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6. APPLICATION FOR PROSPECTING PERMIT ON PROPRIETARY LAND nr IMPERIAL COUNTY, 
R. W. CYPHER W.O. 3886, P.R.C. 2863.1. 

After consideration of Calendar Item 23 attached., and upon motion duly made 
and unanimously carried, the following resolution was adopted: 

PURSUANT TO SECTION 6891 OF THE 2UBLIC R2SOURCES CODE, TIM caerissioN 
AUTHORIZES THE EnCUTIVE OFFICER TO ISSUE TO R. W. CYP111,11 A aTO-YEAR 
PROSPECTING P...EMIT AUTHORIZJIIG PROSPECTING FOR GEOVER4.61' STEAM, MINERAL 
%TERS,, MID ALS,, =WS AND GASES EXCLUDING OIL AND HYDROCARBON GP.cES, ON  
160 ACRES OF PROPRIETAPii LAND IN THE ITD-11  OF SECTION 12, T. 11 Soy R. 13 E., 
S.B.B.84 	?ER CAL  COUNTY, SUBJECT TO THE COMDITIMS INCLUDED INEXHIBITS 
"A" THROUGH "D" .A.111.6101111.) TO CALENDAR IT 22 an 74Y MERIZCE :1"°11  MADE 
PART HEREOF, WITH ROYALTY PAYABLE AS FOLLOWS: 

 

1. UNDP. 	PROMO:MG PERT  ISSIT311). 20 MUM' OF UBE GROSS VALUE OF 
MINERALS, GEOTHERMAL STEAM AND SAL LE WATER aCURM BY rgututrume: 

FRC UM LANDS EMBRACED VITHIN THE mare AND SOO OR OTHEMISE DIS-
POSED OF OR HIS BY THE PERMITTU FOR SALE OR OMER DIa'OSITIO.N;, 

2. =ER ANY PREFZENTIAL LEASE ISSUED UPON THE DISCOVERY OF GEOTHERMAL 
STEAM, VALUABLE DEPOCITS OF ,MINERALS, MID SALABLE WATER, TO BE 
DESERMENED AS FOLLORSI 

A. UPON ANY MD ALL 1411TERALS PRODUCED AND EXTRACMD AND SOLD FROM 
SAID PREMI6.73S: 

(1) FOR GOLD, SILVER, 011ikat PRECIOUS MINERALS, MID RADIOACTIVE 
S 

= 3.00 0.01 (0 - 20.00)2  

(2) FOR romytEmous METALLIC MINERALS 

R = 3.M) + 0.37 (0 - 60.00) 

(3) FOR NOMETALLIC MINERALS 

= 0.15 + 0,17 (C - 2.00) 

= ROYALTY IN DOLL= AND WITS PER TON CV MMEIML SALTS 
• 

C = WEIGHTED AVERAGE OF CROSS SALES PRICE OF MITCRAL SALTS 
SOLD DETERMINED 'ON A "IiiikRTERLY BASIS Dutra saB FIRST 
YEAR IN MICR SA LM OCCUR, IMEATiVE111  TFE VIEIGZTED 
AVERAGE DE MI BY MOSS SALES PACE OF =ERZ alas 
SOLD DURING THE PREVIOUS YEAR IN 'WHICH SALES OCCUR. 

THE.1.111=1.4._ROYALTYUMPXLANUJELSE ISSUEDPUROMa TO THIS PERMIT 
SRALL 
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(1) FOR GOLD, MAW;  OTHER PRECIOUS MINERALS, AND RADIOACTIVE 
MINERALS: $3.00 PER TON. 

(2.) FOR NONPRECIOUS MErIALLIC MINERALS: $3.00 PER TON. 

(3) FOR NOMETALLIC MINERALS: $0.15 PER TON. 

MI MAXIMUM MULTI FOR GOLD, SIf3VER,OMR PRECIOUS MINERALS, 
AND RADIOACTIVE MINERALS MALL NOT EXCh..1/4.0 50 PERCENT OF THE 
AVERAGE GROSS 'SALES PRICE OP THE MINERAL SALTS. 

r.CHE MAXIMA ROYALTY FOR ,ALL NOIPRECIOUS METALLIC AND 
NONMETALLIC MINERALS SHALL NOT F2 r  25 PERMIT OF THE 
AVERAGE GROSS SALES PRICE OP THE MINERAL SALTS. 

B. UPON ALL ELECTRIC EIERGY AND akTABLE 11AME PRODUCED PM MIY.TERAL 
WATERS Exaracmo FROM SAID LEASE PREMISES: 

(I) A FIXED MINRIIM ??A.YieNT OF 122 PERCEIT OF THE GROSS SALES 
VALUE OF ALL ELECTRIC WIER AVD WATER PRODUCED. 

(2) AN ADDITZ:4NAL SUM OF 33-1/3 PERCENT OF TM NM PROFIT 
DER= PROM ALL arE a. 004.TIONS ON STATE IANDS, LESS THE 
mom PAY KENT. 

C. UPON ALL CARBON DIOXIDE GAS= OMER NONHYDROCARMN GASES 
EXTRACTED AM 'SAVED UNDER IRIS LEASE, A PAYIANT OP =ESN AND 
TWO-THIRDS (16-2/3) PERCENT OP THE CURRENT 'MARKET PRICE AT THE 
WELL AND OF ANY PRIMUd OR BONUS PAID ON ALL VORHYDROCARBON 
PRODUCTION REMOVED OR SOLD. PROM ME LEA= LANDS. 

Attachment 
Calendar Item 23 (2 pages) 
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CALENDAR ITEM 

23. 

ON PROTIRT7FtZ LAND IN IMPERIAL COUNTY, APPLICATION FOR PROSPECTING P 
R. W. CYPHER - W.O. 3886. 

44n application has been received. from R. W. Cypher of Long Beath for a 
permit to prospt.t.t, for geothermal steam, mineral -waters, and all minerals 
and gases excluding oil and. kdrocarbon gases, on approximately 160 acres 
of proprietary land. in the NE* of Section 12, T. n S., R. 13 E., 
S .B.B & M. , Imperial. Couniq. 

The description of the proposed operations 	operating conditions under 
this application is the same as set ,ibrth in Calendar Item 22 (W.O. 3885). 

IT IS .2--ECOMMENECD THAT, PURSUANT TO SECTIOb 4891 OP TO PUBLIC RESOURCES 
I'ODE, E .COMIV.SSION AUTH T73 T1 	CUTIVE 0,FPICER TO 3.S SUE TO R. W. 
CYPHER A TWO-i-Nt PROSPECTITiG. PE :L AUTHORIZING P:a0.0PECTUG.  PO:. GEOTIRML 
STS'!, FERAL MIMS, AND ALS, Mink= A1) cow; EXCLUDING OIL OD 
CARBON CASES on 160 niRE 0:6 PROS. TARY LAND XU THE N4:07' SECTION 12, 
T. 11 S., R. 13 E., S.B.11.& 	TAP.ERIAL COUNTY, SUBJECT TO VIE CONDMIONS 
INCLUDED IN EDIBITS "A" TliklOUGE "Di'  Anti:112D TO CALENDAR ITEM 22 AND Si 
REMENCE HLREBY MADE A PAM' RIKOP, WITH BUYAT-71 PAYABLE AS FOLLORS: 

I. UNDER TEE PROSMTING :PERMIT ISSUED, 20 ?WENT OF TEE GROSS 
%IDE OF ANY 14IMALS GEOTHEIVAL STEM AND SALABLE WATEP 
SECURED BY PRAMT7ITEE PROM TEE MOS biBRACE0 imami THE P.MMIT 
AND SOLD OR OTEE PRISE DISPOSED OP 011 REID BY THE Imam 
FOR SALE OR OTHER X,ISPOSITION-s 

2. UNDER ANY PRMIRENTIAL LEASE ISSUED UPON TO DISCOVIST OF 
GEOTHERMAL svm, yawls DEPOSITS OP PrENEWS, AND SALABLE 
WATER, TO BE DZTM.t.NED' AS FOLLOW: 

A# UPON ANY An ALL KDIERALS PRODUCED AND EXPRACV.i.0 AND 
SOID FROM SAID ?REUSES: 

(1) FOR GOLD,, SILVER, OTHER PRECIOUS MINERALS, AND 
RADIOACTIVE MINERALS 

R = 3.00 0.01 (C 20.00)2  

(2) FOR NOR PRECIOUS METALLIC MINERALS 

R = 3.00 4. 0.37 (C - 60.00) 

(3) FOR NOMITAILIC PAIN US 

R = 0.15 + 0.15 (C - 2.00) 

WHERE R ROOMY 7a7 LX)LTAPS AND CENTS ICI TON or MINYSILL 
S.ST3 
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CA,LENDA11nig2ITEM 	NTD ) 

C = WEIGHTED AVERAGE OF GROSS SALES PRICE OF MINERAL 
SALTS SOLD DETERMINED ON A QUARTERLY BASIS DURING 
THE FIRST YEAR IN WHICH SALES OCCUR. THEREA.P.Mal  
THE WEIGEL= AVERAGE DETERMINED BY GROSS SALES 
PRICE OF MINERAL SALTS SOLD DURING THE PREVIOUS 
YEAR IN WHICH SALES OCCUR. 

TIM MINIMUM ROYALTY UNDER ANY LEASE ISSUED PURSUANT TO THIS 
PERMIT SHAIL BE: 

FOR GOLD, MINER, OTHER PRECIOUS R t or LS,  AND 
RADIOACTIVE baNERALS: $3.00 PM TON. 

FOR NONPRECIOUS METALLIC MINERALS: $3.00 PER TOL 

(3) CDR 11EObleTAELIC 5 PER fl.'ON 

THE MAXIMUM ROW= OR GOID mans, OTRiR PRECIOUS MINERALS, 
AND. RADIOACTIVE MEWS SHALL NOT EXCEED 50 PERCENT OF THE 
AVERAGE GROSS SALES PRICE OF THE MINERAL am. 

THE -MAXIMLIM ROYALTY FOR ,ALL NONPRECIOUS METALLIC AND 
NOINETALLIC MINERALS SIMU: NOT EXCEED 25 PERCENT or THE 
AVEM GROSS SALES PRICE OF THE MINEBAL SW.17S. 

B. UPON ALL ELECT.16:0 ENERGY AND SALABLE TIM? PRODUCED FROM 
ICNERAL WATERS EXTRACTED' FROM SAID mos PR: US: 

(1) A FIXED MINIMUM PAYMMT OF 121- PERCENT OP THE GROSS 
SALES VALE OP ALL ELECTRIC POWER AND WATER PRODUCED. 

i',2) AN ADDITIOAL SUM OF 33-1/3 PERCENT OF THE NET PROFIT 
DERIVED FROM ALL THE OPERATIONS ON STATE LANDS, LESS 
THE MINIMUM 

C. UPON ALL CARBON DIOXIDE GAS AND OTHER NONHYDROCABBON GASES 
CTED AND SAVED UNDER THIS LEASE, A PAYMENT OF SIXTEEN 

AND TWO-THIRDS (16-2/3) PERCENT OF THE CURRENT MARKET PRICE 
AT THE SHELL AND OF ANY PREMIUM OR BONUS PAID ON ALL 
NONHYDROCARBON PRODUCTION BE 	OR SOLD FROM TUE LEASED 
LANDS. 
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