e AT RES T YT
i e tr @ife r-w’»-&; g Q}, ol i
o - ¢ o IV NG I
Cf B . \\,; "OAU ;“f‘ g \‘*’ o ,*& ,:’c: ’0’{?
M ‘: "Nﬁ‘ L ’ - 3 N N IR e "’“'-f‘:ysjs_
Feoo. L
Foo. &
4 k -
S g
st 8
AP
L 5:}‘"
~ - - U ‘ Fo T
T T T o g )
- w~--~’~—w—»— e e e L
E i R U "'”""'»""""L”r '*:lv o
. . - - - % &
= MINUTE ITEM =
N

2.  APPLICATION FOR PROSPECTING PERMIT ON PROPRIETARY IAND [N IMPERIAL
COUNTY, Ro "Il CXPHER - WoOo 3885, P.ROCO 286201.

After consideration of Calendar Ttem 22 attached, and upca motion duly made
and unsnimously carried, the following reseolution was sdopted:

PURSUANT TO SECTION 6891 OF THE FUBLIC RESOURCES CODE, THE CCMMISSION
AUTHORIZES THE EXECUTIVE OFFICER TC I<SUE TO R, W. CYPHER A TWO-YEAR
PROSPECTING PERMIT AUTHORIZING FROSPECTING FOR GEOTHERMAL STEAM, MINERAL
WATERS, AND ALL MINERALS AND GASES EXCLUDING OIL. AND HYDROCARBON GASES, ON
160 ACRES OF PROPRIETARY LAND IN THE MWL OF SECTION 12, T. 11 8., R, 13 E.,
5.8B.B.& M., IMPERIAL COUNTY, SUBJECT TO THE CONDITIONS INCLUDED IN EXHIBITS
p E{ﬂROUGH "D" ATTAJHEY HERETO AND HEREBY MADE A PART HEREOF, WITH ROYALTY
PAYABLE AS FOLLOWS:

1. UNDER THE PROSPECTING PERMIT ISSUED, 20 PERCENT OF THE GROSS VALUE OF
ANY MINERALS, GEOTHERMAL STSAM AND SATABLE WATER SECURED BY PERVITTEE
FROM THE LANDS EMERACED WITHIN THE PERMIT AND SOLD OR OTHERWISE DIS-
POSED OF OR HELD BY THE PERMITTEE FOR SALE OR OTHER DISPOSITION;

2. UNDER ANY PREFERENTIA}, LEASE ISSUED UPON THE DISCOVERY OF GEOTHERMAL
STEAM, VALUABLE DEPOSITS OF MINERALS, AND SATABLE WATER, TO BE
DETERMINED AS FOLLOWS:

A. VPON ANY AND ALL MINERALS PRODUCED AND EXTRACTED AND SOLD FROM
SAID FREMISES:

(1) FOX GOLD, SILVER, CTHER PRECIOUS MINERALS, AND RADICACTIVE
MINERALS

R = 3.00 + 0.0L (G - 20.00)2
(2) FOR WOWPRECIGUS METALLIC MINERALS
"R = 3,00 + 0,37 (C - 60.00)
(3) FOR NOIMETALLIC MINERALS
R = 0.15 + 0.35 (C - 2.00)

WAERE R = ROYALTY IN DOLLARS AND CENTS PV¥R TON OF MINFRAL SALTS

C = WSIGHTED AVERAGE OF GROSS SALES PRICE OF MINERAL SALTS
SOLD DETERMINEN ON A QUARTERLY BASIS DURING THE FIPST
YEAR IN VHICH SALES DCCUR., THEREAFTER, THE WEIGHTED
AVERAGE DETERMINMED BY (ROSS SALES PRICE CF MINERAL SALTS
SOLD DURING THE PREVIOUS YEAR IN WHICH SALES OCCUR.

THE MINIMUM ROYALTY UNDER ANY LEASE ISSUED BURSUANT TO THIS PERMIT
SRALY, BE: .
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(1) FOR GOLD, SILVER, OTHER PRECIOUS MINERALS, AND RADIOACTIVE
MINERALS: $3.00 PER TON,
(2) FOR _JONPRECIOUS METALLIC MINERALS: $3.00 PER TON.
(3) FOR NOIMETALLIC MINERALS: $£0.15 PER TOK.
THE MAXTMUM ROYALTY FOR GOLD, SILVER, OTHER PRECIOUS MINERALS,
AUD RADIOACTIVE MINERALS SHALL NOT EXCEED 50 PERCENT OF TE
AVERAGE GROSS SALES PRICE OF THE MINERAL SALTS.
THE MAXIMUM ROYALTY FOR ALL NONPRECIOUS METAILIC AND NOMMETALLIC
MINERALS SHALL NOT EXCEED 25 PERCERT OF THE AVERAGE GROSS SALES
PRICE OF THE MINERAL SALTS.
B. UPON ALY FLECTRIC ENERGY AND SATABLE WATER PRODUCED FROM MINERAL
VATERS EXTRACTED FROM SAID LEASE PREMISES: 4
(1) A FIXED MINIMUM PAYMENT OF 12% PERCENT OF THE GROSS SALES
VALUE OF ALL ELECTRIC POWER AND WATER PRODUCED.
(2) AN ADDITIONAL SUM OF 33-1/3 PERCENT OF TRE NET PROFIT
DERIVED FROM ALL THE OPERATIONS ON STATE IANDS, LESS THE
MTNINUM PAYMENT,
C. UPON ALL CARBON DIOXIDE GAS AND OTHER NONHYDROCAREON GASES
EXTRACTED AUD SAVED UNDER THIS LEASE, A PAYMENT OF SIXTEEN AND
THO-THIRDS (16-2/3) PERCENT OF THE CURRENT MARKET PRICE AT THE
VELL AND OF ANY PREMIUNM OR BONUS PATD ON ALL NONHYDROCARBON
FRODUCTIGH REMOVED OR SOLD FRCY THE LEASED TANDS.
Abtachment »
Calendsr Ttem 22 (8 pages)
[
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22.
\ APPLICATION FOR PROSPECTING PERMIT ON PROPRIETARY LAND IN IMPERIAL COUNTY,
R. V. CYFHER - ¥.0. 3885.
An application has been received from R. W. Cypher of Long Bearh for a

permit to prospect for geothermal steem, mineral waters, and &l minerals
and gases -excluding oil and hydrocarbon geses, on approximately 160 acres

of proprietery land in the Ny of Section 12, T. 11 5., R. 1% E., S5.B.B.& M.,
Imperial County.

In the course of drilling explovatury wells for the production of oil axnd
gas in this general ares, lsrge quentities of supsrheabed mineralized
water were encouniered at depths of less than 1000 feet. No oil or hydro-
carbon gas zones were penetrated. The area is believed to be underlzin by
molten magma which provides heat to the subuerranean vaters.

The appiicent proposes tc prospect for geothermal steam to bz used Yo
produce electric energy, &md, as a by~product of this operation, some
minerals and fresh water may be produced. Similer operations for the
development of electric power have proved successiul at The Geysers, near
Santa Fosa. -

‘4 In the svent that the proposed operations prove to be sucer:sful, the Board
~ of Directors of the Imperisl lrrigation District has agreed 4 purchase on
any lease held by the applicant in this vicinity, not to exceed 10,000
kilowatts of electric energy at the price of '%- mills per kilewatt-hour
delivered abt a proposed genérating plant. ’

The feasibility of isolating individusl mineral selbs from the precipitate
deposited upon vaporization of the superhzated mineral watzr can be
determined cnly after thie operation has commenced. The sale of domestic
water in this area should present no problem.

\ The office of the Attorney CGeneral. has advisedl that, under the authority of
3 Public Resources Code Section 6891, the Commission may issue & prospecting
parmlt for the exploration of mineral waters in the subject land. The
office of the Attorney General has further advised that the issuance of
contiguous permits to the same spplicant ls not legally objectionsble.
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On March 24, 1960 (Minute Item 12, page 5763), the Commission authorized

the issusnce of a prospecting permit to the applicant covering 40 acres of
sovereign land, end on March 7, 1961 (Minute Items 9, 10, 11 and 12, pages
6722-36), the Commuission avthorized the issuance of four contiguous pros-
L pecting permits to the applicant covering 5355 acres of proprietary land NEES
S vader the jurisdiction of the Department of Fizh and Game. bt
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During August of 1361, the epplicant completed an exploratory steam well, .
the 0'Heill "Sportsman" No. 1, on private land near State Prospecting | SO
@ Permit P.R.C. 2708.1. The well tested at the rate of 25,000 barrels of g
£1uid per day or 350,000 pounds of steem and water per hour, of which E o
spproximately 100,000 pounds per hour was steam. The spplicent is currently R
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drilling another exploratory well, the O'Neill "Tmperial" No. 1, on private
lands near State Prospecting Permit P.R.C. 2708.1,

A field reconnaissance of the area has esteblished that the land sought 1s
not known to contain commercially valueble deposits of mineral. The statu-
tory filing fee of $5 has been paid nd the permit fee of $160 has been
deposited by the applicant.

Subject land, now under the jurisdiction of the Department of I'ish and Game,
was acquired by the State for use as a waterfowl refuge. The Depariment has
been notified of the receipt of the application, and has consented to thz
proposed prospecting, subjech to the condivions listed in Exhibit "DY.

IT IS5 RECOMMENDED THAT, PURSUANT TO SECTION 6891 OF THE PUBLIC RESOURCE“/S
CODE, THE COMMISSTQN AUTHORIZE THE EXECUTIVE OFFICER TO ISSUE T0 R. W.
C‘IP?EE A THOYEAR EROSFRCTING PERMIT AUTHORTZING FROSPECTING FOR GEOTHERMAL
SYEAM, MINERAL WATERS, AND ALL MINERALS AND GASES E&(CLUDING 0IL AND HYDRO-
GARBQN GASES, ON 160 &GBES OF PROPRIT’ éRY L%EID IN THE oG OF S"CTIOH 12,
INCLUDEID IN FMHIBI‘I‘S "A" THROUGH "D" ATTAGBED 'EEP""O A HEREBV MADE A PART
HEREOF,, WITH ROYAUTY PAYABLE AS FOLLOWS:

1. UNDER THE PROSPECTING PERMIT ISSUED, 20 PERCENT OF. THE GRO»S VALUE OF
ANY MINERALS, GEOTHERMAL STEAM AND SALARLE WATER SHCURED BY PERMLTIEE
FROM THE LAI\}DS EMERACED WITHIN THE PERMIT AND SOLD OR OTHERWISE DIS-
POSC OF OR HEID BY '[HE PERMYTTEE FOR SALE OR OTHER DISPOSITION;

2. UER ANY PREFERENTTAL LEASE ISSUSD UFON THE DISCOVERY OF GEOTRERMAL

2 146, VALUABLE DEPOSTTS OF MINERALS, AND SALABLE WATER, TO BE
DETERUINED 48 ROLLONG:

A, UPON ANY AND AL, MINERATS PRODUCED AND EXTRACTED AND SOID FROM
SAID PREMISES:

i (1) FOR GUID, SIIVER, OTHER PRECIOUS MINERAZS, AND RADFOAC!"VE

R = 3.00 + 0.0 {C - 20.00)"
(2) FOR WONPRECIOUS MPZAILIC MINERALS

R = 3.00 + 0.37 (C - 60.00)

(3) POR NONMETALLIC MINERALS H

R = 0.15 + 0.15 (C - 2,00) | jfuc;
WHERE R = ROYAUTY TN DOLLARS AND CENTS PER TON OF MINERAL SALTS -y
5 , P

s _ . . _ _C = VEIGHTED AVERAGE OF GROSS SALES PRICE OF MINERAL SALDS Ry
Ui B SOID DLTERMINED ON A QUARTERLY BASIS DURING THE FIRST™ ~— =~ — -1 |
e YEAR IN WHICH SALES OCCUR. THEREAFIER, THE VEIGHTED =
KVERAGE, DETERMTNED BY GROSS SATES PRICE OF MINERAL SALTS P
5y SOID DURING THE PREVIOUS YEAR IN WHICH SALES OCOUR.
’i e - 7803' R ' * 0°
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THE MINIMUM ROYALTY UNDER ANY LEASE ISSUED FURSUANT TO THIS PERMIT
SHALL BE:
(1) FOR GOID, SILVER, CTHER PRECIOUS MINERALS, AND RADIOACTIVE
MINERALS: $3.00 PER TON.
(2) FOR NONPRECIOUS METALLIC MINERALS: $3.00 PER TON.
(3) FOR uowmzmc MINERALS: $0.15 PER TON.
TP MARTH ROVALTY FOR GOID, SILVER, om:a PRECIOUS MINERALS,
AND mnxo,mrm MINERALS SHALL NOT EXCEED 50 PERCENT OF THE
AVERACE $ROS% SALES PRICE OF THE MINERAL SAITS.
THE MASTME#A ROYALTY FOR ALL NONPRECIOUS METALLIC AND NONMEPALLIC
MINEZALS SHATL NOT EXCEED 25 PERCENT OF THE AVERAGE GROSS SALES
PRNCE OF THE MINERAL SALTS.
B. YPOM ALL ELECTRIC ENFAGY AND SALABLE WATER FRODUCED FROM MINERAL
HWATTPS EXTRACTED FROM SATD IEASE PREMISES:
(1) A FIXED MIXOUM PAYMENT OF 12% PERCENT OF THE GROSS SALES g
VAIUE OF &1I FLECTRIC FOWER AND WATER PRODUCED. ¢
(2) AN ADSITIONAL SUM OF 3%-)/% PERCENT OF Tac NET PROFIT
DERTVED FROM ALL THE OPERATIONS ON SPATE 1ANDS, IESS THE >
; MINIMUM PAYMENT.
C. UPGH ALL CARBON DIOXIDE GAS ANWD OTHER NONHYDROCARBON GASES s
: EXTRACTED AND SAVED UNPER THIS LEASE, A PAYMENT OF SIXTEEN AND
THO-THIRDS (16-2/3) PELRCENT OF THE CURRENT MARKET ERICE AT THE wt
WELL AID OF ANY PREMAUM OR BOWUS PAID ON ALL NORHYDROGARBON Ny
FRODUCTION REMOVED OR SOID FROM THE LEASED IANDS.
Attachients w, .
Exnibits "A" through "D"
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e .. M.o.s 3885 through 3896

EXHIBIT et

The State Lands Commission by issuing ‘he requested prosgpecting permit
is in no way yarporting to fix the armount of mineral water

that the Permitiee may bring to the surfate, which guantities are sub-
Jeet to other aup icable provisicns of the law.

The State shall hewve the right to determine the spacing of wells and
the rate of drilling and rate of production of such wells so as to pre-
vent the waste of superhested watér and promote the meaximum econcnic
recovery of supsrheated water from and the conservetion of reservolr
energy in each zone or separate underground source of supply of super-
heated water covered in whole or in 'nar'b by this lessge.

The Permittee shaell use all redsonsble precautions to prevent waste of
natural resources and energies, including ol and gas; in the lease
lands or the entrance of water through wells drilled to any oil or gas,
fresh water or carbon dioxide bearing strata to the destructi-n or injury
of such deposits.

The Permitiee shall file promptly with the S’ca’ce Lands Comminsion copz.es
of all logs, including electric logs, surveys, drilling records, @
histories, core records and related informabtion as rmeasured and recorde&
for the wells drilled by the Permittee into the permitted Yends., The
Permittee does hereby walve any statubory limitations upon the use by
the State or a duly suthorized employee of the State of any informetion
filed with the Division of 0il and Ges of the Department of Tatoral
Resources by thé Permittee in connection with this permit. Any and a2l
information filed by the Permittee with the sald Divigion of 0il and Gas
in connection with this permit shell be aveilable at all times for the
confidentinl use of the State for the purpose of enfrreing complisnce
with the terms, covensnts, and conditions of this lease ard rules and
regulationa now promulgated by the State, but shall not be open to

nspection by any person except members, officers, or employees of the
Sta:be Land: Commisaion or Division and persons performing any function
or work assiyned to them by said Commission or Division, except upon the
written congmi of the Permittee. Notwithstending any other provision
hereof, said information may be disclosed to any perioon vwreye sych dis-
closure is reasonabiy necessary for the administration of the functions,
responsibilities, and dubles vested in the Commission by law, including
but not limited to functions, responsibilities, and duties arising in
connection with any litigations relating to this permit or to the rights,
duties, and obligeations arising hereunder.

With respect to damuge to any reservoir underlying the demlsed promices
and loss of oil, gas or other hydrocarbon subsiences, superheated water,
oo corbon dioxide gas therein or therefrom, Permittee shall be liable to
the State for such demage and loss to the extent that such demsge and
loss 1es caueesd by the negligence of or the breach of any provision of
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EXHIBIT "A" (CONTD, )

~this.lease or noncompliance with any appliceble statutes or rules and
regulations by the Permittee or its emplcyees, servants, sgents or con-
tractors, provided that nothing herein shall diminish any other rights
or remedies which the State may heve in connection with any such
negligence or bresath.

In the event oxy well haz been, is or shall be completed on other than
Btate lends, with any part of its preducing interval within six hundred
(600) feet from the exterior boundary of this lease, and if such well is
cepaple of producing sugerheated walers in commercial quantities, provided
Permittee is not drilling or has not heretofors drilled an offset well
thereto on the permitted lauds, then the State may notify the Permittee
in writing to Griil an offset well thewvebo, and within one hundved twenty
{120) days From the date of such nokice, the Permitiee shell conmence
cperations for the drillisg of an cffeet well on the leamsed lands to the
same zZone as that zone from which such well is producing, or is capable
of producing; superheated waters. For the rurpose of this section an
offset well shall mean & well The producing intervel of which is situsted
at a location in the leased lands nob mowe then one tundred (100} feet
frem the po:m‘b on the boundary of the legse nearest to the producxng
jnterval of the well to be offset.

An electric log, gamms. ray neutron log or logs, and temperature survey
shall be made of all Foxrmatiens penétrated to the drilled depth of each
well or to such depth as 35 feusible. At least one oriented ¢ore or
dipmetzr record shell be mede during the drilling of the first well to
cach zone if if is mechanically practicsble to do so, or during the drill-
itng of the earliest subseguent weil in which it is aechapically practicahle
t make such core or record. True and correct copies of all lovgs, surveys,
paleontological reports, dipmeter records, oriented coxe records, rock

core records, drill records and well histories and all other drilling tests
and production dats taken by Permittee or his sgents shall be immediately
available to the representutives of the State; and ggld representatives
shall slso have ready access to &1l roeck cores and samples which may be
biained during the driliing of each well.

The Permittee shall comply with all velid laws of the United States and of
the State of California and with ail valid ordinances of cities and coun-
ties applicable to the Permittee's operations hereunder, including withoub
limitation by reason of the specification thoereof the Permitiee's com-
pliance with Divigion 3 of the Public Resources Code, Statutes ol Celi~
fornia. The Permittee further agrees without limitation by reascn of the
specifications thereof to comply with all provisions of Division { of the
Public Resources Code, Statutes of falifornia, applicable to the Permittee's
operations hegevnder, and with ell rules and regulatiors of the JState Lands

~_Commigsion applicable to the Permittee's operations hereunder in effect at
the date of the issuance of this permit. S
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EXHIBIT "A" {CONID.)

The Permittee shall furnish td the State detailed drawings of all pipe-
lines attached in any manner to the sald wells and report any changes
or additi ons promptly, end shall gauge all water and measure all steam.

The Permittee having furnished bond in favor of the State of California
in the penal sum of $50,000 in connection with nearby prospecsing
permits P.R.C. 2548.1, P.R.C. 2705.%, P.R.C. 2766.%, P.R.C. 2707.h, and
P.R.0. 2708.4 shall amend ‘the afoxrpsa:.d ‘bond to guarantee the faithful
performence by the Permittee of the terms and covenantis and observance
of the conditions of said permit, and the provisions of the rules end
regulations of the State Lands Commission to cover operstions under
thi~ permit; or the Permittee shall deposit a similer bond in the penal
sum of $10,000 under this permit.

The Permittee may use superheated water from Lessee’s welle drilled
into the leased lands for drilling end production purposes only, to
the extent such use is necessary for operations of said wells. Such
superheated water, so used, shall not be included in computing, for
royalty puyposes, the tota.l production of superheated water removed

or sold from the leased lsnds during the month.

__W.0.s 3885 through 2890
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EXHIBIT “38"

"Gross Seies Value" shall be determined by multiplying the contract

sales price of electricity and water by the quantity produced.

EXHIBIT "C”

"Development and Operatimg Costs" to be allowed in determining net
. profit for the purposes of this léase shall ,inclﬁﬁ.e only the crdinary and
necessary expenses incéurred by the Lessee which are properly alléca’.ble in
accordance with generally accepted accounting principles: to the cost of
production of electric energy, and water from the lease preﬁises., includ-

T ing development costs of steam wellks.

EXHIBIT "D

Operations urder this permit or eny lease issued covering subject land

shall be conducted in accordance with the following conditionss

1. Drilling operations shall be corducted ocutside the present
duckpond area. |

4, The present rosdweys shall be avoi&ed,.

B 3. Drilling shall be conducted under the supervistan of the area

’» -8 manager and at times when duckhunting is no% in season.

cA k, Testing shall be conducted through calorimeters or closed

system, and in any event, testing shall not be conducted by

: blowing steam into the air. |

RS [&

o . 4

8
A o g S e e e e e e e o e

o e o T

) |
S ;5( : . P
s U




AS{%"*W“‘QE)J e o _W.0.5 3885 through 3890 _

EXHIBIT "D" (CONTD. )

5. Any existing levee roads used by the lessee for operations

. under this lease shall be graveled, oiled, and képt ia good
state of repair at all times at the sole expense of said
lessee.

6. The location of any roeds to be tonstructed fdr_ access 'bb
well locations under this lease shall be approved in advance
by the Dopartment of Zw"a‘.éh and CGame. Such roads shall be
constructed at the gole expense of the leszée of said lease.

T. Surface equipment for all wells drilled under this lease shall

be located s0 as to be ap incomspicuous as possible and with

the approval of the Department of Fish and Game first hed end
obtained. All surface equipment necessary for well opération
and hendli.g of gas ghall be painted in a manner ito be approved

by the Department .of Fish and Game.

8. No drilling or construetion activities sha]}.l be conducted on

R
Ll .

co the sbove described premises during the open migratory water-

| fowl seasons snd sll other sctivities of the lessee shall be

“‘: kept 0 & minimum during the seid measons. Jaid lessee shall

| conduct 211 of its activities at all times and in suchk manner
as will not in the judgment and opinlon of the Department of
Fish and Geme interfere with the purpose, function snd use of

' the Wister Waterfowl Mensgement Ares by the Department of Fish

and Cane.

?\
Q i 9.7 Any pipe lines laid on The dbove-described premises in wonpection
with this lease shall be laid below plow depth and zt least 2 feet

helow the bottom of any irrvigetion or drainsge ditch or‘ slouzh.
’ ‘ 7807
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