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6. APPLICATION FOR PROSPECTING PERMIT ON PROPRIETARY LAND IN TMPERTAL COUNTY,
R. W. CYPHER - W.0. 3886, P.R.C. 2863.1.

After consideration of Calendar Item 25 attached, anil upon motion duly mads
and unanimously cerried; the following resolution was adopted:

PURSUANT TO SECTION 6891 OF THE »£UBLIC RZSOURCES COLE, TRE CQMMISSION
AUTHORIZES THE EXECUTIVE OFFICER TO ISSUE TO R. V. GYPBI.R A 'YHO-YEAR
PROSPECTING P..RMIT AUTHORIZING PROSPECTING FOR GEOTIERMAL STEAM, MINERAL
WATERS, AND ALY MINERAT.S AND CGASES EYCUJDING— OIL AND HYDROCARBCYW GASES, ON
160 ACRES OF PROPRIETAPY LAND IN THE REE OF SECTION 12, T. 11 S., R. 13 E.,
S.B.B.& ., IMPERTAL CQUNTY, SUBJECT TO ‘HE CONDITICNS INCLUDED IN EXHIBITS
"A" TEROUGH “D" ATCACHED TO CALENDAR TTEM 22 AND %Y REFERENCE HEREBY MADE &
PART HEREOF, WITH ROYALTY PAYABLE AS FOLLOWS: ‘

1. UNDER THE PROSPECTTING PERMIT TSSUED, 20 PERLIST OF THE GROSS VALUE OF
ANY MINERALS, GEOTHEFMAL STEAM AND SALARLE WATER SECURED BY PERMITIEK
FROM THE LANDS EMBRACED YITHIN THE PERMIT AND SOLD OR OTHERWISE DIS-
POSED OF OR HELD BY THE PERMITIEE FOR SALE OR OTHER DISPOSTTION;

2. UNDER ANY PREFERENTTAL LEASE ISSUED UPON THE DISCOVERY OF GEOTHERMAL
STEAM, VALUABLE DEPOCITS OF MINERALS, AND SALABLE VATER, T0 BE
DETERMINED AS FOLLOWS:

A. TPON ANY AWD ALY MINERALS PRODUUED AND EXTRACTED AND SOLD FROM
SATD PREMISES:

(1) POR GOLD, SILVER, OTHER PRECIOUS MINERALS, AND RADTOACTIVE
MINERALS

R =300 0.0L (C - 20.00)2
(2) FOR EONPRECIOUS METATLIC MINEBALS
R = 3.02 + 0.37 (C - 60.00)
(3) FOR NOMMETAILIC MINERALS
R = 0.15 + 0.i> (C - 2.00)
Wi R = FOYALTY TN DOLLARS AND CENZS PER TON OF MINERAL SALTS
C = WEIGHTED AVERAGE OF GHOSS SALES PRICE OF MINERAL SALTS
SOLD DETERMINED ON 4 QPARTERLY BASIS DURING THE FIRST
YEAR IN WHICH SALFS OCCUR. THEREAFTER, TE VEIGETED

AVERAGE DETERMINED BY GROSS SALES PRICE OF MINERAL SALTS
SOLD DURING THE PREVIOUS YEAR IN VHICH SALES CCCUR,

e J@v ——— oo THE MINIMUM ROYALTY UNDER ANY LEXSE TSSUED PUR@JA”T T THIS PEREIT
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(1) PFOR GOLD, SILVER, OTHER PRECIOUS MINERALS, AND RADIOACTIVE
MINERALS: $3,00 PER TON.

(2) POR NONPRECIOUS METALLIC MINERALS: $3.00 PER TON.

(3) TFOR NONMETALLIC MINERALS: $0.15 PER TON.

THE MAXTMUM ROYALTY FOR GOLD, SILVER, OTHER PRECIOUS MINERALS,
AND RADIOACTIVE MINZRALS SHALL HOT EXCEED S0 PERCENT OF THE
AVEPAGE GROSS SALES PRICE OF THE MINERAL SALTS.

THE MAXTMUM ROYALTY FOR ALL ROFPRECIQUS FETALLIC AND
NONMETALLIC MINERALS SHALL KOT EXCEED 25 PERCENT OF THE
AVEBRAGE GROSS SALJIS PRICE OF THE MINERAL SALTS.

B. UPON ALL ELECTRIC ERERGY AND SALABLE VATER PRODUCED FROM MINERAL
WATERS EXZRACTED FROM SATD LEASE PREMISES:

(1) A FIXED MINTLNII SAYMENT OF 122 PERCENT OF THE GROSS SALES
VALUE OF ALJ, ELECTRIC PUYER ANWD WATER PRODUCED.

(2) AN ADDITV NAL SUM OF 33-1/3 PERCENT OF THE NBYL PROFIT
DERIVID FROM ALL HE OPERATIONS ON STATE TAWDS, LESS THE
MINIHOM PAYMENT,

C. UPON ALY, CAREON DIOXIDE GAS AND OTHER NONBYDFROCARPUN GASES
EXTRACTED AND CAVED UNDER THIS LEASE, A PAYWENT OF SIXTERN AND

THO-THIRDS (16-2/3) PERCENT OF THE CURRENT MARKET PRICE AT THE B
VELL AND OF ANY PREMIUM OR BOTUS PATD OF ALL NONHYDROCARBON b
PRODUCTION REMOVED OR SOLD FROM THE LEASED LAWDS. Ty
Attachment & 2

Czlendar Ttem 23 (2 pages)
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23.

APPLICATION FOR PROSPECTING PERMIT ON PROPRIETARY TAND IN IMPERTAL COUNTY,
R. W. CYPHER - W.0, 3886.

An applicaticn has been received from R. W. Cypher of Long Beach for a
permit to prospect for geothermal steam, mineral waters, and all minerals
and gases excluding oil and h{droc:a,rbon gases, on approximately 160 acres
of proprietary land in the NE; of Section 12, T. 11 S., R. 13 E.,
S.B.B.& M., Imperial County.

The description of the proposed cperations acd operating conditions under
this application is the seme as set forth in Calendar Item 22 {(W.0. 3885).

IT IS SECOMMENDED THAT, FURSUANT TO SECTION 4891 OF TH® PUBLIC RESOURCES
PODE, THE COMMISSION AUYHORIZE THE EXECUTIVE OFFICER TO L3SUR TO R. V.
CYPHER A THO-i¥4R PRUSPECTING PERMIT AUTHORIZING EROSFECTING ¥0x GEOTHFRMAL
STEAM, MINERAL WATERS, AND ALL MINEAGIS AND GASES EXCIXDING OIL 4D HYDRO-
CAEBON GASES, OF 160 ACRES OF PROPRIETARY LAND IV THE NE} OF SECTXON 12,
T. 11 S., R. 13 B., S.B.R.& M., IVPERTAL COUNTY, SUBJECT TO THE CONDITIONS
INCLUDED IN EXHIBITS “A" THROUCH "D" ATTACHED TO CALENDAR TTEM 22 AND BY
REFERENCE HEREBY MADE A PART RTREOF, WITH RUYAFTY PAYABLE AS FOLLOWS:
1. UNDER THE PROSPECTING PERMAT ISSUED, 26 RERCENT OF THE GHOSS
VALUE OF ANY MINERAUS, GEOTEERMAL STEAM AND SATABLE VATER
SECURED BY PERMITTEE FROM THE IAXDS EMERACED WITHIN THE PERMIT
AND SOLD OR OTHERWISE DISPOSED OF OR RELD BY THE PERMITVED
FOR SALR OR OTHER NITSFOSITION:
2, UNDER ANY PREFERERITAL LEASE ISSUED UPON TN¥ DISCOVERY OF
GEOTHERMAL, STFAM, VALUABLE DEPOSTVS OF MINERAIS, AND SATABLE
VATER, TO BE DEFERSINED AS FOLLOWS:

A, UPON 4NY AND ALL MINERALS PRODUCED AND EXTRACTAN AND
S0ID FROM SAID PREVISES:

(1) FOR GOLD, SILVER, OTHER PRECIOUS MINERALS, AND
RADIOACTIVE MINERALS

R = 3.00 + 0.0L (C « 20.00)°
(2) FOR NONFRECIOUS METALLIC MINERALS
R = 3.00 + 0.37 (C - 60.00)
(3) FOR NORMETALLIC MINKERALS
R = 0.5 + 0.15 (C = 2.00)
 WAEBE R = ROYALFY IN DOLLARS AGD CEUTS YER TOW OF MINERAL
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CALENDAR ITEM 2% (CONTD.)

= WEIGHTED AVERAGE OF GROSS SALES PRICE OF MINERAL
SALTS SOLD DETERMINED ON A QUARTERLY BASIS DURING
THE FIRST YEAR IN WHICH SALES OCCUR. THEREAFTER,
THE VEIGHTED AVERAGE DEVERMINED BY GROSS SALES
FRICE OF MINERAL SAITS SOLD DURING THE PREVIOUS
YEAR Ti¥ WHICH SALES OCCUR.

THE MINIMUM ROYALTY UNDER ANY LEASE ISSUED PURSUAIJT TO THIS
PERMIT SHALS BE:

(1) ¥OR GOLD, SILVER, OTHER PRECIOUS MINERALS, AND

RADJ'OACTIVE MINERALS: $3.00 PER TON.
(2)
(3)
THE MAXTMUM ROYALTY FOR GOID, SILVER, OTHER PRECIOUS MINERALS,

AND. RADIOACTIVE MINERALS smL HOT EXCEED 50 PERCENT OF THE
AVERACE GROSS SALES PRICE OF THE MINERAL SALTS,

FOR NONFRECIQUS METALLIC MINERALS: $3.00 PER TON.

¥OR NONMETALLIC MINERATH: $0.15 BER TON.

THE MAXTMUM ROYALTY FOR ALL NONPRECIOUS METALLIC AND
NOMMETALLIC MINERALS SHATL NOT EXCEED 25 PERCENY OF THE
AVERAGE GROSS SALES PRICE OF THE MINERAL SALTS,

UPON ALL ELECTRIC ENERGY AND SALABLE WATER PRODUCED FROM
MINERAL WATERS EXTRACTED FROM SAID LEASE FREMISES:

(1) A FIXED MINIMUM PAYMEWT OF 123 PERCENT OF THE GROSS
SALES VAZUE OF ALL ELRCTRIC FOWER AND WATER PRODUCED.

(2) AN ADDITTONAL SUM OF 33-1/3 PERCENT OF THE NET PROFIT
DERIVED FROM ALE THE OPERATIONS ON STATE LANDS, LESS
THE MINIMUM AYHENT,

UPON ALL CAREON DIOXIDE GAS AND OTHER NONHYDROCARBON CASES
EXTRACTED AND SAVED UNDER THIS LEASE, A PAYMENT OF SIXTEEN
ARD THO-THIRDS (16-2/%) PERCENT OF THE CURRENT MARKET PRICE
AT THE VELL AND OF ANY PREMIUM OR EONUS PATD ON ALL
HONHYDROCAREON PRODUCTION RENMOVED OR SOLD FROM THE LEASED
LANDS.
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