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8. APPLICATION FOR PROSPECTING PERMIT ON PROPRIETARY LAND IN IMPERIAL 
COUNTY, R. W. CYPHER - W. 0 . 3888, P.R.C. 2865.1. 

After consideration of Calendar Item 25 attached., and. upon motion duly made 
and unanimously carried, the following resolution was adopted: 

PURSUANT TO SECTION 6891 OF THE PUBLIC RESOURCES CODE, THE CCMISSION 
AUTHORIZES ME EXECUTIVE OFFICER TO ISSUE TO R. W. CYPHER A WO-YEAR PROS- 
PECTING  PETIT AUTHORIZING PROSPECTING FOR GEO 	STEAM, MINERAL wAras, 
AND .A Nouns AND GASES, EXCLUDING OIL AND HYDROCARBON GASES AND CARBON 
DIOXIDE GAS, ON 160 ACR3S OF PROPRIETARY LAND IN THE SEJI:j. OF SECTION 1, T. 11 S., 
R. 13 E. , S.B.B.& 	DIPE:RIAL COUNTY, SUBJECT TO THE CONDITIONS INCLUDED IN 
El SITS "A'' 	"D" ATTACHED TO CALENDAR ITE4 22 AND BY R.1317.BENCE MEM 
-MADE A PART HMEOF„ WITH ROYALTY PAYABLE AS FOLLOWS: 

1. uNDFIR wrE pRowCTING MELT ISSUED. 20 PERCENT OF THE GROSS VALUE 
OF ANY MINERALS CIROVERML .STEAR, AND SAIABLE WATER SF4CUSED BY 
PERMIT= FROM 11.1E LANDS 4431RACED WI IN THE PERMIT AM SOLD OR 
OUERWISE DISPOSEL OF CR .HELD BY THE YEBMITYM FOR Sat IDR OTHER 
DISPOSITION; 

P. UNDER ANY PERFERENTTAL LF.,ASE ISSUEC UPON THE DISCOVERY OF GBOTHUMAL 
STEAM, VALTIABLE DEPOSITS OP MINERALS, AND SALABLE WATER, TO BE 
DETEZMED AS FOLLOWS\1 

A. UPON ANY Mm ALL MINERAT:E PRODUCED AND EDMUND KO SOLD FROM 
SAID PREMISES: 

(1) FOR GOLD, ,SILVER, 	P7 CIOUS MINERALS, MID RADIOACTIVE 
MINERALS 

3.00 4- (La 	20.00)2, 

(a) FOR NONPRECICUS METALLIC 111Nz..,.RALS 

R/'= 3.00 +0.37 (C 60.00) 

(3) FOR romargme lamas 

R sc 0,15 + 0.345 (0 - e.no) 
WHERE R = ROYALTY IN DOLLARS AND CENTS PER TON OF MINERAL SALTS 

C = WEIGHTED AVERAGE OF GROSS SALES PRICE 01? MINERAL FACTS 
SOLD DEM1INED ON A QUARTERLY BASIS DURING THE FIRST 
YEAR IN. WHICH SALES OCCUR. Tf1EF474FTER, VE WEIGHTED 
AVERAGE DEMIINED BY GROSS f,.4ALES PRICE OF MINERAL 
SALTS SOLD DURING 'ME PREVIOUS YEAR IN WHICH SALES 

_OCCUR._ 

THE MINIMUM ROYALTY UNDER ANY :0EASE ISSUED PURSUANT TO THIS PEST 
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(1) FOR GOLD, SILVER, OMER PRECIOUS MINERALS, AND RADIOACTIVE 
MINERALS: $3.00 PER TON, 

(2) FOR NO PRECIOUS METALLIC MINERALS: $3.00 PER TON. 

(3) FOR Normmuc mums; $0.15 PER TON. 

THE MAXIMUM ROYALTY FOR 'GOLD„ SILVER, OTHER PRECIOUS MINERALS, 
AND RADIOACTIVE MINERALS MA% :NOT EXCr''''' 50 PERCENT OF ITIE 
AVERAGE GROSS SALES PRICE OF' WE 1.1IMAL .ALTS*  

11/E MAXIMUM ROYATI' TY FOR .ALL .NONPRECIOUS tippuzac AND xv,ormALT4o 
MINERALS SHALL NOT EXCEED 2f4 PERCENT OP 111.3 AVERAGE GROSS SALES 
PRICE OF TM Ha ar r  SALLTSi.°- 

B. UPON ALL ELECTRIC Et MY AR9) .StILABLE WATER PRODUCED PRM.MaERMI 
WATERS, EXTRA.Vig) FROM SAID MO MUSES: 

(1) A MED MIN] .MMENT OF 12 PERCENT OF THE GROSS SALES 
VALUE OF ALL FIRM:1M POWER AM WATER, PRODUCED. 

(2) AN ADDITIONAL `SUM OF 334/3 PERCENT OF RHE NET PROFIT 
DER= FROM ALL 4.i.tE ()PEROT= ON STATE LANDS, LESS THE 
IiITNI:1103 PAYMENT. 

C. UPON ALL NOITHYDROCAWN GA$7.$ 4CCLUDING CARBON DIOXIDE GAS 
EXTBACZ1D MO SAVED UNDER THIS LEASE, A PA's20), OF =WEI AND 
TWO-TXERDS (16,0) FMK! OFRHE CURRENT MARKET PRICE AT THE 
'WELL AND OF AM 	 .BONUS PAID ON ALL NONHYDROCARBON 
PRODUCTION REMOVED OR SOLD FROM THE L.1.ASED LANDS. 

Attacbment 
Calendar Item 25 (2 pages) 
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CALENDAR ITIaf 

25. 

APPLICATION FOR PROSPECTING PERMIT ON PROPRIETARY LAND IN 114IPERIAL COITITTY, 
R. W. CYPHER - W.O. 3888. 

An application has been received. from R. W. Cypher of Long Beach :1°or a 
permit to prospect for geothermal steam, mineral waters, and all idnerals 
and gases excluding oil and :hydrocarbon gases and carbon dioxide gas, em 

approximately 160 .acres of proprietary land in the SE* of Section 1, 
T. 11 S., R. 13 E., S.B.B.& M., IMperial County. 

The description of the proposed operations and, operating conditions under 
this application is the same as set forth in Calendar !tem 22 (W.O. 3885), 
except that the applicant has entered into a mineral extraction lease 
itith t‘Ze of aer of the carbon dioxide gas reservation. The term of said 
1e ;se is for 20 years from ,and after Tanuary 1, 1961, and. may be renewed 
for the further term of 20 years provided that emy wells are in process of 
being drilled or aay existing wells are producing carbon dioxide gas in 
paying auantities, 

IT IS RECostMENDED THAT, MUM! TO SECTION 6691 OF THE PUBLIC RESOURCES 
COQ, THE CO MISSION AUTHOR= THE MINE OFFICER TO ISSUE TO R. W. 
CYPHER A TWO-YEAR PROSPECMfa PE IT AUMORUnG PROSPECTING FOR GEOTHERMAL 
STEAM, MINERAL 	,AND ALL,  MINERALS AND GASES, EXCLUDING OIL AND HYDRO- 
CARBON GASES AND,  CAtBON DIOXIDE GAS, ON 160 ACRES OP PROPMETARY LAND IN 
THE SEt OF 530T1014 1, T. 11 S., R. 13 L, S.B.B.e: M.,,IMESRIAL COTT!, 
SUBJECT TO TIIE CONDO' 0M INCLUDED IN EXHIBITS "A" THROWN I'Vi  ATTACHED TO 
CAUNDA.R ITER 22 ,AND PRFERRNCE 4101i BY /ME A PAM' HEREOF, min ROY: 'Y 
PAYABLE AS FOLLOWSI 

1. MER THE PROSPECTING PERM ISSUED, 20 PERCENT OP THE GROSS 
VALUE -OP ANY 14111EMS, GEUMIDIAL STEAM AND SALk= WATER 
SECURED, 21Y PEMITTEE PROM THE LANDS EMBRACED WITHIN.  THE. PER 
MIT AND SOLD OR OTHEMISE DISPOSED OF' OR HELD BY THE PERMITTEE 
FOR SALE OR 'OTHER DISPOSITION; 

2. UNDER ANY PREFERENTIAL !LEASE ISSUED UPON THE DISCOVERY OP GEO-
TIMM STEAM, VALUABLE DEPOSITS OP MINERALS, Pill) SALABLE WATER, 
TO BE DETERMINED AS FOLLOWS: 

A. ZIPON ANY AND ALL MINERALS PRODUCED AND EXTRACTED AND SOLD 
PROM SAID PREMISES: 

(1) FOR GOLD, SILVER, OTHER PRECIOUS1411,TRAIS„ AND RADIO-
ACTIVE MINERALS 

R = 3.00 + 0.01 (0 20.o0)2  

(2) roR NONPRECIOUS METALLIC tialmas 

R v. 3.00 +0.37 (C 60.00) 
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CALENDAR ITEM 25. CONTD.  ) 

(3) FOR NOIZIET.ALLIC MINERALS 

R = 0.15 +0.15 (c - 2.00) • 

WHERE R = ROYALTY IN DOLLARS AND CENTS PER TON OF MINERAL 
SALTS 

C = WEIGHTED AVERAGE OF- GROSS SALES PRICE OF MINERAL 
SALTS SOLD DETERMINED ON A qUAREERLY BASIS DURING 
TM FIRST YEAR IN WHICH SALES OCCUR. =MAKER, 
THE WEIGHTED AVERAar, DETERMINED BY GROSS SATES 
PRICE OF MINERAL SAiteS SOLD DURING THE PREVIOUS 
YEAR IN WHICH SALES OCCUR. 

THE MIND= ROYALTY UNDER ANY LEASE ISSUED PURSUANT TO THIS 
PERMIT SHAM BE: 

(1) FOR GOLD, SILVER, OTHER PRECIOUS MINERAIS, AND RADIO-
- ACTIVE MINERALS : $3.00 PER TON. 

(2) FOR NONPRECLOUS tiETALLIC MINERALS: $3.00 PER TON. 

(3) POR NONMETALLIC MINERALS: $0.15 PER TON. 

THE MAXIMUM ROYALTY" FOI; C;OLD, SILVER, OTHER PRECIOUS MIN-
ERAL% AND RADIOACTIVE MINERALS SHALL NOT =MD 0 PERCENT 
OF THE AVERAGE GROSS SALES PRICE OF Tkiiet MORAL SALTS. 

THE MAXIMUM  ROYAILL'Y FOR ALL NONPRECIOUS mimic AND NON-
METALLIC MIER= SHALL NOT EXCEED 25 PERCENT OF THE AVERAGE 
GROSS SALES PRICE OF TUE MINERAL SAWS. 

B. UPON ALL ELECTRIC ENERGY AND SALABLE WATER PRODUCED FROM 
tasEm WATERS EORACTED FROM SAID LEASE PRIKESES: 

(1) A map MINIMUM PAYMENT OF 1- PERMIT OP THE GROSS 
SALES VALUE OF ALL ELECTRIC POWEa AND WATER PRODUCED. 

(2) AN ADDITIONAL ST ,Z1 OF 33-1/3 PERCENT OF THE NET PROFIT 
DERIVED FROM ALL THE OPERATIONS ON STATE LANDS;,, ISIS 
THE KCNIMUM PAYMENT, 

C, UPON ALL NOMYDROCARBON GASES EXCLUDING C,ARBOR 
EXTRACTED AND SAVED UNDER THIS LEASE, PAYMEY- 	.TP4E24 
AND TWO-THIRDS (16.-2/3) PERCENT OF THE CURREN1C 	I'M PRICE 
AT THE WELL AND OF ANY PREMIUM ,OR BONUS PAID G ALA IOW' 
HYDROCARBON PRODUCT1011 REMOVED OR SOLD FROM TEE "..rieZED LANDS. 


