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7. .APPLICATION FOR PROSPECTING PERMIT ON PROPRIETARY LAND IN IMPERIAL 
COUNTY, R. W. CYPHER - W. O. 3887, P.R.C. 2864.1. 

After consideration of Calendar Item 24 attached., and upon motion duly made 
and. unanimously carried., the followins resolution was adopted: 

PURSUANT TO SECTION 6891 OP SHE PUBLIC RESOURCES CODE, ME COMMISSION 
AUTHORIZES THE EXECUTIVE OPPICFA TO IS= TO R. W. CYPHER A 11140-YEAR PROS-
PECTING REMIT AUTHORIMG PROSPECTING FOR GEOTHERMAL STEAM, /MURAL WATERS, 
'MD ALL .MINERALS- AND 'GE ES EXCLUDING OIL AND HYDROCARBON GASES, ON 160 ACRES 
OF PROPV.XTARY LAND IN 	Sq OF SECTION 1. T. 11 S., R. 13 E., S.B.13.8c, M., 
IVERIAL COUNTY, SUBJECT TO THE CONDI'. s5 itimuto IN EXHIBITS "A" THROUGH 
"D" ATM= TO CAL BAR ITEM 22 AND BY REFERENCE HEREBY MADE A PART HEREOF, 
WITH ROYALTY PAYABLE AS FV.GLONS: 

1, UNDER THE PROSPECTIliG PERIM IMOD,  20 PERCENT OF THE GROSS VALUE OF 
ANY MIIIERALS, GEMINI:al/AL STEAM AND SALA= WATER SECURM BY PERITT 
FROM VIE TAMS EMBRACED WITHIN THE PERMIT AND SOLD OR O'bibillISE DISPOSED 
OE OR HEED BY THE PERIIMEE FOR SALE OR OMER DISPOSITION; 

2. UNDER ANY PREFEREITIAL LRAM IBS= UPON THE DISCOVERY OF GEOMERMAL 
SWAMI  VALUABLE ,D SITS OF KarERALS, AND MA 31:8 WATER, TO 2E DETERMENED 
AS, MOTS: 

A. UPON ANY AND ALL MIS gRALS PRODUCED 2411D EMOTED AND SOLD FROM 
S. PREMISES: 

(1) FOR GOLD, SILVER, OTHER PRECIOUS train LS, AND RADIOACTIVE 
MINERALS 

• = 3,00 + 0.01 (0 20.00)2  

(2) FOR NONPRECIOUS 14ETALLIC moms 

• = 3.00 + 0.37 (C - 60.00) 

(3) FOR NONMETALLIC MINERALS 

• = 0.15 4-  0.15 (c - 2.00) 

WHERE R= ROYALTY IN DOLLARS AND CMS PER TON OF MINERAL SALTS 

C = WEIR. 	AVERAGE OF GROSS SALES PRICE OF MINERAL SALTS 
SOLD DETERMINED ON P., QUARTERLY BASIS DURING THE FIRST  
YEAR IN WHICH SALES OCCUR. THEBEAFTER, THE WIG 
AVERAGE DETEMIITai BY GROSS SALES PRICE OP MINERAL 
SALTS SOLD DURING THE PREVIOUS YEAR IN MICH SALES 
OCCUR. 
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tatimnt ROYALTY =MI ANY LEASE ISSUED PURSUANT TO MIS PERMIT 
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(I) FOR GOLD, SILVER, OTHER PRECIOUS MILTRALS, AND RADIOACTIVE 
MINERALS: $3.00 PER TON. 

(2) FOR NONPRECIOUS METALLIC MINERALS: $3.00 PER TON. 

(3) FOR NONMETALLIC MINERALS: $0.15 PER TON. 

THE MAXIMUM ROYALTY FOR GOLD, SILVER, (MR PRECIOUS MINERALS, 
RADIOACTIVE MINERALS SHALL NOT EXCEED 50 PERCENT OF THE 

AVERAGE GROSS SALES PRICE OF THE MINERAL SALTS. 

THE maim ROYALTY FOR ALL NONPRECIOUS METALLIC AND NONMETALLIC.  
MINERALS SHALL NOT EXCEED 25 PERCENT OF TEE AVERAGE GROSS SALES 
PRICE OF THE 'MINERAL SALTS. 

B. UPON. ALL ramie ENERGY AND SALABLE WATER PRODUCED FROM FUNERAL 
WATERS =nom FROM SAID LEASE PREMSES: 

(1) A FIXED MINIMUM PAY KENT OF 	PERCENT OF SE TOSS SALES 
VALUE OF ALL LECRIC POWER AM WATER PRODUCED. 

(2) AN ADDITIONAL SUM OF 33-0 PERCENT OFTE NET PROFIT 
DERIVED FROM ALL THE OPERATIONS ON STATE LAMS, LESS THE 
MIMMUM PAYMENT. 

UPON ALL CARWN DNXIDE GAS AND OMER NONHYDROGARBON OASES 
.EXTRACTED AND SAVED UNDER THIS LEASE, A PAYMENT OF =MEN AND 
TWO-T=DS (16-2/3) PERCENT OF THE CURRENT 'MARKET PRICE AT THE 
WELL AM OF ANY pHmaut4 OR BONUS PAID ON ALL NONHYDROC.ARBON 
PRODUCTION MOVED Oa SOLD FROM THE LEASED LANDS. 

Attadilment 
-Calendar Item 24 (2 pages) 
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APPLICATION PQR PROSPECTING PER4rx ON Pamitimay LAND IN IMPERIAL COUNTY, 
R. W. CYPHER - W.O. 3887. 

An application has been received from R. W. Cypher of Long Beach for a 
permit to prospect for geothermal steam, mineral waters, and all minerals 
and gasesemluding oil and hydrocarbon gases, on approximately 160 acres 
of proprietary land in the SW11.  of Section 1, T. 11 S., R. 13 E., S.B.B.& M., 
Imperial County. 

The description of the proposed operations and operating conditions under 
this application is the sate as set forth in Calendar Item 22 (LO. 3885). 

IT IS RECCVIMENDED THAT, PURSUANT 'TO SECTION 6891, OF THE PUBLIC RESOURCES 
CODE, 14.1±S COMMISSION AUkHORTM TEE EXECUTIVE OFFICER TO ISSUE TO R. V. 
0,Xilita A TWO,Y,EAR PROSPECTING PER117 AUTHORIZING PROSMTINC FOR CEOMMIAL KT.;71 
STEAM, wawa WATER, AND ALL MIORAIS AND GASES =MING OIL AND HMO- 

7 

CARBON GASES, ON 160 ACRES OF PROPMETARY LAND IN THE SqOF SECTION 1, 
T. 11 8.1  R. 13 E., S.B.B.& 	IiTPERIAL COMM .StaTECT TO THE coNtignoNs 
INCLUDED IN EXHIBITS "A" THROUGH "D" ATTACHED TO CALENDAR ITEM 22 AND BY. 
PEFEMNCE =REM MATS A PART Egmr, WITH ROY4TY PAYAKE AS RUMS: 

1. 'UNDER THE PROSPECTING PEMIT ISSUED, 20 PERCENT OP THE GROSS 
VALUE OF ANY KEMAL% GEOTBERF-I STEAM AND SALABLE WATER SECURED 
By PERMIMIE FROM THE 141.08 EMHRACED WITHIN THE PERMIT  AND SOLD 
OR OTHERWISE DISPOSED OF OR HELD BY THE 'MUTT' FOR SALE OR 
OTHER DISPOSITION; 

2. UNDER MY PREFERENTIAL LEASE' ISSUED UPON 	 DISCOVERY OF GEO-, 
THERMAL S=1, VALUABLE DEPOSITS OF MINERALS, AND, SALABLE WATER, 
TO BE DETERMINED As Fano' ws: 

A. UPON ANY AND ALL MINERALS PRODUCED AND EXTRACTED AND SOLD 
rEOM SAID PREMSES: 

(1) FOR GOLD, SILVER, OTHER PRECIOUS MINERAIS„ AND RADIO-
ACTIVE !MMUS 

E = 3.00 + 0.01 (c - 20.00)
2 

(2) FOR NONPRECIOUS METALLIC MINERALS 

R -41 3,00 + 0.37 (c  - 60.00) 

(3) FOR NONMETALLIC MINERALS 

= 0.15 + 0.15 (o  - 2.00) 
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WHERE R = ROYALTY IN DOLLARS AND CENTS PER TON OF MINERAL 
SALTS 

C = WEIGHTED AVERAGE OF GROSS SAL ,S PRICE OF MINERAL 
SALTS SOLD DETEININED ON A QUARTERLY BASIS DURING 
THE FIRST YEAR IN WHICH SALES OCCUR. THEREAFTER)  
THE 1,E/GETED AVERAGE DETEMNED BY GROSS SALES 
PRICE OF MINERAL SALTS SOLD- DURING THE PREVIOUS 
YEAR IN WElCH SALES OCCUR. 

THE varato.4 ROYALTY UNDER ANC LEASE ISSUED PURSUANT TO THIS 
PERMIT SHALL. BE: 

(1) POR GOLD, SILVER, OMER PIOUS MINERALS)  AND RADIO-
Ar.44IVE taiatda: $3.00 PER TON. 

(a) FOR NQNPRECIOUS IvIETPUIC 	 W3-.00 	TON. 

(3) FOR NO1ZSTAT:rTC 1.1i.NERALS: $0.15 PER 'TON. 

THE MAXItal ROYA:14TY FOR GOLD, SILVER, OTHER PRECIOUS PO-
W.% AND 11ADIOA.CTIte MINERALS ST= jlOT ZCMED 50 PENT 
OF TO AVERAGE GROSS ,SALES PRICE OF THE tiallERAL SACS. 

THE MAXIM= ROYALTY li'OR ALL VON PRECIOUS META=AND NON-
METALLIC triataritm SHALL NOT EXCEED 25 mew OF THE AVERAGE 
MOM SALES PRICE OP THE 1431SERAL SALTS. 

UPON ALL BLECTRTO gown AND SALAD WATER PPDUCED FR011 
MITERS mamma) FROM SAID LEASE PREHISES.: - 

(1) A PIKED,  =mut Pato/v.' OP i2 PERCENT OF THE GROSS 
SALES VALVE OF ALL BLOM= POWER AND EATER PRODUCED. 

AN ADDITIONAL 15UM OF 33,413 PERCENT OF THE NET 
PROFIT DERIVED nal AlT1 THE -OPERATIONS ON STATE LANDS, 
LESS THE mum! PAYIENT. 

C. UPON ALL CARBON DIOXIDE GAS AND OTHER NONHYDROCARBON OASES 
EXTRACTED AND SAVED UNDER TES LEASE)  A PAYMENT OF SIXTEEN 
AND TRIO-T 1 46..2[3) PERCENT OF THE OURri= MARKET PRICE 
AT Tom; WELL AND OF' ANY FREI/MI OR BONUS PAID ON ALL NONHYDRO-
CARBON PRODUCTION RMOVED OR SOLD FROM THE LEASED LANte. 
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