third reading 
file 5/30. 

Passed Sen. 5/30. 
Assem. W. & M. 
Do Pass 6/7 
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SUPPLEMENTAL 	TD.) 

BILL NO.a_.__.i10&,..pi1DAUTABSTRACT  
Requires commission to study and consider ac-
quisition of real property for, and construction 
and development by, State of small craft haitors, 
and to make recommendations thereon to Legisla-
ture, 

Establishes Small Craft Harbor Fund, and continu-
ously appropriates all moneys therein to Depart-
ment of Natural Resources for support of commis-
sion and division and, when specifically appro-
priated by Legislature, for acquisition of real 
property for, and construction and development 
of, small craft harbors by division. 

S. 2108 (Kraft) (Nat, Res.) 
Amends Sec. 8498, P.R.C., to declare that appro-
priation of state funds for development of parti-
cular site for small craft harbor and recreation 
area constitutes determination of state-wide 
interest therein. 

S. 2109  (Kraft) (Nat. Res.) 
Deletes provisions creating Small Craft Harbors 
Revolving Fund and appropriating money in fund 
to State Lands Commission for support in carry-
ing out provisions of chapter re small craft 
harbors. 

Creates Small Craft Harbors Revolving Fund, re-
quires transfer of S10,000,000 to it from In-
vestment Fund, and appropriates all money in 
revolving fund to commission for acquisition 
and development of small craft harbors in ac-
cordance with provisions of chapter re small 
craft harbors. 

Requires return to Investment Fund of any money 
in revolving fund in excess of $10,000,000. 

Requires harbors developed to be transferred, 
and operation and maintenance relinquished, to 
county or city in which located, and agreement 
entered into whereby local authority agrees to 
pay State, for credit to revolving fund, net 
revenues received from operation of harbor)  and 
including an amount equal to taxes collected 
from privately owned improvements on harbor 
property and equal to property taxes collected 
on small craft. 

STATUS 

Held in committee. 

Held in committee. 
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Held in committee. 

STATUS 

-11 

luzLERLLE.4....(991LirD. 

BILL NO. AUTHOi!.. AND ABSTRACT 

S. 2118 (Kraft) (Gov. Eff.) 
New act, conveying certain salt marsh tidelands, 
and submerged lands to City of Coronado, subject 
to specified uses and restrictions. 

S. 2L43  (Hollister) (Nat. Res.) 
Appropriates unspecified sum to State Lands Com-
mission for study of feasibility of establishing 
small boat harbor in Goleta Airport area. 

S. 2212 (Abshire) (Wat. Res.) 
Deletes authorization for investigation and study 
of Chipps Island Barrier. 

Provides that report required to be made by De-
partment of Water Resources re study and investi-
gation by March 30, 1957, shall be an interim 

rf 	report. 

To take effect immediately, urgency measure. 

S.2220_ (Abshire) (Nat. Res.) 

 

New act, eecaarim policy of State to provide 
system of small b( tat harbors and refuges on 
coastal and inland waters and requiring State to 
provide for an assist other governmental agencies 
and persons in establishment of such harbors. 

S. 2238 (H. Johnston) (Nat. Res.) 
Appropriates $30,000 to State Lands Commission 
for clearing stumps, snags, and old pilings from 
Lake Tahoe. 

Stmg (Richards) (Gov. Eff.) 
Amends Sec. 1, H. & N. C., re short title, mak-
ing no substantive change. 

S,_,_,21470 (Miller) (Nat. Res.) 
Provides that State Lands Commission, when offer-
ing state tide and submerged lands for oil and 
gas leases, shall specify the flat-rate royalty 
of 12a percent for oil and 10 percent for gas, 
unless commission determines lands are within 
known geologic structure of producing oil or gas 
field, rather than when the commission has deter-
mined that such lands are not within such a struc-
ture. 

S
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Held in committee. 

Passed Sen. 5/13. 
Assem. third reading 
file 6/6. 

Held in committee. 

Passed Sen. 5/30. 
To Assem. C.P. & P.W. 
5/31 

Held in committee. 

Held in committee. 

Makes similar change in provisions re drilling 
terms of oil and gas leases of state lands, 
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itammossa., C(...LELID 

BILL NO., AUTHOR, AND ABSTRACT 

notice of intention to lease, and size of par-
cels, which providions distinguish between 
lands which are within known geologic structure 
of a producing oil or gas field and lands which 
are not. 

S. 2503 (Murdy) (Gov. Eff.) 
Declares portions of lands granted to county un-
der Ch. 526, Stats. 1919, which have been filled 
and reclaimed, to be no longer useful for navi-
gation commerce, and fishing, and no longer tide 
or submerged lands, and to be free of public 
trust for navigation, commerce, and fishing. 

Permits future reclaiming and filling of portions 
of granted lands in connection with development 
of Newport Bay as harbor, and makes similar decla-
ration as to such lands when so reclaimed and 
filled. 

Permits county to convey such lands free of public 
uses and trust to owners of contiguous uplands in 
exchange for lands desirable for development and 
conduct of harbor. 

Permits county to convey such lands free of public 
uses and trusts for consideration to highest bidder 
upon following prescribed procedure, and requires 
consideration received therefor to be used by 
county only for harbor purposes. 

S. 2546 (McCarthy) (Trans.) 
Amends Sec. 1, H. &N.C., re short title, making 
no substantive change. 

S. 2554 (McCarthy) (Jud.) 
New act authorizing and providing for suits against 
State to quiet title to certain salt marsh and 
tidelands previously sold by State but as to which 
no deed was executed and delivered or any deed exe-
cuted and delivered was lost and never recorded. 

S. 283 (Cobey) (Nat. Res.) 
Amends Sec. 6210.9, P.R.C., authorizing purchase, 
lease, gift, exchange, or condemnation for rights 
of way or easements across private land to reach 
public land whether such public land is for sale 
or not, 

STATUS 

Passed Sen. 5/13. 
Assem. third reading 
file 6/5. 

Held in committee. 

Held in committee. 

Held in committee. 
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EFPPLE D.)  

BILL NO.  AUTHOR  AND ABSTRACT 

A.J.R. 12  (Patee and others) (C. P. & P. W.) 
Memorializes Congress to transfer control to the 
State of.federally owned lands bordering the 
Colorado River. 

A.B. 32 (Lowrey) (C., P., & P. W.) 
Declares purpose of act is to create a public 
outdoor recreation committee and to provide for 
preparation of a public outdoor recreation plan. 

Creates Committee for Development of the Cali-
fornia Public Outdoor Recreation Plan, consist-
ing of designated state officers, and requires 
committee to consider, develop, and recommend to 
Legislature a California Public Outdoor Recrea-
tion Plan based on survey of present and future 
needs of people in State for outdoor recreation 
opportunities and facilities, including designa-
ted matters. 

Prescribes powers and duties of committee and 
requires committee to appoint technical consult-
ant group, to assist committee in developing 
plan, composed of designated officers and, when 
requested by chairman of committee, representa-
tives of federal agencies which control land or 
water areas within State. 

STATUS 

Stricken from file 

Passed Assem. 5/31. 
To Sen. Nat. Res. 6/3. 

Creates advisory council consisting of designa-
ted state officers and additional members ap-
pointed by committee, and requires that it advise 
committee and committee staff of methods to be 
used in preparation of plan, consult with organi-
zations represented on advisory council on pro-
posals under consideration for inclusion in plan-
ning, and review plan before adoption by committee. 

Requires committee to submit preliminary reports 
and final plan to Governor and Legislature. 

Appropriates 000,000 to committee, for expendi-
ture without respect to fiscal years, for support 
and operations of committee and for contractual 
services as may be required for development of 
plan during Fiscal Years 195748, 1958-59, and 
1959-60. 

A.C.R. 33  (Miller and others) (M., 0. & M. I.) 
Requests suspension of oil and gas lease offers 
on T&S lands. 

Adopted. Resolution 
Chapter 92. 
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SUPPLEMENTAL 21. (CONTD.) 

  

BILL NO., AUTHOR, AND ABSTRACT 

A_, B._ 36 (Miller) (4., 0., & M. I.) 
Authorizes State Lands Commission to order unit 
operation of oil and gas pool, or portion thereof, 
if it finds following conditions present or met: 

STATUS 

To Rules 5/15 
interim study 
ment. 

for 
assign- 

Surface area of pool contains public lands, as 
defined, comprising at least 50 percent of total 
surface area of pool; unit operation necessary 
to prevent waste and increase recovery of oil and 
gas; additional recovery wil/7exceed-additional 
cost of conducting unit operation. 

Specifies requirements of unit operation order, in-
cluding: allocation of production based on rela-
tive contribution, other than physical equipment, 
made by tracte to unit operation; adjustment of 
equipment contributions as unit operation expense; 
allocation of unit operation expenses, operating 
committee, and provisions to prevent waste. 

Provides for amendment of unit operation order and 
new unit operation order embracing unit area cov-
ered by a previous order. 

Entitles person to whom debt is owed for unit opera-
tion expense to lien on interest of debtor in unit 
area• production. 

Makes violation of chapter or regulation or order of 
commission subject to penalty of not more than $1,000 
per day for each act of violation, recoverable in 
action brought by Attorney General. 

Authorizes commission to bring injunctive action 
against violations or threats thereof. 

Defines "waste" for purposes of chapter as physical 
waste; waste or improper use of reservoir energy; 
locating, drilling, or producing of well causing 
reduction in oil or gas ultimately recoverable 
under prudent and proper operations. 

A.B. 47 (Miller) (M., 0., & H. I.) 
Substitutes for present royalty requirements gov-
erning oil and gas leases of state lands, sliding 
scale royalty on oil beginning at 16-2/3% and roy-
alty of 16-2/31  percent for gas and products ex-
tracted from gas; rather than present royalty 
requirements of flat rate royalty of 12-1/2 per-
cent on oil and 10 percent on gas as to lands not 

To Governor 6/9 
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SUPPLEMENTAL 21. (CONTD.  

EaELLAEIE2ELAaRANRAE 
within known geologic structure of a produc-
ing oil or gas field, and fixed royalty for oil 
of 16-2/3 percent or sliding scale royalty be-
ginning at 16-2/3 percent, as determined by com 
mission, and 15 percent for gas as to lands 
within known geologic structure of a producing 
oil or gas field; thereby eliminating differen-
tial in royalties as between lands within such 
	 geologic structures and lands not within such 

geologic structures. 

*11 

Makes allowance for oil treatment and dehydra-
tion of not exceeding 50 per barrel applicable 
to all such leases, rather thaa present allow-
ance of such amount with respect to tide sand 
submerged lands not within known geologic struc-
ture of producing oil or gas field and reason-
able allowance with respect to state lands with-
in such structure. 

Adds alternative lease award on royalty bid. 

Requires commission to make determination as to 
offering of lands for lease where hearing held, 
in not less than 30 nor more than 90 days, 
rather than within 30 days, after hearing. 
Clarifies provisions re determination of commis-
sift as to offering lands for oil and gas leases 
by making it clear that commission may, after 
such hearing, determine either to offer the lands 
for lease or not to do so. 

makes other technical changes. 

A.B. 80 (Miller) (G. E. & E.) 
Directs commission to require, as condition to 
issuance of permit for geological or geophysi-
cal surveys on state lands or takiqg cores or, 
other samples on and under tide and submerged 
lands of State, that permittee furnish to com-
mission, upon request, all factual and physical 
exploration results, logs, and records resulting 
from operations under permit: 

Declares such results, logs, and records shall 
be for confidential use of commission and for-
bids opening to inspection by any other person 
or agency without written consent of permittee. 
Declares unauthorized disclosure to be a mis-
demeanor. 

STATUS 

Passed Assem. 3/25. 
Passed Sen. amended 
4/16. Conference 
report adopted 6/4 
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SUPPLEENTAL  21, (CONTD.) 

BILL NO., AUTHOR  AND ABSTRACT 	 STATUS 

A.B. ?).  (Lindsay) (C., P., & P. W.) 	 Passed Assem. 6/1. 
Requires transfer, upon order of Controller, 	To Sen. Nat. Res. 6/3. 
from balance remaining in fund after payment of 
refunds and administrative expenses and required 
transfers of funds to State Beach Fund and State 
Park Fund, of $500,000 annually to Division of 
Forestry, for basic research, field studies, and 
operations with respect to activities under its 
jurisdiction. 

A.B. 12).  (Belotti) (C., P., & P. W.) 
Appropriates $1,000,000 annually out of fund to 
Department of Fish and Game for natural habitat 
improvement for fish and wildlife and access 
thereto, stream flow improvement, and acquisition 
of rights of way for access to hunting and fish-
ing areas. • 

Passed Assem. 6/2. 
To Sen. Nat. Res. 6/3. 

A.C.R. 137  (Miller) (Rules) 
To create a Joint Interim Committee on Oil and 
Gas Conservation. 

A.B. 166 (Lindsay) (M., 0., & M. I.) 
—7031Ishes present Division of Oil aid Gas, De-

partment of Natural Resources, and substitutes 
therefor Division of Al and Gas Conservation 
under chief appointed by Governor and confirmed 
by Senate. Provides that new division succeeds 
to all functions of old division and to functions 
and jurisdiction of State Lands Commission re 
extraction of oil and gas from state lands. 

Creates advisory board in new division consist-
ing of seven members appointed by Governor. 

Deletes present provisions regulating oil and 
gas production and enacts Oil and Gas Conserva-
tion Law, administered by new division. 

Prohibits waste of oil and gas. Defines "waste" 
as: physical waste; waste or improper use of 
reservoir energy; lo'ating, drilling, or produc-
ing of well to cause reduction in quantity of 
oil and gas ultimately recoverable from pool 
under prudent and proper operations. 

Grants division various powers with respect to 
prevention of waste, including power to limit 
production of oil and gas in pool to that which 
can be produced without waste. 

To Rule3 4/15. 

Held in committee. 
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Authorizes division to establish spacing units 
for pools to prevent waste or avoid drilling 
of unnecessary wells, except pools already de-
veloped under certain conditions. Specifies 
requirements to be followed by division in es-
tablishing spacing units. Provides for com-
pulsory pooling of interests in spacing unit 
where two or more separately owned tracts are 
contained in unit. 

Declares that agreements for unit development 
cr operation of tracts in same pool are valid 
and binding and, if approved by division as nec-
essary to prevent waste or increase ultimate 
recovery, such agreements do not violate state 
laws re monopolies or restraint of trade. 

Provides for compulsory unit operation of field 
if: consented to by 51 percent of persons owning 
working interests in field, as defined, and by 
owners of working interest in 51 percent of .total 
surface area of field; or consented to by 75 per-
cent of persons owning working interests in field; 
or consented to by persons owning working inter-
ests in 75 percent of total surface area of field; 
and division after public hearing, makes prescribed 
findings, including finding that: unit operation 
is necessary to prevent waste, increase recoveule 
oil or gas, and protect correlative rights; value 
of additional recovery will exceed additional cost; 
agreement is fair and reasonable; that agreement 
provides for allocation of production to separately 
owned tracts based on relative contribution to oper-
ation of each tract, adjustments for equipment in-
vestments of tracts, allocation of expenses of unit 
operation, operating committee, and such additional 
provisions as division deems appropriate for pre-
vention of waste and protection of interested 
parties. 

Provides for converting voluntary unit agreements 
and existing unit agreements into compulsory unit 
operation orders, and for inclusion of additional 
tracts under unit operation order. 

Makes violation of law or rule or order of divi-
sion subject to penalty of not more than $1,000 
per day for each violation, recoverable in suit 
by Attorney General. 

STATUS 
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Empowers division to bring injunctive action to 
enjoin violations or threats thereof, aad pro- 
vides for such action by►  others if division 
fails to bring action. 

A.B. 168 (Lindsay) (C., P., & P. W.) 
Creates Division of Public Lands within Depart- 
ment of Natural Resources, headed by Chief ap-
pointed by Public Lands Commission. 

Establishes within department the Public Lands 
Commission composed of seven members appointed 
by Governor subject to confirmation by Assembly, 

Abolishes State Lands Commission and Division 
of State Lands of Department of Finance and 
vests their functions and jurisdiction in 
Public Lands Commission to be administered 
through Division of Public Lands. 

To become operative January 1, 1958. 

A.B. 322  (McCollister) (C., P., & P. W.) 
New act, conveying tide and submerged lands in 
Richardson Bay, Marin County, to Strawberry 
Recreation District, in trust and subject to 
specified uses, purposes, conditions, and res-
ervations. 

A.B. 323  (McCollister) (C., P., & P. W.) 
Conveys tide and submerged lands in San Fran-
cisco Day, lying within -  boundaries of City 
of Sausalito, to such city in trust for speci-
fied purposes and subject to specified condi-
tions and reservations. 

Repeals previous grants of tide and submerged 
lands to city. 

A.B. 501 (Brown) (Jud.) 
URRies and revises various prqvisions requir-
ing publication of notice by state and lolal 
agencies, to provide for uniformity in such 
provisions by arose-reference to general pub- 
lication provisions contained in Secs. 6060-
6066, inclusive, Gov. C. ' 

A.B. 541  (Chapel) (C., P., & P. lg.) 
!few act, conveying t,ide and submerged lands 
to City of Palos Ve*des Estated, in trust 
and subjlct to specified uses, purposed, con-
ditions, and reservations.. 

STATUS 

Held in committee. 

Held in committee. 

To Governor 5/27. 

Approved. Chapter 357. 

Held in committee. 
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A.B. 606  (Lindsay) (C. P., & P. W.) 
Establishes Division of Recreation, Department 
of Natural Resources and vests in it all jur-
isdiction presently vested in Division of 
Beaches and Parks over beaches and recreational 
parks and all jurisdiction presently vested in 
State Lands Commission over small craft harbors. 

STATUS 

Re-referred to 
C. P. & P. W. 4/1 

To Governor 5/27. 

Held in committee. 
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Changes title of Division of Beaches and Parks 
to Division of Parks and authorizes-Governor to 
transfer administration and control of any park 
from State Park Commission to Division of Recrea-
tion if he determines park is primarily recrea-
tional in character. Requires Governor report 
transfer to Legislature. 

Contilmes Recreation Commission in existence and 
requires that comnission,with written approval 
of Governor, establish policies for guidance of 
Chief of Division of Recreation. 

Abolishes State Beach Fund and establishes a 
Beach and Park Recreational Fund which is ap-
propriated for improvement and maintenance of 
state beach and recreational parks and when 
specifically appropriated by the Legislature 
for construction and acquisition of state beaches 
aid recreational parks and roads, trails, and 
pathways providing access thereto. 

Revises disposition of balance remaining in State 
Lands Act Fund after payment of refunds and ex-
penses to require that, upon order of Controller, 
66-2/3 percent be transferred to Beach and Rec-
reation Park Fund and 33-1/3 percent be transferred 
to State Park Fund. Limits total aggregate amount 
which may be transferred to both said funds in 
single fiscal year to not exceeding $7,000,000. 

A.B. 678  (McCollister) (C., P., & P. W.) 
New act, conveying unspecified tide, submerged, 
swamp and overflowed lands to Bolinas Bay Harbor 
District, subject to specified conditions and 
and restrictions. 

A.B. 759 (O'Connell) (C., P., & P. W.) 
"--TiMdes for exchange of state lands for aistrict 

lands, aid grants to city and county state's 
title to public highways within district and lands 
within such highways. Authorizes city and county 
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SUPPLEMENTAL 21. (CONTD.) 

BILL NO,,AUTHCRANDABSTRACT 

to realign or vacate such highways when board 
of supervisor6 and trustees of district de- - 
termire.it to be in best interest of district. 

A.B. 865 (Shell) (M., 0., & M. I.) 
Excepts deposit on, or passage into, waters of 
ocean, bay, or inlet of water not containing 
hydrocarbons or vegetable or animal matter, 

---trom_provision requiring such leases to pre-
hibit pollution and contamination of, and de. 
posit of residuary products of oil or any 
refuse into, such waters. 

Authorizes State Lands Commission to amend 
existing leases, with consent of lessee, to 
conform with present law governing drilling 
operations, pollution and contamination of 
waters, and drilling structures; but requires 
amended leases to incorporate rules and regu-
lations of commission governing drilling opera-
tions and offshore filled lands or structures 
used in drilling operations, which were in 
effect at time of amendment of lease rather than 
at time of invitation for bids pursuant to which 
lease was awarded. 

A.B. 903  (Allen) (Jud.) 
Amends Ch. 29, Stats. 1956 (First Ex. Session) 
re revenues from hydrocarbon substances de-
rived from tide and submerged lands granted to 
City of Long Beach, making no substantive 
change. 

 

STATUS 

 

Held in committee. 

A.B. 904 (Allen) (Jud.) 
Amends Ch. 526, Stats. 1919, re tide and sub-
merged lands conveyed in trust to Orange 
County, making no substantive change. 

A.B. 930 (Grant) (M., O., & M. I.) 
---"PeWIts grantees to enter into agreements 

. for: cooperative development, unit opera- 
tion, regulation of drilling and operating 
of wells, or for secondary recovery opera-
tions, with respect to oil or gas field, 
or part thereof, in granted lands. 

A.B. 949 (Chapel) (jud.) 
-"7615rizes city to use such lands for pub-

lic park, parkway, highway, and playground 
purposes. 

Passed Assam. 5/31. 
Re-referred Sen. Fin. 
6/5 

Re-ref erred to Jud. 3/i5 
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_413. _1063_(Coolidge ) (DepartraentalUC 	& P .W. ) 
Creates State Beach and Park Fund as suc-
cessor of State Park Maintenance Fund,;State 
Beach Fund, and State Park Fund, which are 
abolished, and provides for use of such fund 
for state park and similar purposes. 

Provides money appropriated from abolished 
funds remain available for expenditure-from 
State Beach and Park Fund for same period 
as originally made. 

A.B. 1108 (Hegland) (C., P., & P. W.) 
Appropriates 450,000 to City of Carlsbad for 
research and study with regard to construc-
tion and development of small craft harbor. 

A.B. 1111  (Hegland) (C., P., & P. W.) 
Appropriates $750,000 to the City of Ocean-
side to extend Camp Pendleton jetties and 
construct breakwaters for small craft har-
bor and refuge. 

A.B. 1144  (Beaver) (Rev. & Tax.) 
Permits State Soil Conservation Commission 
to make grants to soil conservation districts 
for district works if commission finds work 
necessary for welfare of State. 

Appropriates $1,000,000 annually out of State 
Lands Act Fund to commission for such pur-
pose. 

STATUS 

Passed Assam, 5/31. 
To Sen. Nat. Res. 6/3. 

Held in committee. 

Held in committee, 

Passed Assem. 6/1. 
To Sen. Gov. Eff. 6/3. 

A.B. 1428 
Amends 
making 

A.B. 1435 
Amends 
making 

(Hanna) (C., P., & P. L) 
Sec. 1, P.R.C., rc. natural resources, 
no substantive change. 

(Hanna) Trans. & C.) 
Sec. 100, I. & N. C., re navigation, 
no substantive change. 

Held in committee. 

Held in committee. 

A.B. 1607  (Kelly) (G.' 0.) 
Authorizes division to undertake experi-
mental work in development of ores or min-
ing and approwiates $00,000 annually out 
of State rands Act Fund to division therefor. 

A.B. 1642  (Allen) (Departmental) (M., 0., &M.I.) 
Declares purpose of act to study Staters oil 
and gas regulatory laws. 

Passed Assem. 6/1. 
To Sen. Nat. Res. 6/3. 

Passed Assem. 5/31. 
To Sen. Gov. Eff. 6/3. 
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_Creates commission for that4mrpose, com-
posed of seven members appointed by Governor, 
and provides for participation of two Senate 
members and two Assembly members to extent 
compatible with legislative functions. 

Provides for compensation of members and for 
duties of commission. 

Appropriates unspecified sum out of State 
Lands Act Fund for purposes of act.  

A.B. 1670  (Allen) ('dud.} 
Amends Ch. 102, State. 1925, re tide and sub-
merged lands granted in trust to City of Long 
Beach, making no substantive change. 

A.B. 1784 (Maillan and others) 
To provide a loan of 02,0000000 to the County 
of Los Angeles for the development of Hartle. 
del Rey small craft harbor. 

A.B. 1927 (Kelly) (Departmental) (M.10.0  & LI.) 
Requires exclusive use of area of mineral 
estate in determining parcel areas for pur. 
poses of well spacing requirements. 

Requires owner or operator of leasehold in 
which land is included under well spacing 
requirements to record quitclaim to such land 
if leasehold terminated. 

STATUS 

Held in committee. 

Passed Assem. 5/31. 
Re-referred Sen. Fin. 
6/6. 

Approved. Chapter 405 

Limits definition of gas for purposes of oil and 
gas regulatory provisions to hydrocarbon gas. 

Requires oil and gas supervisor to prevent damage 
to oil and gas deposits from loss of reservoir 
energy. 

Revises oil and gas districts. 

Revises requirement re appointment of agents by 
well operators and owners for service of process. 

Requires person who acquires operation of well, 
as well as one who acquires ownership, to give 
required notice thereof to oil and gas super-
visor or district deputy. 

Requires notice of intention to commence drill-
ing of well to include estimate of depths be- 
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tween which production will be attempted, 
rather than depths at which oil or gas 
producing sand or formation will be en-
countered. 

STATUS 

 

Permits extension of time for filing of well 
records. 

Limits requirement of notice of removal of 
equipment from well to notice of removal of 
well easing. 

Revises power of district commissioners to 
issue subpoenas. 

Requires, where parcel on which well may be 
drilled under certain circumstances, is less 
than 150 feet in width, producing interval of 
well shall be as far as practicable from 
lateral property boundary, 

Deletes requirement that directional survey 
plat required under spacing provisions be open 
to inspection. 

Provides for inclusion of land of less than one 
acre surrounded by Itasehold covering at least 
one acre in such lease at request of owner or 
lessee of lands of less than one acre. 

Provides for determination of which lease sur-
rounded lands shall be included within where 
land of less than one acre surrounded by at 
least two oil and gas leaseholds and where no 
largest common boundary with surrounded lands. 

Makes other technical changes. 

4.B. 1930 (Kelly) (M., 0., & M. I.) 
Amends Sec. 3013, M.O., re oil and gas, mak-
ing no substantive change. 

A.B. 19 1 (Kelly) (M., 0., & M. I.) 
A ds ec.3000,5, P.R.C., to add short title to 
provisions re oil and gas conservation. 

A.B. 1969  (Weinberger) (G. O.) 
Amends, amends and renumbers, renumbers, adds 
and repeals various secs., various codes and 

Held in committee. 

Held in committee. 

Passed Assem. 5/7. 
Read third time - 
amended 6/5. 
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BILL NO, AUTHOR AND  ABSTRACT  

general laws, to correct references and make 
technical and clarifying changes re admini-
stration of water resources. 

STATUS 

  

A22.42922 (Brown) (G. E. & E.) 
Adds Secs. 6109 and 6110, P.R.C., requiring 
meetings of State Lands Commission to be open 
to public. 

(Collier) (G. O.) 	 Re-referred to G. O. 
Deletes provisions which require deposit of 	4/11. 
moneys in Investment Fund and requires such 
moneys be deposited in General Fund. 

To Governor 6/3. 

Transfers all moneys and investments in or 
pertaining to Investment Fund to General Fund. 

OD 	A.B. 2173  (Weinberger) (Departmental) (Jud.) 
Creates Public Ports Loan Fund for such loans, 
and appropriates unspecified amount for de-
posit in such fund from moneys received from 
mineral leases of state lands except state 
school land. 

A.B. 2237  (Shell) (M., 0., & 14. I.) 
Makes royalties for oil and gas on lands not 
within known geological structure of produc-
ing oil or gas field same as royalties on lands 
within such structure. 

Makes royalty on gas and gas products not less 
than 16-2/3 percent, rather than flat 10 per-
cent re lands not within known geological struc-
ture and 15 percent re lands within such struc-
ture. 

Makes allowance for oil treatment and dehydra-
tion of not exceeding five cents per barrel 
applicable to all such leases rather than 
present allowance of such amount re lands not 
within known geologic structure and reasonable 
allowance re lands within such structure. 

Extends scope of provision requiring commi66on 
to reserve rights re spacing and production 
restrictions, to cover oil and gas leases of 
all state lands under jurisdiction of State 
Lands Commission and such leases of tide and 
submerged lands granted in trust to City of 
Long Beach. Eliminates requirement-that right 

Held in committee. 

Passed Assem. 5/7. 
Held in Sen. Gov.Eff, 
6/5. 
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STATUS 

 

of commission to regulate spacing and pro-
duction of wells on lease lands be exer-
cised only through rules and regulations. 
Deletes requirement that commission restrict 
rate of production to that provided by 
federal or state laws or rules or regula-
tions, or by reasonable plan ordered by com-
mission or agreed to by majority of total 
production. 

Requires commission to make determination 
as to offering of lands for lease where 
hearing heldt. in not less than 30 days, rath-
er than within 30 days, after hearing. 

Clarifies provision re determination of com-
mission as to offering lands for oil and gas 
leases by making it clear that commission 
may, after such hearing, determine either 
to offer lands for lease or not to do so. 

Provides for lease award on alternative roy-
al ty bid. 

Makes other technical changes. 

A.B. 2W)0 (Belotti) 	& M.) 
Appropriates $100,000 from State Lands Act 
Fund to State Lands Vommission for removal 
of island from Eel River channel. 

Held in committee 

Passed Assem. 6/2. 
Declares state-wide interest therein. 	 To Sen. Nat. Res. 6/3. 

EstablishAl "mall Craft Harbor and Port of 
Refuge Financing Fund and provides that money 
in such fund shall be available to city, city 
and county, or part district for acquisition 
of real property for, and construction and 
development of, small craft harbor or port 
of refuge when appropriated by Legislature. 

Requires repayment in such mariner and upon 
such terms as Legislature may prescribe. 

Authorizes Director of Finance to invest and 
reinvest unneeded money in fund, and re-
quires transfer to such fund of an unspeci-
fied amount annually from State Lands Act 
Fund. 
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A.B. 2531 (Shell) (a., 0., & a. 1.) 
Establishes commission composed of seven mem-
bers appointed by Governor and State Oil and 
Gas Supervisor and Director of natural Re-
sources. 

Provides for participation in work of commis-
sion of two members each of Senate and Assembly, 
to extent compatible with their positions as 
Legislators. 

Requires commission to study State's oil and 
gas regulatory laws and to render report to 
Legislatare. 

Provides for termination of commission on 
June 30, 1959. 

A.B. 2618  (Cunningham) (P. U. & C.) 
Appropriates $4,000,000 to governing board 
of Ventura Port District for harbor, to be 
repaid from port revenues at 2 percent 
interest within 40 years. 

A.B. 2624 (Coolidge) (C., P., & P. w.) 
Requires State Controller to apportion an-
nually to each city or county having within 
its boundaries state-owned tide and submerged 
lands, or such lands in which State has re-
served rights to mineral deposits contained 
therein, 1 percent of value of gas, oil, gaso-
line, or other hydrocarbons on which royalty 
is paid to State, from such tide and submerged 
lands which are within limits of particular 
city or, in case of a county, within limits of 
county but not within limits of a city. Lim-
its amount which may be apportioned in a single 
year to a city or county to $75,000 per mile, 
or fraction of mile, of ocean frontage, with-
in and owned by such city and county, leased 
by State Lands Commission for production of 
oil, gas, and other hydrocarbons and available 
to public free of charge for recreational pur-
poses. 

Prescribes manner in which amount apportionable 
to each city and county to be determined and 
makes determination and apportionments final. 

STATUS 

Re-referred to com-
mittee 5/4. 

Passed Assert. 5/31. 
Re-referred Sen. Fin. 
6/5. 

Referred to Rules 5/29 
for interim study 
assignment. 
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Requires amounts paid to cities and counties 
be paid into special tide end submerged lands 
fund established by cities and counties and 
prescribes purposes for which money in such 
funds may be expended. 

Declares purposes for which fund may be ex-
pended constitute matters of state-wide inter-
est and expenditure of funds therefor will 
benefit all peov6t of State. 

Provides that provisions shall be operative 
with respect to all revenues received in State 
Treasury on October 1, 1957, and for two years 
thereafter. 

Deletes present provisions relating to dis-
position of balance of State Lands Act Fund 
remaining after payment of refunds and admin-
istrative expenses, and requires, upon order 
of Controller, balance be transferred as follows: 

1. 30 percent to General Fund 
2. 46-2/3 percent to State Park Fund 
3. 23-1/3 percent, as required to pay ap-

portionments to counties and cities, as 
provided above, balance to State Beach Fund. 

A.B. 2659 (Chapel) (P. U. & C.) 
--- Ameili Sec. 6475, P.R.C., re small craft harbors, 

making no substantive change. 

A.B. 2660 (Chapel) (P. U. & C.) 
Amends Sec. 6478, P.R.C., re small craft har-
bors, making no substantive change. 

A.B. 2678  (echTade) (C., P., & P. W.) 
New act, granting in trust described tide 
and. submerged lands to City of Coronado, sub-
ject to specified. uses, conditions, and res-
ervations. 

A.B. 2725 (Grant) (M., O., & M. I.) 
Requires State Oil and Gas Supervisor, if he 
believes subsidence is caused by oil or gas 
drilling or extraction from any pool, which 
is causing loss or damage to surface improve-
ments, after a public hearing and notice, to 
issue orders requiring producers in such pool 
to inject gas or fluids into producing forma-
tions. 

w25- 

STATUS 

Held in committee 

Re-referred to 
P. U. & C. 3/25. 

To Golrernor 5/27. 

Held in committee. 
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Makes violation of orders misdemeanor. 

Held in committee. 

A.B. 2732 (Grant) (M., 0., & M. I.) 	 Held in committee. 
Adds Ch., Div. 3, P.R.C., to permit forma-
tion of districts for prevention, correction, 
and control of subsidence of lands caused by 
oil or gas extraction. 

A.B. 2733  (Grant) (M., 0., & M. I.) 
Adds Ch. 5, Div. 3, P.R.C., to authorize 
formation of districts for prevention, con-
trol, and correction of land subsidence pur-
suant to division of Wat. C., re reclamation 
districts. 

Held in committee. 

A.B. 2760 (Miller) (R1s.) 	 Passed Assem. 5/2k. 
Requires that a Member of Senate, appointed 	To Sen. Rules 5/24. 
by Senate Committee On Rules, and a Member 
of Assembly, appointed by Spea!‹er, consti-
tute an interim committee and meet with and 
participate in work of commission to extent 
participation not incompatible with their 
positions as Members of Legislature. 

A, B. 	(Kelly) (11., 0., & M. I.) 	 Passed Assem. 4/16  -. 29
Entitles persons who perform labor or fur- 	Re-referred Sen. Jud. 
nish materials or services in drilling or 	6/5. 
operating oil or gas well, constructing a 
pipeline, or constructing or repairing mat-
erial so used, liens for amounts due for 
such labor, material, and services. 

Specifies conditions under which lien attaches, 
and procedure for claiming and enforcing lien. 

A.B. 2225  (Shell) (C., P., $1P. 14.) 	 Passed Assem. 5/31. 
Amends Sec. 6816, P.R.C, to change maximum 	Re-referred Sen. Fin. 
amount of annual transfer of money in. State 	6/5. 
Lands Act Fund to State Beach and State Park 
Funds to unspecified amount, and makes maxi-
mum amount applicable to 1957-58, rather 
than 1956-57 Fiscal Year. 

'3025.(Chapel) 	P., & P. W.) 	• 	 Re-reeferrsd C.P. & P.T. 
Amends Ch. 479, Stats. 1919, re stating terms 	4/6. 
of grant of tide and submerged lands to City 
of Hermosa Beach. 
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A.B. 3038  (Hegland) (C., P., & P. W.) 
Provides for payment by State of one-half of 
cost of local cooperation re federal beach 
erosion control projects, requiring Depart-
ment of Water Resources to report annually 
to Governor and Legislature re amounts re- 
quired therefor. Requires report to be ap-
proved by State Lands Commission and Director 
of Finance when works are included in small 
boat harbor development project. 

STATUS 

Passed Assem. 5/23. 
Assem. third reading 
file 6/4. 

Authorizes department, with approval of Dir-
ector of Finance, to advance money from General 
Fund to meet federal share, and requires local 
agency to deposit its share in State Treasury 
in aivance of work when department is construction 
agency. 

A.B. 4971 (chapel) (P. U. & O.) 
Reqvires transfer, upon order of State Con-
troller, from balance remaining in fund after 
payment of refunds and administrative expenses 
and trangfers to State Beach and State Park 
Funds, of $5W11000 annually for five fiscal 
years, beginning with 1958-1959 Fiscal Year, 
to Small Craft Harbors Revolving Fund. 

Alp1_212 (Grant, Kiocksiem) (Jud.) 
Provides for exercise of eminent domain in 
connection with protection of land from sur- 
face subsidence. 

A.B. 3154 (Grant) (Jud.) 
Proviths that prevention, arrest, or reduc-
tion of land subsidence is public use, and 
land that is subsiding or threatened with 
subsidence or land linked therewith by geo-
logical structure may be taken or damaged 
for such use for acquisition of facilities 
for injection of water or other substance. 

1.1322.1 .61(Lanterman) (G. E. & E.) 
Authorizes Secretary of State to purchase 
and operate laminating equipment and sup-
plies for lamination of deteriorating and 
damaged records in archives and in state 
and other agencies. 

Authorizes making charge for services for 
other agencies and appropriating $23,000. 

Passed Assem. 5/31. 
To Sen. Nat. Res. 6/3. 

Passed Assem. 5/17. 
Assam. third reading 
file 6/4. 

Re-referred Jud. 5/16. 

Passed Assem. 5/31. 
To Sen. Gov. Eff. 6/3 
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BILL NO., AUTHOR, AND ABSTRACT  

A.B. 3200 (Shell) (M., 0., & M. 1.) 
Adds Sec. 3451, P.R.C., to define "maximum 
efficient rate" for purposes of provisions 
providing for recommendation of maximum ef-
ficient rates of production for oil pools. 

A.B. 3201 (Shell) (M., 0., & M. I.) 
"---TWEigrs State Oil and Gas Supervisor to es-

tablish well spacing units for oil and gas 
pools, or portion thereof, and prescribes 
procedure therefor. 

Provides for compulsory pooling of properties 
in spacing units, and specifies procedure 
therefor. 

A.B.324 (Lindsay) (M., 0., & M. I.) 
tab ishes commission consisting of five 

members appointed by Governor, and Speaker 
of Assembly and President pro Tempore of 
Senate to extent participation is compati-
ble with positions as legislators. 

Fixes annual salary of appointive members 
at $25,000 and provides for reimbursement of 
expenses of all members. 

Requires Commission to study all facts re 
production of oil and gas in State to deter-
mine whether conservation laws require re-
vision and to report thereon to Legislature. 

Appropriates $250,000 for purposes of act. 

To take effect immediately, urgency measure. 

A.B. 3523 (Schrads) (Jud.) 
Amends Ch. 593, Stats. 1953, re tide and sub-
merged lands conveyed to City of Chula Vista, 
making no substantive change. 

A.B. 35214 (Schrade) (Judo) 
New act, conveying in trust tide and submerged 
lands within limits of City of Imperial Beach 
to such city subject to specified uses, condi-
tions and reservations. 

STATUS 

Approved. Chapter 437. 

Referred to Rules 5/29 
for interim study assign-
ment. 

Re-referred to 
M. 0. & M. I. 3/25. 

Held in committee. 

Held in committee. 

A.B. 3610 (Belotti) (C., P., & P. WO 
Declares certain described lands in Humboldt 
County to be no longer useful for navigation 
or fisheries and free from public trust for 
navigation and fisheries. 

Passed Assem._5/21. 
To Sen. Gov. Eff. 5/21 
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Held in committee. 

Held in committee. 

STATUS 

SUPPLEMENTAL 21. (CONTD.)  

BILL NO., AUTHOR, AND AESTRAOT 

Empowers State Lands Commission to sell such-
lands to abutting landowners. 

A.B. 3689 (Donahoe) (G. 0.) 
Revises membership of commission to delete 
Director of Finance, and to add State Treas-
urer, Chairman of Senate Finance Comittee, 
Chairman of Assembly Ways and Means Committee, 
the legislative members, as interim committee, 
to participate to extent compatible with leg-
islative positions. 

AIL= (Pattee) (C., P., & P. W.) 
Add Sec. 7700, P.R.C., to prohibit disposition 
of state lands, or control thereof, without 
reservation of right of people to hunt thereon, 
subject to laws of State including those regulat-
ing hunting. 

A.B. 3812  (O'Connell) (F. & G.) 
New act, releasing certain railroad right of 
way and all street ereas in Hunters Point Rec- 

• lamation District from trust for navigation and 
fishery. 

A.B. 3013 (O'Connell) (C., P., & P. W.) 
-1-7-equires State Lands Commission to determine 

boundaries of such lands, and authorizes it to 
bring actions and employ special counsel for 
that purpose. 

Appropriates unspecified sum from Investment 
Fund to commission for such purposes. 

A.B. 3814 (Meyers) (Nun. & C. G.) 
Appropriates unspecified sum from State Lands 
Act Fund out of revenue from tidelands oil 
and gas to appropriate state agency for small 
harbor improvement. 

A.B. 3831  (Meyers) (W. & M.) 
Appropriates unspecified amount out of un-
named fund for improvement of San Francisco 
Yacht Harbor. 

A.B. 38614  (Allen) (Jud.) 
Amends Ch. 526, Stats. 1919, to revise des-
cription of tide and submerged lands granted 
in trust to Orange County. 

Passed Assem. 6/1. 
To Sen. Gov. Eff. 6/3: 

Passed Assem. 5/31. 
To Sen. Gov. Eff. 6/3. 

Held in committee. 

Held in committee. 

Held in committee. 
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A.B. 3869 (Allen) (M., 0., & H. I.) 
Substitutes present royalty requirements gov-
erning oil and gas leases of state lands, 
royalty on oil of not less than 12i percent 
and sliding scale royalty beginning at 16-2/3 
percent, as determined by State Lands Commis-
sion, and royalty of not less than 16-2/3 per-
cent for gas and products extracted from gas,_ 
rather than present royalty requirements of 
flat rate royalty of 12i percent on oil aid 
10 percent on gas for lands not within known 
geologic structure of producing oil or gas 
field and fixed royalty of 16-2/3 percent or 
sliding scale royalty beginning at 16-2/3 per-
cent, as determined by commission, and 15 percent 
on gas for lands within known geologic structure 
of producing oil or gas field; thereby eliminat-
ing differential in royalties as between lands 
within such geologic structures and lands not 
within such geologic structures. 

Makes allowance for oil treatment and dehydra-
tion of not exceeding five cents per barrel ap-
plicable to all such leases rather than present 
allowance of such amount re lands not within 
known geologic structure of producing oil or gas 
field and resonable allowance re lands within 
such structure. 

Authorizes commission, if specified in bid in-
vitation, to award lease to one who undertakes 
to pay highest royalty rate. 

STATUS 

--Passed Assem. 5/7. 
Held in Sen. Gov. Eff. 
6/5. 

Makes maximum drilling term of tiree years ap-
plicable to oil and gas leases of all state lands 
whether within or not within known geologic struc-
ture of producing oil or gas field. 

Extends scope of provision requiring commission 
to reserve rights re spacing and production re-
strictions, to cover oil and gas leases of all 
state lands under jurisdiction of commission and 
such leases of tide and submerged lands granted 
in trust to City of Long Beach. 

Eliminates requirement that right of commission 
to regulate spacing and production of wells on 
leased lands be exercised only through rules and 
regulations. Deletes requirement that commission 
restrict rate of production to that provided by 
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federal or state laws or rules or regulations, 
or by reasonable plan ordered by =mission 
or agreed to by majority of total production. 

Requires commission to make determination as 
to offering of lands for lease where hearing 
held, in not less than 30 days, rather than 

-within-30--days-i-e-ter-hear-ing. Clarifies--
provisions re determination of commission as 
to offering lands for oil and gas leases by 
making it clear that commission may, after 
such hearing, determine either to offer the 
lands for lease or not to do so. 

Makes other technical changes. 

A.B. 3870  (Allen) (M., 0., & M. I.) 
Deletes requirement that lease of such lands 
as are not within known geologic structure of 
a producing oil or gas field embrace not less 
than 1,920 acres. 

A.B. 3871  (Allen) MI  0.1  & M. I.) 
Amends Sec. 6826, P.R.O., re state lands, 
making no substantive change. 

A.B. 3891  (Crown) (F. & G.) 
Appropriates unspecified sum from Wildlife 
Restoration Fund to Department of Fish and 
Game for construction of small boat launch-
ing site on east shore of San Leandro Bay 
by City of Alhambra. 

A.B. 3822 (Crown) (C., P., & P. W.) 
Appr:Triates unspecified sum from State Park 
Fund to Division of Beaches and Parks for 
construction of small boat launching site on 
San. Leandro Bay on east shore by City of 
Alameda. 

A.B. 3896  (Crown) (P. U. & C.) 
Amends Sec. 6478, P.R.C., re small craft 
harbors, making no substantive change. 

A.B. 4002  (Lanterman) (G. E. & E.) 
Appropriates 50 percent of revenues re-
ceived from oil and gas leases of tide and 
submerged lands to counties in which, or 
off shores of which, such tide or submerged 
lands are located, in proportion moneys were 

Held in committee. 

Held in committee. 

Held in committee. 

Held in committee. 

Held in committee. 

Held in committee. 
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received from each of such counties, for 
water projects, promotion of health and 
welfare, beaches, parks, recreation, edu-
cation, and highways. 

A.B. 4006 (Meyers) (Mun. & C; G.) 
Allows annexation of territory including 

--portion-of-city_in_San_liateo County  to  City 
and County of San Francisco. Requires city 
and county to assume annexed city territowls 
liability for debts previously contracted. 
Deletes requirement that consent of county 
be obtained to annexation of incorporated 
territory. Hakes other technical and clari-
fying .changes. 

1.13..A099 (Meyers) (G. E. & E.) 
Amends Sec. 90, H. & N. C., re harbors, ports, 
navigable waters, aid navigation, making no 
substantive changes. 

A.B. 4100  (Meyers) (G. E. & E.) 
Amends Sec. 1, H. & N. C., re harbors, ports, 
and navigation, making no substantive change. 

A.B. 4137 (McMillan) (M., 0., & M. I.) 
Provides that no lessee may hold more than 
five tide and submerged land oil and gas 
leases. 

Referred to Rules 5/29. 
for interim study 
assignment 

Held in committee. 

Held in committee. 

Referred to Rules 5/29 
for interim study 
assignment. 

A.B. 41)11  (Shell) (M., 0., & M. I.) 
Specifies maximum lease acreage of 800. 

A.B. 4157  (Caldecott) (Jud.) 
To provide for a commission for the investi-
gation of powers and duties in the exercise 
of eminent domain. 

Referred to 
for interim 
assignment. 

Re-referred 
5/23. 

Rules 5/3 
study 

to W. & M. 

Bills S. 2110, 2669, 2678, A.B. 1460, 4163, 4165 reported following have 
not been reported previously to the Commission as possibly affecting the 
administrative cognizance of the Commission: 

S. 2110 (Kraft) (Nat. Res.) 
--KW Sections 6499.5 and 6499.6 Public 

Resources Code to authorize loans by the 
State Lands Commission to cities, counties, 
or districts for small craft harbor devel-
opment. Appropriates $100,000 for expendi-
ture by the Commission for the purposes of 
the act. 

Passed Sen. 5/30. 
Re-referred Assam. 
w. & M. 6/6 
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Passed Sen. 5/27. 
Read second time. 
Amended 6/5. 

S. 2669 (Brown) (Gov. Eff.) 
Amends Section 23136 Government Code to 
clarify description of Inyo-San Bernardino 
County boundary. 

S. 2678 (Dorsey) (Gov. Eff.) 
Amends Section 6827 P.R.C. to authorize 
"wildcat" lease on highest flat rate royalty 

------11i&not---less-than-16-2/312------ *I-so-amends-
section to provide for "proven" area leases 
with both flat rate royalty and cash bonus 
as biddable elements. Adds Section 6830.5 
to require relinquishment to State of one-
half of my "wildcat" lease area whenever 
oil or gas is being produced in paying 
quantities. 

A.B. 4160 (Coolidge and others) (Trans. & C.) 
Appropriates 4200,000 to State Lands Com-
mission for planning small craft harbors 
of refuge. 

A.B. 4163 (Grant, Klocksiem) (M., 0., & M. I.) 
Establishes Long Beach Subsidence Abate-
ment District. 

A.B. 4165  (MacBride) (C.,P.,& P. W.) 
Authorizes the State nds Commission to 
sell Chain Island, San Joaquin River, Sac-
ramento County. 

Held in committee. 

Passed Assem. 6/2. 
To Sen. Nat. Res. 6/3. 

To Rules 5/31 for 
interim study assign-
ment. 

Passed Assem. 6/1. 
To Senate Gov. Eff. 
6/3. 

• 
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EXHIBIT "A" 

CALENDAR ITEM 

SUPPLEAMTAL 

(1957 LEGISLATION .. W. O. 2115.) 

The current status of existing bills suggested for legislative consideration 
by the staff with Commission approval is given in the following tabulation: 

BILL NO.)  AUTHOR, AND ABSTRACT 	 .STATUS 

S. 309 (Erhart) 
Correction of Ch. 647/1955 tide and submerged 	Approved Chapter 302: 
land grant to Port San Luis Harbor District. 

S. 1054 (Cunningham) 
Repeal of 6211, 6212, P.R.C., to eliminate 
requirement for reporting on repealed Torrens 
Title Registration. 

To Governor 6/10/57. 

• 

S. 1095 (Regan) 
Authorize designation of employees to conduct 
public hearings. 

S. 150 (Gibson) 
Correction of Ch.483/1947 tide and submerged 
land grant to City of Vallejo. 

S. 2668 (Erhart) 
Correction of Ch. 1076/1947 tide 
land grant to County of San Luis 

A.B. 3540 (D. Doyle) 
Correction of Ch. 1939/1955 tide and submerged 
land grant to City of Antioch. 

A.B. 4078 (MacBride) 
Authorization for investment of impounded tide 
and submerged land rentals and royalties. 

The status of the principal bills pending currently which could affect the 
administrative cognizance of the Commission are tabulated in the following: 

To Governor 6/12/57. 

Approved Chapter 117. 

and submerged 
Obispo. 

To Governor 6/12/57. 

To Governor 6/10/57. 

To Governor 6/12/57. 

to:  

12E/ (Kraft) 
Transfers jurisdiction over Small Craft Harbor 
program to Department of Natural Resources. 

A.B. lg. (Miller) 
Amends P.R.C. to authorize oil and gas leases 
on alternative bonus-royalty or royalty bid bases, 
from a minimum of 16 2/3%. 

-1- 

Concurrence in Assembly 
Amendments pending 
6/12/57. 

To Governor 6/11/57. 
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A.B. 242 (Coolidge) 
Establishes $10,000,000.00 Small Craft Harbor 	To enrollment 6/12/57. 
and Port of Refuge Financing Fund to be admin- 
istered. by State Lands Commission. 


