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5. APPLICATION FOR PROSPECTING PERMIT ON PROPRIETARY LAND 7.1i IMPERIAL 
COUNTY, R. W. CYPHER - W . 0 . 3885, P .R. C 2862.1. 

After consideration of Calendar Item 22 attached, and upon motion duly made 
and unanimously carried, the following resolution was Raopted: 

PURSUANT TO SECTION 6891 OF THE PUBLIC RESOURCES CODE, THE CC1NISSION 
AUTHORIZES THE EXECUTIVE OFFICER TO Ie;SUE TO R. W. CYPHER A '1110-YEAR 
PROSPECTING PERMIT AUTHORIZING PROSPECTING FOR GEOMINAL STEAM, laNERAL 
WATERS, AND ALL MINERALS AND GASES EXCLUDING OIL AND HYDROCARBON GASES, ON 
160 ACRES OF PROPRIETARY LAND IN THE* OF SECTION 12, T. 11 S., R. 1,3 E.., 
S.B.B.& M. EVIPERDAL COUNTY, SUBJECT TO TELE CONDITIONS INCLUDED IN EXHIBITS 
"A" THROUGH "D" ATTAilIELD HERETO AND HEREBY MADE A PART HEREOF, WITH ROYALTY 
PAYABLE AS FOLLOWS: 

1. UNDER ME PROSPECTING PEPMIT ISSUED 20 PERCENT OF THE GROSS VALUE OF 
ANY MINERALS, GEOTHERMAL ST AM AND MOLE WATER SEC 'is,  BY PERM 
FROM THE LAMS EMBRACED WITHIN tin PERMIT AND SOLD OR OTHERWISE DIS-
POSED OF OR HELD BY THE PEIVITTEE FOR SALE-  OR OTHER DISPOSITION; 

UNDER ANY PREFERENTIAL LEASE ISSUED UPON THE DISCOS Y OF GEOTHERMAL 
STEAM, VALUABLE DEPOSITS OF MINERALS, AND SALABLE WATER, TO BE 
DETERMINED AS "FOLLOWS: 

A. UPON ANY MD ALL MORALS PRODUCED AND EXTRACTED AND SOLD FROM 
SAID PREMISES: 

(1) FOR Goo, SILVER, OTHER PRECIOUS MINERALS, AND RADIOACTIVE 

   

S 

 

Or & 

   

R = 3.00 + 0.01 (C - 20.00)2  

(2) FOR NONPRECIOUS iCrY2ALLIC MINBRALS 

• = 3.00 + 0.37 (C - 60.00) 

(3) FOR NOMETALLIC MINERALS 
	

jam '̀   

• = 0.15 0.15 (0 - 2.00) 

WHERE R = ROYALTY IN DOLLARS AND 'CENTS pni TON OF MI MI SALTS 

C = WEIGHTED AVERAGE OF GROSS SALES PRien OF MINERAL SALTS 
SOLD DETERMINER ON A WARMLY BASIS DURING THE Fr ST 
YEAR IN WHICH MIES OCCUR. THEREAFTM, THE WEIGHTED 
AVERAGE DETEIVIRIED BY GROSS SALES PRICE OF MINERAL SALTS 
SOLD DURING THE PREVIOUS YEAR IN WHICH SALES OCCUR. 

THE MINJHUM ROYALTY UNDER. NV LEASE ISSUED PURSUANT TO THIS PERMIT 
ALL BE: 
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THE MAXIMUM ROYALTY FOR GOLD, SILVER, OTHER PRECIOUS MINERALS, 
ADD RADIOACTIVE MINERALS SHALL NOT CCEED 50 PERCENT OF WE 
AVERA.GE GROSS SALES PRICE OF TEE =MAL SALTS. 

(I) FM GOLD, SILVER, OTHER PRECIOUS MINERALS, AND RADIOACTIVE 
MINERALS: $3.00 PER TON, 

(2) FOR .....DNPRECIOUS MEPALLIC MINERALS: $3.00 PER TON. 

(3) FOR NOE1ETALLIC MBERALS: $0.15 PER TON. 

• 
(.1  

THE MAX:'viUM ROYALTY FOR .ALL NONPREOIOUS !ETAT= AND NONMETALLIC 
MINERALS SHALL .NOT EXCEED 25 PERCENT OF TIE AVERAGE GROSS SALES 
PRICE OF THE MINERAL SALTS. 

B. UPON .A.1414 =CMG ENERGY AND SALABLE WATER PRODUCED FROM MrkIERAL 
WATERS EXTRACTED FROM SAID LFASE PREMISES-: 

(1) A FDCED 	man 01? 	PERCENT OF THE GROSS SALES 
VALUE. OF ALL ELECTRIC POWER ADD WATER PRODUCED. 

(2) AN ADDITIONAL SUM OF 33-1/3 PERCEW OF nE NET PROFIT 
DERIVED FROM ALL TEE OPERATIONS ON STATE LANDS, LESS THE 
14MIMIR/ PAYMENT. 

C. UPON ALL CARBON DIOXIDE GAS AND OM ER NOPHYDROCaBON GASES 
ErITACTKO ADD ski= van IS LEASE, A PA` ENT or SIXTEEN AND 

IO-THIRDS (16-2/3) PERCENT OF THE r 	maw PRICE AT THE 
WELL AND OP ANY PRDIIUM OR BONUS PAID ON ,ALL NOMYDROCARBON 

BODUCTION ROVED OR SOLD FROM THE LEASED LADS. 

Attachment 
Calendar Item 22 (8 pages) 
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22. 

APPLICATION FOR PROSPECTING PERMIT ON PROPRIETARY LAND IN IMPERIAL COUNTY, 
R. W. CYPHER - W.O. 3885. 

An application has been received. from R. W. Cypher of Long Beach for a 
permit to prospect for geothermal steam, mineral waters, and an minerals 
and gases ,excluding oil and 'hydrocarbon gases:;  on approximately 160 acres 
of proprietary land. in the Int—i of Section 12, T. U S.,• R. 13 E. S.B.B.4 
Imperial County. 

In the course of drilling exploratery wells for the production of oil and 
gas in this general area large ouantitiee of sureerheaterl mineralized 
water were encountered at depths of less than 1000 feet. No oil or b7dro-
carbon gas zones were penetrated. The area is believed to be underlain by 
molten mama which :provides heat to the subterranean vaterq. 

The applicant proposes to prospect for ,geothermal steam to be user? to 
produce electric energy, ends  as a. by-product of this operation, zenw 
minerals and. fresh water may be produced. Similar crperations for l'ihe 
develop eent of electric power have proved successful at Tile GeyserS„ near 
Santa Rose.. 

JJ 

r", 

In tie! .event that the proposed. 'operations prove to be succeiteful, the Board 
of Direetere of the Imperial Irrigation District hap- agreed te purchase on  
-any lease held by the applicant in this vieinity, not to exceed. 10,000 

lowatts of electric energy at the price of 14 mills per kilowatt-hour 
delivered at a proposed generating plant. 

The feasibility of isolating individual mineral salts from the precipitate 
deposited upon vaporization of the superheated mineral water can be 
determined enly after tlie operation has conmienced.. The gale of domestic 
water in this area Sheelti  present no problem. 

The office of the Attorney General has advised that, under the authority of 
Public Resources Code Section 6891, the Commission may issue a, prospecting 
permit for the exploration of mineral waters in the subject land. The 
office of the Attorney General has further advised that the issuance of 
contiguous permits to the same applicant is not legally objectionable. 

On March 211•1 1960 (Minute Item 12, page 5763), the Commission authorized 
the issuance of a prospecting permit to the applicant covering 40 acres of 
sovereign land,'  and, on March 7, 1961 (Minute Items 9, 10, U and. le, pages 
6722-36), the Commission authorized the issuance of four contiguous pros-
pecting permits to the applicant covering 535 acres of proprietary land. 
ender the jurisdiction of the Department of Fish and Game. 

During August of 1961, the applicant completed an exploratory stem well, 
the O'Neill "Sportsman" No. 1, on private land near State Prospecting 
Permit P.R.C. 270a.1. The well tested at the rate of 250C't) barrels of 
fluid per day or 350,000 pounds of steam and water per hour, of which 
approximately 100,000 pounds per hour was steam. The applicant is currently 

..c--co.cof000Vo,,,YroOo".• 
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drilling another exploratory well, the O'Neill "Imperial" No. 1, on private 
lands near State Prospecting Permit P.R.C. 2708.1, 

A field. reconnaissance of the area has established, that the land sought is 
not known to contain connercially valuable deposits of mineral. The statu-
tory filing fee of $5 has been paid ilnd the permit fee of *160 has been 
deposited. by the applicant. 

Subject land, now under the jurisdiction of the Department of Fish and Game,, 
was acquired by the State for use as p. waterfowl refuge. The Department has 
been notified. of the receipt of the application, and had consented to the 
proposed prospecting, subjee, to the conditions listed in vartabt "D". 

IT IS RECOMENDED THAT, PURSUANT TO SECTION £891 OF THE PUBLIC RESOURCE'S 
CODE)  ME COMISSYCIN AUTEORgE TBE litEC(UTIVE OFFICER TO ISSUE TO a, W* 
aprol TVIO-YEARiROSPLiICTING Man AUThORIZING RIOSPECTING FOR OMMIMAL 
STEAM„ MINERAL WATERS, AND AM /OWLS ANSG.AsEs EXCLUDING OIL AND MDRO-
CARBON GASES, ON 160.  ACRES OP PROPMET,ARY TAW T;0 N OF SECTION *,•  
T. 	S., R. 13 E., 5.13.3.3.4.1.., IMPERIAL COMP!. SUBXECT TO TO COMITIONS 
INCLUDED IN EtilBITS "A" TTIROUGR "D" ATTACH MEMO .AND HEREBY MADE A PART 
HEREOF, WIT RUMMY PAYABLE AS FOMOWS: 

1. UNDER CBE PROSPECTING PERMIT ISM, 20 PERCENT OF. THE GROSS VALUE OF 
ANY KVIERALS1  GEOTIIERMAL  SIM AND SALABL.E VTATER SECURED BY PER 
REM OE LANDS MORA= Vii=itiz.  MTN AO sob), OR ottimmt 
POSE OF OR Ear) BY TEE PRIVIITEE :00R SALE OR OTHER DISPOSITION; 

2. UNDER ANY PREFIMMITIAL LEASE ISSUE) UPON tiaik: DISCOVERY or GE01.13EMIAL 
SMOI VALUABLE DEPOSITS OF MLIMRAIS, ii D sukvaz wasal  TO BE 
MORA= AS FOIWSI 

A, UPON ANY AND AM• MINERAIS PRODUCED AND ZaRACTED AND SOLD FROM 
SA LO MIMES: 

(1) FOR GOLD, oltaR, 0T PRECIOUS MINEV1.61  AND RADIOACVIVE 
MINERALS 

R = 3.00 + 0.01 	-20.00'] 

FOR NONPRECIOUS IiIMALLIC MINERALS 

R = 3.00 0.37 (C - 60..00) 

FOR NONMETALLI(1  

R = 0.15 + 0.15 (C -2.00) 

MERE R = ROYAIMY IN DOLLARS AM CENTS PER TON OF MINERAL SAIMS 

_ C =___VENEUED. AVERAGE_OLG,ROSS SALES PRI OE OF MINERAL SANS 
SOLD DLTERMLN-0 ON A QU ineLY BASIS DURING-  TEX MST-  — 
YEAR IN WHICH SALES OCCUR. T = 	TRE WEIGH= 
AVErittGE =MINIM BY GROSS SALES PRICE OF Dr A  SALTS 
SOID DURING THE PREVIOUS YEAS IN WHIM SALES OCCUR, 

(2)  

(3)  I Dr 

.01 
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MINIMUM ROYALTY UNDER ANY LEASE ISSUED PURSUANT TO THIS P 
SHALL BE: 

AF::7 
„ 	

4•7"-.V 
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(1) FOR GOLD, SILVER, C 'ior PRECIOUS MINERALS, AND RADIOACTIVE 
MURALS:  $3.00 PER TON. 

(2) OR NON PRECIOUS METALLIC =MAI& $3-.00 PER TON. 

(3) FOR NONMETALLIC MINERALS: $0.15 PER TOL 

TP5 MAXMUM %WY FOR GOLD, SILVER,  COM PRECIOUS /ENEMA:  
AID RADIOACTIVE KOTERAIS SHALL,NOT EXOltaW 50 PER 	OF THE 
AVERAGE GROSr.4 SALES PRICE OF THE MINERA.L SATES. 

TIDE MAX7*-424 ROYALTY FOR ALL NONPRECIOUS METAILIC AND NONMETEMIC 
MINERALS f.3HAU NOT EXCEED 25 PERCENT OF THE AVERAGE GROSS SALES 
PRIM Q TEE MINERAL SIMS. 

111,0h NZ ELECTRIC EM MY AND SALABLE WATER P11ODUCED MOM KEVERAL 
VAT:2e EXTRACTED FROM SAID LEASE PREMISES: 

A MID MIEltalM PAYMBUT OF 12-l• PERCENT OF THE GROSS SALES 
VALUE OF AFL =TRIG PO= AtV, WATER PRODU(PED. 

9 

„-,, 

(2) 	AVt*)ITIONAL SUM OF 334/3 PERCENT OF T . NET  PROFIT 
DER= FROM ALL 43.10 aravemom. ON MATE LAMS, LESS THE 
=MUM PAY1ENT. 

C., 'UPON ALL CARBON DIOXIDE 'GAS AND OBER NONHZDROC.ARBON GASES 
gRA- AND SAVED IMER THIS LEASE, A PAYMENT OF SIX= AN)) 
104111 10)S (16-2/3) .:;RCENT OP TO CURRENT MAR= PRICE AT THE 

WELL AND OF ANY ?ACM OR BONUS PAID ON ALL NOIMIDROCARBON 
moDucctron.  MOVED OR SOLD FROM THE ” LAMS. 

Attadhments 
Exhibits "A" through "D" 
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1. 1. The State Lauds Commission by issuing the requested prospeCting permit 
is in no way purporting to fix the ariount of mineral water 
that the Permittee May bring to the surfatel  which quantities rare sub-
ject to other applicable provisions of the law. 

2. The State shall have the right to determine the spacing of wells and 
the rate of drilling and rate of production of such wells so as to pre-
vent the waste of superheated water'and. promote the"Maximum economic 
recovery of superheated water from and the conservation of reservoir 
energy in each zone or separate underground source of supply of super-
heated water covered in whole or in part by this lease. 

3. The Permittee shall use all reasonable precautions to prevent waste of 
natural resources and energies, including ofl and gas, in the lease 
lands or the entrance of water through wells drilled to any oil or gas, 
fresh water or carbon dioxide bearing strata to the destructiell. or injury 
of such deposits. 

J The Permittee shall file promptly with the State Lands Comiesion copies 
Of all logs, including ,electric 1pgs„ surveys,, drilling records, well 
histories, =core records and related information as Measured and recorded' 
for the wells drilled by the Permittee into the permdtted. lands. The 
Permittee does hereby waive any statutory limitations upon the use by 
the State or a duly authorized employee of the State of any information 
filed. with, the Division, of Oil and. Gas of 'am Department of 'Natural 
Resources. by the Permittee in connection with this permit. Any and all 
informatton filed by the Permittee with the said Division of Oil and Gas 
in connection with this permit shall be available at all times for the 
cenfidentlal use of the State for the purpose of enforcing compliance 
with the terms, covenants, and conditions of this lease and rules and 
regulations now promulgated by the State, but shall not be open to 
inspection by any person except mtmbers„ officers, or employees of the 
State Lamle Commission or Division and persons performing any function 
or work assi;ened to them by said. Commission or DiVision, except upon the 
written consent, of the Permittee. Notwithstanding any other provision 
hereof, said infol'mationemay be disclosed to may person where seth dis-
closure is reasonabij necessary for the administration of the functions, 
responsibilities, and duties vested in the Commission by law, including 
but not limited to functions, responsibilitles, and duties arising in 
-connection with any litigations relating to this permit or to the rights, 
duties, and obligations arising hereunder. 

5. With respect to aamdge to any reservoir underlying the denased premieres 
and loss of oil, gas or other hydrocarbon substances, superheated water, 
()As carbon dioxide gas therein or therefrom, Permittee shall be liable to 
the state for such damage and lose to the extent that such:damage and 
loss is caused by the negligence oi* or the breach of any provision of 
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-3885- -through._389_0_ 

..this..lease or noncorapliance' with any applicable statutes or rules and 
rtgulations by the Permittee or its employees, servants, agents or con-
tractors, provided that nothing herein shall diminish any other rights 

• 
	 or remedies which the State may have in connection with any such 

negligence or breath. 
0., 

6. In the event any well 	been, is, or shall be completed on other than 
State lands., with_ any part of its producing interval within six hundred 
(600) feet fry the exterior boundary of this lease, and if such well. is 
capable of producing superheated, waters in eatmercial Anantities) provided 
Permittee is not drilling or has not heretofore- drilled. -an offSet well 
thereto on the permitte& lands, then the State Iry notify the Permittee 
n wrIting to -drill an offset well_ thereto, and. within one hundlted twenty 

(IW) days from the -date of sueh notice, the Permittee shall commence 
operations for the c3.rilling of_ an offset well on the leased, lands- to the 
same zone as that zone from which such well is producing, or is 'capable 
of producing, superheated waters,- Por the purpose of this section an 
offset Well shall -mean _a wen the producing interval of which is situated 
at a location in the leased, lands not more than one hundred (100) feet 
from the point on the boundary of the lease nearest to the producing 
interval -of the Well to be offset. 

An electric log, gamma. ray neutron lo g. or logs,, and. temperature survey 
shall be made of -41 formations petetrated to the -drilled depth of each 
well or to .such depth as iS reo,sible. At least one oriented tore or 
dipaeter record shall be made during the drilling of the first Well to 
each zone if it is mechanically practicable to do sot  _or ,during the drill-
ing of the earliest subsequent veil in which it is mechanically practidable 
to make such core or record. True and, correct copies of all logs, surveys,-
paleontological reports, dipmeter records, oriented core records, rock 
core records, drill records and well histories and. all other drilling tests 
and. production data taken by Permittee or his agents shall be immediately 
available to the representatives of the State;  and. Said representatives 
shall, also have ready access to all rock cores and. samples -which may be 
obtained. during the &Tilling of each well. 

8. The Permittee shall, comply with all valid laws of the United States and of 
the State of California anti with all valid ordinances of cities and. coun-
ties applicable to the Permittee's operations hereunder, including without 
limitation by reason of the specification thereof the Permittee t i3 com-
pliance with Division 3 of the Public Resources Code, Statutes or Cali-
fornia. The Permittee further agrees without limitation by reascn of the 
specifications thereof to comply with all provisions of Division C of the 
Public Resources 'Code, Statutes of California, applicable to the Parmittee's 
operations hereunder, and with all rules and. regulations of the •state Lands 
Comm_ fission applicable to the Permittee'operations hereunder in effect at 
the date of the issuance of thii-permit; 
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EXHIBIT "An  (CONTD.)  

9. The Permittee shall furnish to the 'State detailed drawings of all pipe-
lines attached in any manner to the said, wells and report any changes 
or additions promptly, and shall ,gauge all water and: measure all steam. 

10., The Permittee hating furnished bond in favor of the State of California 
in the penal .sum of $504000 in connection with nearby prospecT;ing 
permits- P.R.C. 2548.1, P.R.-C. 2195.4), Vt R.C. 2706.4., P.R.t. 2/07.40  and. 
P.R.10.„ 2708.4 shall amend the aforesaid bond. to guarantee the faithful 
performance by the Permittee of the terns and covenants and observance 
of the conditions of said ,permit, 	 d. .and the provisions of the rules an 
regulations of the State Lands Commission to cover operations under 

perMits or the Permittee shall deposit, a ,similar bond. in the penal 
sum of $10,000 under this perms: t. 

11. The PerMittee may use superheated water from Lessee IS wellC. 
into the- leased.- lands for drilling and production purposet only, to 
the extent ,such use' is necessary for operations of tala wella. Such 
superheated, waters  so used., shall not be incIupled. 	coiruting, for 
royalty purposes, the total production of superheated water removed 
or sold from -the leaned lands :during the month. 

- 4 

• 
: • 

•-• 

st„ 

-6- 

- ... ....' - - ' .".7' ', , 4.- .1.. I.: I.  .' -'.--•``'-''.....- -..1 ff.."......4/•••:-.' 4"....:SXM...if.: : ,....r...A.,..tas.....eRtrawanie. ..,.., ,- - .. ,-,-..,,,r...,  _. ;.....w..,........5,,,.....,„ 

' 	: 1 ,.• 	- '' - 	 , , 	, , 	,,. 	
_ 

... 	 ....-• NI 	, 	--.1 

f I-, < . • 

1 

	

1,-- 	 — 

.1 

1 



r 	 • • 

, 	 ••_ 

40C; ''""! 
• r 4 0- -/ 

_„? 	
• •c# • ' 

• 

41 

)fl)  

r 

131031.BIT "B" 

through,5,899_ 

  

"Gross Sales Value" shall be determined by multiplying the contract 

sales price of electricity and water by the quantity produced. 

EMT "C" 
..erwee.orm Inelm**moreea*. 

"Development and Operatins Costs" to be aimed. in determining net 

, profit for the p: sea of this lease shall include only the ordinary and. 

necessary ,expenses incurred by the Lessee which are properly allocable in 

accordance with generally accepted accounting principles to the cost of 

production of electric energy.)  and Water from the lease premises)  includ-

ing development costs of steam wells. 

EZHIBIT "D" 

Operations under this permit or any lease issued covering subject land 

shy be conducted in accordance with the following conditions: 

1. Drilling operations shall be conducted outside the present 

duckpond area. 

2. The present roadways- shall. be  avoided. 

3. Drilling shall be conducted under the superttirA.tvi of the area 

manager and at times when duekhunting is not in season. 

4. Testing shall be conducted through calorimeters or closed 

system,- and in any event, testing shall not be conducted by 

blowing steam into the air. 
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EctipmMigpiTED. 

5. Any existing levee roads used. by the lessee for operations' 

under this lease shall be graveled, oiled, and. kept in good 

state of repair at al3 times at the sole expense of said 

lessee. 

6. The location of any roads to be Constructed for access to 

well locations under this lease shall be approved in advance 

by the Depa tm nt of Fish and. Game. Sacb roads shall be 

Constructed at the sole expense of the loesee tif said. lea-se. 

7. Surface equipment for all wells drilled. under this lease shall 

be located so as to be as inconspicuous ,as possible and. -with 

the approval of the Department of Fish and. Game first had. and 

obtained. All surface ,equiptent necessary for, well operation 

and. handl 4.4 of gas shall be painted in a manner to be approved 

by the Department ,of Fish and Gate. 

8. No drilling or construction activities shall be conducted. on 

the above described premises during the opeP. 13.4gratory water, 

fowl seasons wad all other activities of the lessee shall be 

kept ,t o,  a minimum during the said, seasons. said lessee shall 

conduct iA3  of its activities at all times and. in suck manner 

as will not in the judgment and opinion of the Department of 

Fish and. Game interfere with the 'Purpose, function and use of 

the Wister Waterfowl 14anagement Area by the Department of Fish 

and Game. 

9.r Any pipe lined laid-  on 	-eiboVe-deseribed premises 	-connection 

with this lease shall, be laid. below plow depth and. at least 2 feet 

below the bottom of any irrigation,  or drainage ditch or slough. 7807 
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