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30. APPLICATION OF THE CITY OF LONG BEACH FOR EXPENDITURE OF TIDELAND OIL 
REVENUES FOR EQUIPPING TIM LONG BEACH ARENA (FOR Y, CONVENTION AND VEHIBIT 
}TALL) - ADDITION NO. 2 - L.B.W.O. 10,130. 

After consideration of Calendar Item 36 attached., and upon motion duly made 
and unanimously carried, the following resolution was adopted: 

THE COMMISSION .APPROVES TiM APPLICATION -OF TUE CITY OF Low BEACH, PURSUANT 
TO THE AUTHORITY OF CHAPIER 29, STATUTES OP 1956, 1ST 	TO MEM SUBSE- 
QUENT TO FEBRUARY 27, 1962, FROM ITS SHARE OF TIDELAND OIL REVENUES, NOT MORE 
THAN $647,735 FOR EQUIPM51T TO MAINTAIN AND OPERATE TEE LONG BEACH ARENA 
(COMNTION AND EXHIBIT HALL), SUBJECT TO THE CONDITION TEAT THE EQUIPMENT 
AND ITS USE CONFOEM IN ESSENTIAL DETAILS TO TaE LISTS AND BACKGROUND mows.-
TIM HERETOFORE SUBMItitEW TO TEM CUMSSION AS. DETEIVINM; BY A FINAL ENGINEERING 
REVIEW AND AUDIT ATM ME EQUIREET IS IN USE. 

Mr. Harold, A. Lingle, Deputy City Attorney for the City.  of Long Bec.chlezprr.....ssed 
appreciation to the Commission, its staff, and. the Attorney General's staff for 
their cooperation. 

Attachments 
Calendar Item, 36 (17 pages) 
(PhotoV2a-phs referred to in Calendar Ttera 
36 as Exhibit "A" are on file in L.B.11.0. 
10,130.) 
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C.AISNDAR ITEM 

36. 

APPLICATION OF THE CITY OF LONG BEACH FOR EXPEIMITURE OF TIDELAND OIL REVENUES 
FOR EQUIPPING THE LONG BEACH ARENA (POMMY, CONVENTION AM EXHITIT HALL) -
ADDITION NO. 2 - L.B.W.O. 10,130. 

On May 24, 1960 (Minute Item 18, pages 5977-80)1  an& on September 29, 1960 
(Minute Item 26, pages 6318-20), the Commission_ approVed applications by the 
City of Long Beach for costs to be expended. for the construction of a 
Convention and, Eichibit Hall in the total -amount of $7,259,250. At present 
the structure appears as shown in the photographs on attached. Exhibit "A". 
Completion date for the building is now ,estimated as July 1-, 1962. 

Prior to the Comanissiou action ;in approving costs for the fe.eil.ity, the ques-
tion of the legal prceriety of the propoeed expenditure 'Was proposed to the 
of.etce of the Attoreey General for O.:Ilion. It is the Opinion of the Attorney 
General's office that the use by said City of its tideland trust finite to con-
struct a legitimate Convention. 'endkb.ibit Hall is legally permissible and 
that, if the real or main purpose of the prcpesed Long Beach ConVention and 
Exhibit Hall w, ll. be to promote commerce and navigation, such project can 
qealify as a tideland. trust use and. the- entire coat , of such facility may be 
borne by tidelands trust income. Other uses of the facility would. be  permise 
Bible provided. that any revenues deriVed would be impressed with,  the tideaands 
trust. However, utilization chi' trust moneys would not be perMissible- for 
inclusion in the propoped facility of special features relating to anticipated' 
nontruet i . 
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In letter to the Ccaleeissiore dated. November 7, 1961, the City made application 
ter authorization for expendittme of 46471735 from its portion of tideland. 
oil revenues to- cover the cost of equipment necessary to carry out the pro-
Ase„osed Wtttivitiez of the Long Beach Arena. The requested., equipeent viii 
accommodate such. evente as trade shows., beauty pageants, circuses, home ehows, 
banquets., large seated asserialies, ,and. concerts; and, includes such types of 
items as 7000 upholstered, folding chairs, 500 banquet tables, pianos, lighting 
equipment, heavy-duty material trucks, tools for a cmplete wood. workshop, and 
heavy-duty janitorial equipment. It i a understood that sporting events such 
as ice hockey and basketball are in prospect, with construction and equipmen+ 
costs to by supplied, from other than tideland funds. However, all proceeds 
from any use. of toe hall will go into the Tideland, 'Trust Fuca. 

By way oi" additional intoemation, the City stated in a letter to the Commission, 
dated January 30, 1962, that "The primary purpose of the proposed. Convention 
and. Exhibit Hall is to accommodate Nerld ade Shows; Commercial Exhibitions; 
International Beauty Contests; lational and. State-wide Political Conventions; 
conventions of International, Nation a, Regional and State vide Organizations; 
and. other events designed to promete„ advertise end exploit, the commercial., 
industrial, agricultural, mineral and. climatic resources ol!' California. The 
City Council bee approved. the designation of the structure as the Long Beach 
Arena in lieu of the former name of Convention and. Exhibit Hall. Every effort 
possible is being made to stress th.d., use of the Long Beach Arena for the promo-
tion of commerce and navigation and neither the unit cost ef, nor  -14-te qeantity 
of, equip 	it greater by reason or the fact that there '6:4.23. be some ineicien- 
tel. Use ±or non-trust purposes." 
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IT IS :RECOMENDED THAT THE COMISSION APPROVE THE APPLICATION OF THE CITY 
OF Ltii.; MACH, PURSUANT TO THE AUTHORITY OF CHAPTER 29, STATUTES OF 19561, 
1ST B.S., TO ram SUBSEQUENT TO FEBRUARY 27, 1962, FROM ITS ,SHARE OF 
TIMM OIL REVENUES/  NOT MORE THAN $647,735 MR EQUIP/ENT TO WINTAIN AND 
OPERATE THE LONG BEACH MENA ( CONVENTION AND INHIBIT HALL), SUBJECT TO THE 
CONDITION VAT THE EQUIPMENT AND ITS USE CONFORM IN ESSENTIAL DETAILS TO THE 
LIST.$ AED .BACKGROUND INFORMATION HERETOFORE AiTtILITIEJD TO TH2 COMMISSION AS 
DETEEKLIED BY A FINAL ENGINEERING REVIEW ANT) AUDIT AFTER TEE EQUIPMENT IS IN 
USE. 
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EXHIBIT-  "A"- - 

STATE OF CALIFORNIA 
Los Angeles 12 

Interdepartmental Communication 

4 Mr, Francis J. Hortig, 
Executive Officer 

TO: 	State Lands ,Cotmission 
302 State Building 
Los Angeles 12, California 

FROM: 	Department of .7,iistide - L.A. 

SUBJECT: Request.fox an Informal Opinion 
Letter ciW;,§ RAqUest for Approval 
of Expenditures for Long teach 

ent '"g„ 

Datet December 14, 1961 

File No. 

   

On November 28, 1961, you informed us that the City of Long Beach had 
submitted a request for Carpi ssion. ,approval of the expenditure from the City's 
share -of tideland, .on revenues of aoroxiMately $610,735  to cover cost 
equipment to maintain and operate the -Convention and Exhibit Hall, nor known 
as the "Long Beach. Arena". A proposed equipment list with estimated costs, 
which had. been submitted. by the City Attorney, was made available to us, as 
veil as a Report dated. November 	1961, by Rt. Bastues, Supervisor of your 
Long Beach office. 

Our opinion was requested, as to whither,  the expenditures from the 
City' s share of tideland oil, revenues for this purpose may be approved by the 
Commissim. in accordance with the provisions of Chapter 29, Statutes of 1959, 
1st. B.S. By subsequent informal comnication$  you indicated some question 
as to the accuracy of the City's cost estimate relating to a particular item, 
and asked our view as to the desirability or necessity of checking such esti-
mates prior to Corcaission approval, rather than at the time of final audit and 
review. Our opinim may be summarized as follows 

1. Expenditures of trust moneys for the designated equipment 
may be appreved provided, that the Cammission determines that its real 
or main purpose is the promotion of ccannerce and navigation, and. to 
the extent th'i neither the 'unit cost nor quantity thereof is 
increased. by its irtended incidental, use for nontrust purposes. 

2. All steps reasonably practicable should be taken to insure 
that the amounts of trust moneys actually expended do not substan-
tially exceed the amounts ultimately allowed as proper trust 
expend:t.tures. 
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Memo. to Mr. Hortig 	 2. December 14, 1961 

3. The materials submitted to us indidate that prior to 
aiy action upon the subject request for approval, the Commission 
stsuld determine whether the real .or 'maw purpoee of the Arena 
continues to be the rrometion of commerce and navigation. 

Tkftronnd 

.••• 	-• • •S • •• • ••• 	 sss 	an. 

On April 22y 1960, our office edvised that tideland revenue could be 
expended for the, building of the Convention andlIrlfbit Hall if its reel or 
main purpose were considered by the Commission to be the promotion of commerce 
and navigation. Ile further stated that this need not be the sole purpose, but 
that additional leeidental purposee were permissible)  provided that trust toneye 
could no:'*,  be used to pay for special features relating to anticipated nontrust 
uses. 

"On .May 21k, 19601  the Commission approved the expenditure of 400,000 
for-mehlbuilding, ;plying in part uponestateme'ets_it the City Attorney'..3 
letter ofMay5,. 1960, that the real or main purpose wae the .promotion of come 
mere and, navigation, 044 upon, plans r.101 specifications in, which references to 
previouely planned reereational featurea were deleted. On September 29, 1960, 
the Commission approsed the c4.,,aditure of an. additional $1,159,250 for this 
purpose. 

.0n jUne 22, 196/4  the CammisSion gave conditional approval of certain 
expend :tures for the operation of the Hall, subject to legaal review' by the 
Ate prney General. On June 27, 1961, pie advised that tbe.CoMMission could 
approve these expenditures only to the extent that they -were properly attrib-
utable to uses for trust purposes, and suggested the advance formuWion of an 
ac'ounting, System for the apportionment of revenues and expenditures as between 
trust and general municipal funds. 

Discussion 

1. The principles previously enunciated are applicable to the 
subject expenditures. Thus, as to eatt item it should be determined whether 
its need arises from intended trust or "incidental uses. In the event the 
need for any item arises solely or primarily from proposed nontrust uses, the 
expenditure of trust moneys therefor should not be approved. Likewise, 
approval ahoulibe withheld to the extent, if any, that the required number 
unit cost of any item le increased by proposed incidental uses, 

2. As we have stated previously in connection with subsidence 
expenditures, there is no provision in the law for the payment of interest by 
either the City or the State in the event there is a disparity between original 	2,) 
estimateseand amoUnto ultimately allowed upon final audit and review. Thus)  



December 14, 1961 Memo. to Mr. Hortig 
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it is desirable from the State's standpoint to avoid expenditures of trust 
moneys in excess of amounts ultimately allowed, and. all reasonable steps should 
be taken in advance to prevent such an excess. 

3. In examining the materials furnished to us, we have noted. the 
following: 

0., 

-0 
a. That the City Council has renamed. the former "Convention. 

and Exhibit Hall", the "Long Beach Arena".. 

b. That in addition to trade shows, projected Uses include 
beauty pageants, a circus, a "Chevrolet New Car Show", a decorator's 
elicAr„ ice shoils-  and league play by ice hiotkey -and basketball teems. 

c. That the City proposes to. install (by use of ,general munici-
pa"- funds) an ice installation -and a basketball court-, thuS reinsert-
ing features sibilar to those specifically deleted. front plans 
originally -sus,17--sItted to the CizmlisSion on May 	1960. 

d.. Mat the daily rental for co,71.ercial events is to be *800 
or 10% of gross.„ as _contrasted to the Los Angeles Sports Arena which 
charges $2,000 -or 20%. of gross. 

Although we have no information as to the relative 07.nount of use for 
various purposes, the ferSt three items suggest the possibility that the City 
has altered its priginel Ilan, as represented to the Ccsamaission, to use the 
-Hall (or Arens) primarily for trust purposes and. only incidentally for other 
purposes. If the Arena is to be used primarily for nontrust purposes, it would 
appear improper to approve any additional expenditures for equipment, -and action 
may be required. in connection with the expenditures previously approve& It is 
our advice that the Commission take steps to determine whether-  the present 
character of the Arena and its projected. future use are such as to justify the 
use of trust moneys, prior to approval of the subjeet e4enditures. 

As stated in our opinion of June 27, 1961, when the Ball is used for. 
nontrust purposes, it is the obligation of the City to secure adequate rentals 
and fees. The Commission is not empowered to substitute its business judgment 
for, that of the City. However, grossly inadequate fees may amount tc a subsidy 
of nontrust activities out of trust revenues. Although the disparfty in fees 
set forte in item (&) may be _justifiable by such factors as difference in. loca-
tion, it seems that the City should be asked to furnish such justification. 

Please let us know if we can be of any further assistance in 
conneetton. with this matter. 

.JAY L. SHAVFISON, 
Deputy Attorney general 

JLS:ig 
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STATE CALIPORNIA 
Los Angeles 12 

Interdepartmental Communication 

 

Prancis J. Bortig, 
Executive Officer 

To; 	State Lands Commission 
302  State 
Los Angeles 12, California 

Pram; 	Department of Justice - 

Subject: Request for Informal Opinion 
Request for App-x4ova3,. of 

txpodittires for Lon,g Beach 
Arena Equipment) W.O. 396.222, 
L.B.VT.0* 10,130 Supplementary 
Memorandum 

Date: December 271  1961 

Pile No. 

   

infermal opinion. dated. Ncember 5, 17,61, and indexed letter 
dated December 240  in response to the subject request, we stated that the 
materials submitted. with said request indlcated the desirability of a Commis-
sion determination gs to whether the real or main purpose of the arena 
continues to be the peemotion of crumerce and navigation. 

On, DeeeMber 18, 1961, our attention was called to a letter frau the 
City Attorney informing the Division as to prospective 'uses of the Arena. 
This letter includes the following list of events for which, dates have teen 
received-: 

Home Os:Rama Trade Show (Tentative) 

State College Graduation (Tentative) 

Rod & Custom Auto Bama Trade Show.  

California Dry Cleaners Association 
Trade Show 

Oecorators Trade Show.  (Tentative) 

China Painters National Trade Show 

International Beauty Congress 

New Cap Trade Show 

36ca 	 7733 



r 7734  

4 eaJoy11.. 	 ......!....orr,•e.:.Vir7Mtr,a. 
I 4 

- 	 - 
• 

„,. 

   

Mr. Francis J. Hortig December 27, 1961 

 

 

    

Ringlim Bros. Circus 

Torrance Police Officers Association 
Show 

Ice Shaw 

College Basketball Tourney 

High School Basketball Tourney 

Sportsman's Trade Show tTentative) 

Cel4•Pornia restern Str Convention 

Southern California Democratic Party 
Meeting 

The letter.also contains the following statement: 

"There have been inquiries about the availability of the 
Arena for retry other events. However, unto it is completed 
and furnished, it is viz-Wally Impossible to book sate Of these 
events and that is particula,r1y true of trade shows and. conven-
tions. The laror convention a and trade shows book their dates 
from three to five years in advance; and after the buading is 
completed, we feel certain from the present inquiries that there 
will be a great dzoand for the use of tlle 

After receipt of this ktdditional information, we felt that a more 
detailed statement of our opituon as to the criteria applicable to the 
recommended Cbmmission determ140,tion vauld be helpful to you, and that is 
the purpose of this ineiprandum. 

It is Li-or opinion that trust moneys may properly be expended only 
in aid of the basic trust purpose to estaelish and maintain a harbor and. 
necessary or convenient related. facilities for the promotion and accommoda-
tion of commerce, navigation anti fisheries, and, i aid of ,otter statewide 
purposes specifically authorized. 13y the grantir statutes. 

Mallon v. gily,..2f, of 	Beach, 44 Cal. 2d 199, 205 (1955); 

Morse v. City of Long Beach, 31 Cal. 2d. 254, 262 (19117); 

Cf. Berle  v. City of Long,Beach, 51 Cal. 2d. 857, 880.881
5.1; 

Hartgerk v. 	of Oakland., 161 Cal. App. 2d 11.074- 
(1.9518). 



.-:. 	• 
rya,., e. 

-- JAIL L. SHAVELSON, - 
Deputy Attorney General 

JLS:ig 
cct Mr. Goldin 

* The et .tutory uses authorized. by Statutes of 1959, me 38)„ 
;-;k:X..i14.1.0-Myrtatte iMpplicable t tidel)md oil revamm. 
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Mr. Frauds X. Hortig 
	 DeceMber 27, 1961 

The City may take the position that the term "commerce" as used in the grant-
ing statutes is to be interpreted in its broadest sense so as tc include every 
form of business activity. 

Cf. Gibbons v. Ogden, 22 U.S. 1 •(1820; 15 C.J.S., 
Commerce, g 1 

However, in light of its context in the granting statutes and the Listorical 
derivation of the statury trust language, it is our opinion that the term 
"commerce" may not be interpreted in its broadest sense so as to include 
business, sports .a,,Na recreational activities lititVin6 no relation whatever to 
the Port and its operation. 

See Statutes of 1911, page 1304; Statutes o4,' 1925, 
page 235;• and Statutes of 135, page 793* 

Illinois Cents R. Co. v. State. of Illinois, 146 
387T452 18 2r.i.  

gitzsr_Lealzsil v. Lie.dbx, 175 Cal. 575, 579 (1917); 

1299sk v. Califor.12.21.; 166 Cal. 576, 584 (1913). 

Applying, iihese criteria to the aforesaid scheduled uses, such 
activities as graduations, cirtuses,. Iota police officers' shows, ite shows, 
basket)all tourneys, and political party meetings have no apparent relation 
to the Port or the promotion of any authorized trust purpose. Nor does the 
designation of an activity as a "trade dhow" necessarily imply that such 
activity 	in aid of the trust. For example, if the trade involved. makes no 
utilization of Port facilities aria. is not concerned with navigation or fishery, 
it is our opinion that such a show would have no relation to authorized trist 
purposes. Oa the other hand, rtain activities not obviously related to the 
trust might •nevertheless have a tendency to promote proper trut.t purposes, ti  
which case the Commission is not empowered to substitute• its judgcent for that 
of the C5ity as to the wisdom or efficacy of such. Activity. 

In summary, it is our suggest:"n that the Commission direct an 
inquiry to the City as to whether an, in that manner the present2y scheduled 
activities 	'te to navigation or fishery, or to czmmerce conducted by or 
through the' Port. Further inquiry should be made as to the exact nature of 
anticipated Euture used of the Arena:  and the relation of sixth uses to the 
aforesaid trust purposes. Inciuiry sheuld also be made as tc, the relative 
amount of vbe of this gacility for truest end nontrust purposes, and as to the 
specific bases for, the City's rexczeatation that it will be used primarily 
for trust purposes. For your convenience, a suggested rough draft of such an 
inquiry is enclosed. herewith. 
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SUGGESTED DRAFT OF LETTER TO 
LONG BEACH CITY ATTORNEY 

ra 

Dear Sir: 

We would appreciate your cooperation in securing certain 

additional ieormation in connection with your request of November 7, 

1961, for Commission approval of the expenditure of trust moneys for 

the purpose of equipping the facility now designated as the "Long 

Beach Arena". The purpose of this additional information will be to 

assure the Commission that the City continues in its intention to 

operate this facility primarily in aid of the trut, and thi.; other 

uses will, be merely incidental to this real or main purpose. 

With your letter of December 13, 1961, to our Long Beach office, 

yoz included a list of everts for which dates have been reserved. 

You also stated that it is not possible to book same of the larger 

convention and trade dhows until completion of the facility, 

especially since they generally book their date three to five years 

in advance. As to the presently reserved dates, we would appreciate 

your informing us, as to each event, whether it has any connection 

with navigation, fishery, or with commerce conducted by or through 

the Port, end if so, what is the nature of this connection. For 

example, as to the trade shows, do these relate solely to local or 

domestic business, or is there a reasonable likelihood that they will 

prnmote the use of the Port? 

We would also appreciate a more specific statement as to the 

contemplated but unscheduled events and their relation to navigation, 

fishery, or the operation of the Port. In the event that presently 

1. 
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scheduled events are primarily unrelated to the trust, at what future 

time may.  we anticipate that trust purposes will %ecdme predominant? 

We are also informed that the daily rental for sports and 

recreational events at the Arena will, be Om or 10% of gross, as 

compared with the Los Angeles Sports Arena which charges $2,000 or 

20 of gross. We assume,  that this difference is justified by 

differences in location, services provided, etc.; however, we 'mai& 

appreciate an explanation of this =parent discrepancy. 

Your praiDt and detailed reply hereto will be most helpful and 

will facilitate prampt Commission action upon the presently pending 

request for approval. 

FRANCIS 3. =MG, Executive 
Officer, State Lands Division 

2. 
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L.B.W.O. 10,130 

January 15, 1962 -94 
• 

Honorable Gerald Desmond. 
The City Attorney of IS cxag Beach 

_ 	6004__ __City 	 
Long Beach 2, California 

Attention,: Mr. Harold Lingle, Deputy City Attorney 
%); 

Dear Sir: 

We would appreciate your cooperation in securing certain additional 
information in connection with your request of -November 7, 1961, for 
commission approval of the expenditure of trust moneys for the purpose 
of •equipping the facility now designated as the tong Beach Arena". The 
purpose of this additionel information wil3. be to assure the Commispion 
that the City continues in its intention to operate this facility prima•vilY 
in aid of the trust, and that other uses will be merely incidental to this 
real or main purpose. 

Ih connection with the list entitled, "Proposed Equipment and Esti-
mated Cost for New Fedaibit Hall Aimee which was attached. to your letter 
of November 7, 1961, the expenditure of trust monies for the designated 
sequipment may be considered, for approval by the Commission provided, that 
its real or main purpose is the pre motion of commerce and. navigation, and. 
to the extent that neither the unit cost nor quantity-  thereof is increased 
by its intender'; incidental use ter non-trust purposes. 

For an understanding of the =poses proposed for use of the equip-
ment and also for assurance that costs thereof will not be increased by 
reason of usage for non-trust purposes, we would appreciate an expla-
nation for each item as to its degree of need for trust purposes only as 
compared to non-trust purposes. The degree of need. should be advanced 
with respect to both the character of the equipment as well as the number 
of =its of the item. 

With your letter of December 13, 1961, to our Long Beach office, you 
included a list of events for which dates have been. reserved.. You also 
stated thai. it is not possible to book mom of the larger convention and. 
trade shows until completion of the fecility, especially since they gen-
erally book their dates three to five years in advance. is to the presently 
reserved date..‘„ we would. appreciate your informing us, as to each event, 
whether it has any connection with navigation„ fishery, or with conlverce 
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January 15, 1962 
L.B.LO. 10,130 
Page Two 

The City Attorney of Long Beach 
Attention: Mr. :Harold Lingle, Deputy City Attorney 

conducted. by or through the Port, and. if so, what is the nature of this 
connection. For example, as to the trade shows, do these relate solely 
to local or domestic business, or is there a reasonable likelihood that 
they will promote the use of the Port? 

lie would also, appreciate a more specific statement as to,  the con-
templated. but unscheduled events and. their relation to navigation, fishery, 
or the ,operation of the Port, In the event that presently scheduled events 

- are primarily unrelated. to tfie truat, at what future time May-  we antici - 
pate that truat purposes viii imconie predominant? 

discuss tit with representatives of the City, we were informed, 
of the propbsif4 da fily rentals for events at the Arena as cOmpared with 
those of tele Los Angeles Sports Arena. '1e assume that the difference 
is justified by differences in location, services provided, etc.; howeVer, 
we would appreciate an ,explanation of this apparent ,difference. 

Your prompt and. detailed reply hereto vii.11 be mast helpful and will 
facilitate Commi.ssion consideration of the wesently pending request for 
approval.. 

Very truly yours, 

/e W. Eu Bastes 

1L. 	BASTUES 
Supervisor - Long Beach Office 

WEB:enb 
cc: State Lands Division, Lot Angeles 

Attn: Supervising Mineral Resources 
engineer. 

Nt_ 
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Offices of 
THE CITY ATTORNEY 

OF LONG BEACH 
Suite 600 City Hall 

Long Bearga 2, California 
BEmlock 6-9041 

January 30, 1962 

lir. Francis J. Hortig 
Executive Officer 
State Lands Commission 
302 State Building 
Los Angeles, California 

Re: Furnishing of Long Beach Arena 

rear Mr. Hortig: 

Further reference is made to our request of November 74 1961 for 
approval of the expenditure of tideland oil monies for the furnishing of the 
"Long Beach Arena 

The latter is a name given to the structure by recent action of the 
City Council after a contest among the citizens was conducted to obtain 
suggestions. There had been. no official name given to the building previously 
and it had been referred to,, with attendant confusion, by various titlee. 
Perhaps most used, and widely criticized, was "Auditorium. Annex" which was 
hardly appropriate for this splendid structure which greatly overshadows, in 
all respects, the neighboring, old and small Auditorium. Brevity ape: Identifi-
cation with the corm unity were the reasons expressed by the Councilmen for 
their selection. 

31D,ZHIBIT "D" 

The proposed use of the building has in no way  changed and as set 
forth in our letter of May 4, 1960: 

"The primary purpose of the proposed Convention and Exhibit Hall 
is to accommodate World Trade Shows; Commercial E;Ichibitions; 
;international Beauty Contests; National and State-vide Political. 
Conventions; Conventions of International, National, Regional. 
and State-wide Organizations; and other events designed to pro- 
mote, advertise and exploit the commercial, Industrial, agricul- 
tural, mineral. and climatic resources of California. 

"The facility will serve to promote the development and operation 
of the Port of Long Beach and aid in the furtherance of commerce, 
transportation;, shipping and navigation, in _that trade, shipping 
and commercial associations will be provided a place to meet or 
hold conventions and exhibitions in the immediate vicinity of the 

1 
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Mr. Francis J. Nortig 	 -January 30, 1962 

Port of Long Beach. By such activities the commerce of the port 
will be promoted by encouraging those associations to become 
familiar with the port and its assets. The City of Long Beach 
Harbor Department has built extensive facilities to accommodate 
and promote commerce and navigation, which facilities are occu-
pied by tenants, or otherwise used by.  persons or firms engaged 
in industries related to port activities. The proposed Convention 
and Exhibit Hall will provide a place for these tenants, persons 
and, firms, as, well as all other interested parties, to meet, 
exdhange ideas, exhibit their products and have the-functions 
which are necessarily incidental to such meetings." 

Every effort possible is being made to stress the use of the Long 
Beach Arena for the promotion of commerce and navigation and neither the unit 
cost of.,, nor the quantity of, equipment is greater by reason of the fact that 
there will be some incidents l use for non trust purposes. 

There will be incidental use but only when such will, in no way, 
interfere with a use for trust purposes. And, we believe it significant that 
all proceeds from all use of the hall will go into the Tideland *Trust Fund. 
Certainly it is important that costs be kept down by obtaining maximum use of 
the structure..  

This office has Oust prepared as ordinance for the regulations of 
the Long Beach Arena ana 'Section 7410.9 05) provides: 

"(b) Trustitsema - The Manager is directed to promote the use 
of the arena for vnts which are of statewide interest and which 
are connected with the trust uses and purposes governing the City's 
administration of the tide and semerged lands on which the arena 
is located. In order to promote such events the mansger MY make 
charges as be deems reasonable to recover anticipated operation 
expenses." 

Te believe you will be interested in the enclosed news item and 
editorial from today's paper which indicates the expense and, effort of the 
City government and of individual citizens to make the best use of the facili-
ties. None of such expense comes from trust monies. 

Each and. every item on the list of equipment which accompanied our 
November 7 letter is necessary for the use of the building in connection with 
trust purposes. Non -trust monies will be used for any equipment or furnishings 
needed for use of a non-trust character. 

The use of the Long Beach Arena for any convention will help adver-
tise the Port of Long Beach, for we are informed. by visitors attending such 
conventions that a highlight of their visit is the tour of the Long Beach Harbor 
-which-is customarily arms:aged fir all conventions and we are advised that con-
siderable trade through the Port has been initiated after such contacts. 
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- 'Mr. Francis J. Hortig 	 January 30, 1962 

We believe that many trade shows and exhibitions will be attracted 
by the fact that., since there is no bonded indebtedness to be paid off, the 
rental charges for the Long Beach Arena will be less than required for the use 
of buildings of similar size in the Southern California Area. 

May we emphasize again the urgency of gaining the approval of the 
Commission at its February meeting so that the building may be put into use 
without delay. More than half of the total amount is for seating which must 
be advertise& for bids. 

Very truly yours, 
/s/ Gerald Desmond 

GAD DESIOND 
City Attordey 

OD:pc 
Enc. 
cc: Hon. 1,C,iiwin W. Wade, Mayor, City of Long Beach 

Hon. Jen Mansell, City Manager of Long Beach 
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EXHIBIT  "E" 	I 	 COPY 

STATE OF CALIFORNIA 
Los Angeles 12 

Interdepartmental Communication 

State Lands Commission 	 Date: 	February 2, 1962 
206 State Building 	 Your 

TO: 	Los Angeles 12, California 	File No. L.BN.O. 10,130 

Attn.: Mr, P. J. Hortig 
Executive Officer 

MOM: 	Department of Justice 

SUBJECT.: - Long Beach Arena 

We are •iciting in regard to City Attorney Desmor4's reply to 
Mr. Bastues's letter of -January 15, 1962, relating to the Long Beach Arena. 
We have noted. the following representations in that letter: 

(1) Thr.t the proposed uses of the building set forth in the 
City Attorney's letter of Nay 1960, have in no way changed,. 

(2) 'That all items of equipment f r which approval is sought 
are needed for the promotion of commerce and navigation, and that 
neither the unit cost of, nor the quantity of, equipment is greater 
by reason of incidental non-trust uses. 

(3) That incidental uses will be limited to those which in 
no way interfere with trust uses. 

(4) That all proceeds from all use of the Arena 7111 go into 
the Tideland. Trust Fund. 

(5) That the City Attorney has prepared. (and. the City Council 
will presumably adopt) an ordinance directing the manager of the 
Arena to promote trust uses thereof. 

(6) That use of the Arena for conventions of any nature will 
cause the initial contexts which will result in considerable trade 
through the Port. 

36e 

Aspair.i.ng  your` concurrence in the factual accuracy of these representa-
tions-,_ it iE our opinion that the Commission is legally Justified in approving 
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Fir. V. tl% Hortig 
State Lands Commissica 

	
2. 	 February 2, 1962 

the proposed expenditures. We have previously advised you of our opinion 
as to the criteria for ascertaining whether particular purposes are or are 
not related to the public trust, by remorandum dated December 27, 1961. 

JAY L. SEWELSON 
Deputy Attorney C-eweral 

JLS:mu 
cc - Free‘ W. Kreft 

Rovard S. Goldin 
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