MINUTE ITEM

17. APPLICATION FOR A PROSPECTING PERMIT, IMPERIAL COUNTY, CROWN MINING
CO:, INCI - W.Oa 5112, PﬂRlCo 2558.24

After consideration of Calendsr Item 15 attached, and upon motion duly made
and unanimously carried, the following resolution was adopted:

PURSUANT TO SECTION 6891 OF THE PUBLIC RESOURCES CODE, THE EXECUTIVE OFFICER
IS AUTHORIZED TO ISSUE A TWO-YEAR PROSPECTING PERMIT TO CROWN MINING CO.,
INC., FOR 160 ACRES OF VACANT STATE SCHOOL LAND IN THE NWi OF SECTION 36,
T, 12 8., R, 19 E., 8.B.B.& M., IMPERIAL COUNTY, WITH ROYALTY PAYABLE UNDER
ANY PREFERENTIAL LEASE ISSUED UPON DISCOVERY OF COMMERCTALLY VALUABLE DEPOSIT®
OF MINERALS, UPON ANY AND ALL MINERALS PRODUCED AND EXTRACTED FROM SAID
LEASED PREMISES, TO BE DETERMINED AS FOLLOWS:
1. FOR GOLD, SILVER, OTHER PRECIOUS MINERALS, AND RADIOACTIVE MINERALS
R = %.00 + 0,01 (¢ - 20.00)2
2, TOR NONFPRECIOUS METALLIC MINERALS
R = 3.00 + 0,37 (C - 60.00)
3. FOR NONMETALLIC MINERALS
R = 0.40 + 0.05 (C - 8.00)
WHERE R = ROYALTY IN DOLIARS AND CENTS PER TON OF ORE
¢ = WEIGHTED AVERAGE GROSS SALES PRICE PER TON OF
ORE DETERMINED AT THE END OF THE FIRST YFAR OF
THE LEASE AND EVERY FOUR YFARS THEREAFTER.

THE MINIMUM ROYALIY UNDER ANY LEASE ISSUED PURSUANT TO
THIS PERMIT SHALL BE:

1. FOR GOLD, SILVER, OTHER PRECIOUS MINERALS, AND
RADIOACTIVE MINERALS, $3.00 PER TON.

2. TFOR NONPRECIOUS METALLIC MINERALS, $5.00 PER TON.
%, FOR NONMETALLIC MINERALS, $0.LO PER TON.
THE MAXIMUM ROYALTY FOR GOLD, SILVER, OTHER PRECIOUS MINERALS,

AND RADIOACTIVE MINERALS SHALL NOT EXCEED 50 PER CENT OF THE
AVERAGE GROSS SALES PRICE OF THE ORE.
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THE MAXIMUM ROYALTY FOR ALL NONPRECIOUS METALLIC AND NON-
METALLIC MINERALS SHALL NOT EXCEED 25 PER CENT OF THE AVERAGE
GROSS SALES PRICE OF THE ORE,

THE ROYALTY DURING THE FIRST YEAR OF ANY LEASE ISSUED PURSUANT
TO THIS PERMIT SHALL BE COMPUTED ON THE ACTUAL GROSS SALES
VALUE PER TON OF ORE SOLD,

Attachment
calendar Item 15 (2 pages)
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CALENDAR ITEM

15,

(APPLICATION FOR A PROSPECTING PERMIT, IMPERIAL COUNTY, CROWN MINING CO., INC.-
Wv O' 3112' )

An application has been received from the Crown Mining Co., Inc., a Nevada
-corporation of Las Vegas, Nevada, for a permit to prospect for all minerals
on 160 acres of vacant State school land in the NWi of Section 36, T. 12 8.,
R, 19 E., 8.B.B,& M., Imperial County.

Expired Prospecting Permit P.R.C, 1843.2, authorizing prospecting for non-
metallic minerals, was issued to Crown Mining Co., Inc. on January 3, 1957,
and quitclaimed Prospecting Permit P.R.C. 2140.2, authorizing prospecting for
gold, silver, other precious minerals, radioactive and metallic minerals,
issued June 2, 1958, included a portion of subject lands herein applied for.
A field reconnaissance of the area indicated that considerable development
work had been done under Permits P,R.C. 1843.2 and P,R.C. 2140:2, and that
secondary uranium minerals and small deposits of pyrophyllite and talc are
present., However, no commercially valuable deposits of minerals have been
discovered, and it has not been established that such deposits are contained

within the area applied for.

The statutory filing fee of $5 has been paid and the permit fee of $160 has
been deposited by the applicant.

~ IT IS RECOMMENDED THAT, PURSUANT TO SECTION 6891 OF THE PUBLIC RESOURCES CODE,
THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER TO ISSUE A TWO-YEAR PROSPECT-
ING PERMIT TO CROWN MINING CO., INC, FOR 160 ACRES OF VACANT STATE SCHOOL LAND
IN THE Nwi OF SECTION 36, T. 12 S., R, 19 E., S.B.B.& M., IMPERIAL COUNTY,
WITH ROYALTY PAYABLE UNDER ANY PREFERENTIAL LEASE ISSUED UPON DISCOVERY OF
COMMERCIALLY VALUABLE DEPOSITS OF MINERALS, UPON ANY AND ALL MINERALS PRODUCED
AND EXTRACTED FROM SAID LEASED PREMISES, TO BE DETERMINED AS FOLLOWS:
1. FOR GOLD, SILVER, OTHER PRECIOUS MINERALS, AND RADIOACTIVE MINERALS
R = 3.00 + 0,01 (C - 20.00)%
2, FOR NONPRECIOUS METALLIC MINERALS
R = 3.00 + 0.37 (C - 60.00)
3. FOR NONMETALLIC MINERALS
R = 0.4 + 0.05 (C - 8.00)

WHERE R = ROYALTY IN DOLLARS AND CENTS PER TON OF ORE

il

WEIGHTED AVERAGE GROSS SALES PRICE PER TON OF
ORE DETERMINED AT THE END OF THE FIRST YEAR OF
THE LEASE AND EVERY FOUR YEARS THEREAFTER.
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CALENDAR ITEM 15. (CONTD.)

THE MINIMUM ROYALIY UNDER ANY LEASE ISSUED PURSUANT TO
THIS PERMIT SHALL BE:

1. FOR GOLD, SILVER, OTHER PRECIOUS MINERALS, AND
RADIOACTIVE MINERALS, $3.00 PER TON,

2, TFOR NONPRECIOUS METALLIC MINERALS, $3.00 PER TON.

3. FOR NONMETALLIC MENERALS, $0.40 PER TON.
THE MAXIMUM ROYALTY FOR GOLD, SILVER, OTHER PRECIOUS MINERALS,
AND RADIOACTIVE MINERALS SHALL NOT EXCEED 50 PER CENT OF THE
AVERAGE GROSS SALES PRICE OF THE ORE.
THE MAXIMUM ROYALTY FOR ALL NONPRECIOUS METALLIC AND NON-
METALLIC MINERALS SHALL NOT EXCEED 25 PER CENT OF THE AVERAGE
GROSS SALES PRICE OF THE ORE.
THE ROYALTY DURING THE FIRST YEAR OF ANY LEASE ISSUED PURSUANT

TO THIS PERMIT SHALL BE COMPUTED ON THE ACTUAL GROSS SALES
VALUE PER TON OF ORE SOLD.
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