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b1, OIL AND GAS IEASE, SANTA BARBARA COUNTY - W.0. 4120 (PARCEL 6);
2
o “IQO. 1}2116.

Fellowing presentation of Calender Item 21 attached, and in resp use to a
question by tne Chairmen as to whether the Commission might find less
valueble leasa offers because of failure of the Public Utilities Commission
tc allow g pipe line in the area, the Executive Officer replied thai ‘the
staff would recommend acceptance of & lease offer only under circumstances
where it had been determined thet lack of & pipe line is not & deterrent.

My, L. £. Scot; of Pauley Fetroleun steted that if the Public Utilities
Commission did not giwve permission t6 build the pipe line, competition for
Parcel 6 would be reduced, ard that his company would not bid.

Mr, John Conway &f Standard Oil Compeny of California stated thut rarely,
if ever, has the presence or ebsence of & markets deteérred or inhilbited
exploratory activities in Californie. He urged the Commission to procesd
with its sequential bidding progrem. : '

The Chajrmen asked the Execubive Officer to report on the Public Utilitles
Comnisgion situation regarding Geviota 8n Golets Fields. The Executive
Officer replied thet the spplication had been made for the construction of
vipe~line freilities between Gaviota and Goleta, that hearings had been
beld, and that the Public Utilities Conmission had the matiér umder advise-
ment. ’

UPON NOTION DULY MADE AMD UNAWIMOUSIY CARRIED, THE FOLIOWING RESOIUTION
YIRS ADOPTED: ‘ '

THE EXECUTIVE QFFICER IS AUTHCRIZED TO PUBLISH NOTICE OF INTENTION TO ’.&..fﬁ'Egm
RIDG OF MARCH 27, 1962 ; FOR A PARCEL OF TIDE AND SUBMERGED LANDS DESIGNA VD
AS V.0, 1120 (<ARCEL 6}, IN SAWPA BARBARA COUNTY, FOR OIL AND GAS LEASE,
PURSUANT TCO DIVISION 6 OF THE PUBLIC RESOURCES CODE. (Pursuant to Section
6836, Pubkic Resources Code, the Commission will reserve the right to reject
all bids vhich in the opinion of the Commission are not in the best Iinterests
of the State.) 4

Attachment
Calerdar Ttem 21 {1 page)
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OIL AND GAS TEASE, SANTA BARBARA COUNTY - W.0. 4120 (PARCEL 6).

On Kovember 22, 1961 (Minute Item 17, page 7502), pursusnt to Division &
of the Public Resources Code, the Comnlssion authorized the Executive
0fficer to of £ r for oll and gas lease a parcel of tide and submerged
land designated as W.0. 4120 (Rarcel 6), in Santa Barbara Courty.

On December % and on December 11, 1061, a "Rotice of Intention" was pube
li?hed, specifying the time argd date for the recelpt of blds ap February T,
19 J?—‘u - - ’

On December 21, 1961, the Commission authorized indefinite deferment of
the date £or the receipt of blis for the Parcel 6 ofl snd gas leases This
postponement was recommended perding resolution of problems in conneeticn
with the certification and constructivn of & gas pipe line of adeguaie
cepacity to trausport gas produced in the arze. Pursuent to this action,
all prospzctive bidders who had requested cories of the bid-lesse form
veve nobified in writing of %he postponsment of the dave for the recelpt
of vids.

Certification for coustruction of the gas pipe line has not get bien
granted by the Publie Utilities Commission, and this matter may not be
resolved for seme time. Nevertheless, 1t is the opinlon of g gegment of
the industry that theze condiitions will not influvence lease-potential
veluations by prospective bidders, and therefore it would be desirsble to
procead with the Cormission's sequential bidding program. ‘

IT IS RECOMMENTED TEAT THE COM{™<GIOW AUTEORIZE THE EXECUIIVE OFFICER TO
PUBLISH BOTICE OF INTENTION TO . SELVE BIDS ON MARCH 27, 1362, FOR A PARCEL

OF TIDE AD SUBMERGED LANDS DESIGNATED AS W.0. 4120 (PARCEL 6), I SANTA

BARPARA COUNTY, FOR OXI. AND GAS LEASE, PURSUANT TO DIVISION 6 OF THE PURLIC
RESOUKRCES CoDZ. (Pursuant to Section 6836, Public Resocurces Code, the
Commission will reserve the rigat to reject all bids which in the opinion
of the Commiseion &re not in the best interests of the State.)
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