‘MINUTE ITEM -
14 WAIVER OF OPERATING REQUIREMENTS MINERAL Emmcmzon LEASE P.R.C. T709.1,

After - consideration of {falendar Item 32 attached, and upon motion duly made
and unanimously carried; the following res~iution was adopted:

"THE ‘COMMISSION WAIVES ‘THE OPERATING REQIKEMENTS, AS- SPECIFIED IN SECTION

10 OFMINERAL E}H'RALTION LEASE. PiR.C.. ,709.1, FOR THE. LEASE *’EAR ENDING

FEBR'UARY l}, 1959, BECAUSE OF ‘I’BE CIRCULSTANUES WHICH HAVE. P'?EVENTED COM~

?PIIAHCE BY THE: IESSEE, "ALL. OTEER TERMS, CONDITIOHS AND PERFORMANCE REQUERE-
_ MEN'S I.WDERTHE SUBJECT LEASE TO REMAINUNCHANGE). '

L .Attavhment
Ca.lenda.r J:tem 32 {1 page)
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CALENDAR ITEM
32.

WAIVER OF OPERATING REQUIREMDNTS MINERAL EXTRACTION LEASE P.R.C. T09.1,
CO;“"“RUCTION AGGREGATES CORPORATION , POINT KNOX AND PRESIDIO SHOALS, SAN
FRANCISCO: BAY, SAN FRANCISCO AND MARIN COUNTIES - W.0. 3171.

Construction Aggregates Corporation, lessee under Mineral Extraction lease

P«RiCi 709, 1, igsued February 1k, 1952, pursuant to competitive publie
bidﬂing, ‘has reported thet no ma:cer:.al has been removed from the lease

during the. furrent Operating yéar, Tease P. R.C. 709.1 requires an annual

advance réntal of $900 ; & royalty of three cents per cubjc yard for all
sand extracted, -and the performance of & specif:.ed mininum of 100 shifts

. of extrac‘bion opera.tions during: éach: year of the leasé.

Several programed operations involving 8 le.rge amount of sand fill, on
which the leésee proposed to: ‘nld, -have been abandoned. An effort was
made to fulfill Operating reyuireménts for the lease year by entering

into a subeontrazt with another operator.. Hewever, in response to a. pub-

- 1ic noticé issued by ‘the Corps: of Eugineers <Concerning +this matter, & tank

ship associatiox& objected to the- proposed qperatton .on the grounds that

~ 'they would -endgnger nav 1gation. This ma.uter is 12 urrently being investi-
e gated by the “Corps of Engidneers. . = o : ~

The J.essee is interested in continmnce of the lesse because of several
‘prospects for futite operations; Hub feels that the performance: of the

minimu shift requirements withoul, commercial. removal of material would
-serve no useful purpose;. Therefo:t‘e; it bhag been requee,ted that the re-
-quirement 1or extractioi operations be waived for t“he lease year emhng.

February 135, 19‘»‘59. , A , {

: In ccnsideration of the lack of competi‘(:ion in bidding at the time of the

Yease offer, the prepald annyal rental, and the fact that no State lauds
have heen occupied or nmlized ‘

n IS RECOM&ENDEB THAT THE COMMISSION WAIVE THE" OPERA’I‘ING RBQUIREMENTS ¥
AS SPEC'EFIED IN SECTION 10 OF MINERAL EXTRACTION LEASE P.R.C. 709.1; FOR
THE LFASE YEAR' ENDING FEBRUARY 13, 1959 , BECAUSE OF THE CIRCUMSTANCES WHICH
HAVE PRE\‘ENTED COMPLIANCE BY THE LESSEE, ALL OTHER TERMS, CONDITIONS AND
PERFORMANC‘E REQUIREMENTS UNDER ‘THE SUBJECT LEASE T0 REMAIN UNCHANGED.
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