8.  APPLICATION FOR PROSPECTING PERMIT ON PROPRIETARY LAND IN IMPERIAL 33‘ o
COUNTY, R. W. CYPHER - V.0. 3888, P.R.C. 2865.1. A
After consideration of Calendar Jtem 25 attached, and upon motion duly made ,‘
and unanimously carried; the following resolution was adopted:
SURSUANT TO SECTION 6891 OF THE PUBLIC RESOURCES CODE, THE CCWMISSION [

AUTHORIZES THE EXECUTIVE OFFICER TO ISSUE TO R. W. CYPHER A WO-YEAR PROS-
PECIING PERMIT AUTHORIZING PROSPECTING FOR GEOTHEFMAL STEAM, MINERAL WATERS,
AND ALY, MINERALS AND GASES, EXCLUDING OIL AND HYDRO“ARBON GASES AND CARBON
DIOXIDE GAS, ON 150 ACRES GF PROPRIETARY LAND IN THE SEY OF SECTION i, T. 11 8.,
R, 13 BE., S.B.B.& M., IMPERIAL COURTY, SUBJECT TO THE CONDITIONS INCLUDED IN
EX}X[BITS "A THROUGH “"D" ATTACHED TO CALENDAR ITEM 22 AND BY REFERENCE HEREBY
MADE A PART RIREQF, WITH ROYALTY PAYABLE AS FOLLOWS:

1. UNDFR THE PROSERCTING PERMIT ISSUED, 20 PERCENT OF THE GROSS VALUE
OF ANY MINERALS, GEOTHERMAL STEAM AND SAULABLE WATER SECURED BY
PEFMITTEE FROM THE LANDS EMERACED WITHIN THE PERMIT AND SOLD €R

OTHERISE DISPOSEL GF CR HELD BY THE FERMITTEE FOR SALE OR OTHER
DISPOSITION;

2. UNDER AWY PREFERENTTAL LRASE ISSUED UPON THE DISCOVERY OF GEOTHERMAL
STRAM, VALUABLE DEPOSTDS OF MINERALS, AWD SALARLE WATER, T¢ BB
@ | DETERWINED AS FOLLOWS:

A. UPCN ANY AND ALL MINERALS FPRODUCED AND EXTRACTED AYD SCLD FROM
SATD PREMISES:

(1) FOR GOLD, SDWER, OTHER PEECIOUS MINERALS, AWD RADTOACTIVE
MINERALS

R = 3.00 + 0.0k (C ~ 20.00)2 _
(2) FOR NONPRECICUS MEZALLIC MINERALS

Fo= 3,00 + 0.37 {C - 60.00)
(3) FOR NOMMETALLIC MINERALS
B s 0,15 +.0.15 (C - 2.00)
WHERE R = ROYALTY IN DOLLARS AND CENTS PER 0N OF MINERAL SALTS

C = WEIGHTED AVERAGE OF GROSS SALES PRICE OF MINERAL SALTS
SOLD DEZERJINED ON A QUARTERLY BASIE IURING THE FIRST CL G
YEAR IN WHICH SALES OCCUR. THENpAFIER, THE WEIGHTED 1o
AVERAGE DETERMINED BY GROSS SALES PRICE OF MINERAL
SALTS SOLD DURING 1HE PREVIUUS YEAR IN WHICH SAUES

QM o JOCCUR.

THE MINDIUM ROYALTY UNDER ANY LEASE ISSUED PURSUANT 7O THIS PERMIT
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e;:«‘* (1) FOR GOLD, SILVER, OTHER FRECIOUS MINERALS, AND RADIOACTIVE
MINERALS: $3.00 PER TON,

(2) FOR NOHPRECIOUS mETALLIc'MmERALs: $3.00 PER TOK.

(3) FOR NOIMETALLIC MINERALS; $0.15 PER TON.

THE MAXTMUM ROYALTY FOR GOLD, SILVER, OTHER PRECIOUS MINERALS,
AND RADIOACTIVE MINERALS SHALL NOT EXCF™™ 50 PERCENT OF TiE
AVERAGE GROSS SALES PRICE oF‘ THE MIIERAL JALTS,

THE mxzms ROYALTY FOR ALL NONPRECIOUS METALLAC AND NORMETALLIC

MINFRALS SHALL NOT EXCEED 2% ZEERGEET OF HE AVERAGE GROSS SATES
FRICE OF THE MINERAL SALDS,

B. UPON ALL ELECTRIC ENERGY M@ SALABLE WATER PRODUCED FROM MINERAL
WASERS EXTRECTED FRO\K SAID LEASE PREMISES:

(1) A PIXED MINIMUM PATMENT OF 12} PERCENT OF mzm GROSS SALES
VALUE OF ALL ELECIRIC POWER AND WATER ?RC:DUCED.

(2) AN ADDITIONAL SUM OF 93«~1/5 PERCENT OF THE NET PROFIT
DERIVED FROM ALL THE OPERATIGIS ON STATE LANDS, LESS THE
MINIMRM PAYMENT,

C. UPON ALIL, NOZHYDROCAWROH GASES EXCLUDING CARRON DICKIDE GAS
EXTRACTED AMD SAVED UNDER THLS LEASE, A PAYMENY OF SIXTEEN AND
THO-THIRDS {16~2/3) Pemms OF THE CURRENT MARKET PRICE AT THE
VELL AND OF ANY PREMI®f 0R BONUS PAID ON ALL NONHYDROUARBON
PRODUCTION ReMOVED OR SOLD FROM THE LEASED IARDS.

Attachment .
Calender Item 25 {2 pages)

-
by
I S
Fa
E
M=
. uév,“:”
i o T B e . a2 S e - - ST P Ry emer S e - .
"?‘ ik ot
ElL - . ‘
- o N Y
. i - W
- - N
¥ st
3 . v
N




o ad Bdihamsisnttses b R WA FTE T
e -
RTINS =0 wl s v T SN WL e . - s o < B B
[ - [P - “ . [Fay z - e Do e . ‘. . . - . Lottt 3
e LT N I L ‘::,},'a-f :{, LA L s ST P A R N ] I U T TN
L300 s oo e s AR el R LR TN U ‘ e e ot e
- mwﬁﬂwﬁ\# St oo NP - S - o - 5 " 8 e ot poasion A
N
- BT L e W A, e~ ot A e e 3 o Ry o o~ o - - - - AT - -

25.

APPLICATION FOR PROSPECTING PERMIT ON PROPRIETARY LAND IN DMPERIAL COUWTY,
Rn WQ CYPIER - W.O. 3888.

An application has been received from R. W. Cypher of Long Beach for a
permit to prospect for geothermal steam, mineral waters, and all minerals
and gases excluding oil and hwdrocarbon geses and carbon dioxide gas, on
approximately 160 scres of proprietary land in the SEf of Section 1,

T. 11 St; R. l‘Q EO’ SeBeBo& M-; ImPE lal Comtv.

The description of the proposed operations and operabing conditions under
this anplicstion is the same as set forth in Calendar Item 22 (W.O. 3885),
except that the applicent has entered into a minersl ektraction lease

with the owner of the carbon dioxide gas reservabion. The term of suld
lease 18 for 20 years from eng affer January 1, 1981, and may be renewed
for “he fuxther term of 20 yeors provided thet sny wells are in process of
being drilled or any existing wells are producing caibon dioxide gas in
paying quentities.,

IT IS RMGWCEI’DED THAT, FURSUANT T0 SEGTION 6891 OF THF PUBLIC RESOURCES
CODE, THE COMMISSION UTHORTZE THE EXECUTIVE OFFICER TO ISSUE TO R W
CYPAER A TWO-YEAR PROSPECEING FERMIT AUTHORLZING PROSPECTING FOR GEOTHERMAL
STEMM, MINERGL WAFERS, AND ALL MINGRALS AND GASES, EXCLUDING OfL AND HYDRO-
CARBON. GASES AND CAFEON DIOXIDE GAS, ON 160 ACEES OF PROPRIETARY mm I
THE SEL OF 38CTION 1, T. 11 8., R. 13 E., S.B.B.& M., TMPERTAL COUT™®
SUBJEGT TO TNE CONDIIONS INCLUDED IN EXHIBITS A" THROUGH D" m:aw TO
CALENDAR TTEM 22 AN BY REFERENCE HEREBY MADE A PART HEREOF, WITH ROYALTY
"PAYABLE AS FOLLOWS:

1. UNDER THE PROSPECTING PERMIT Issm«:n, 20 PERCENT OF THE GROSS
VALUE OF ANY MINERALS, GEOTHERNMAL STEAM AND SALARLE VATER
SECURED. 7Y PERMITTEE FROM THE LANDS EMBRACED WITHIN THE FER-
MIT AND SOLD OR OTHERWISE DISPOSED OF OR HELD BY THE FERMITTEE
FOR SALE OR OTHER DISFOSITION;

2. UNDER ANY PREFERENTIAL LEASE ISSUED UPON THE DISCOVERY OF GEO-
THERMAL STEAM, VATUABLE DEPOSITS OF MINERALS, AND SALABLE VATER,
70 EE DETERMINED AS ¥OLIOVS:

A. ZPON ANY AND ALL MINERALS PRODUCED AND EXTRACTED AND SOLD
FRCM SAID PREMISES:

(1) FOR GOLD, SILVER, OTHER PRECIOUS MINERAIS, AND RADIO-
ACTIVE MINERALS

. 2
R = 3.00 + 0.0L (C ~ 20.@0)"
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B = 3.00 + 0.37 {C - 60.00) T
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 CATENDAR ITEM 25. (CONTD.)

(3) FOR NOMMETALLIC MINERALS

R = 0,15 + 0.15 (C - 2.00)

WHERE R = ROYALTY IN DOLLARS AND CENTS PER TON OF MINERAL
SALTS

C = WEIGHTED AVERAGE OF GROSS SALES PRICE OF MINERAL
SAITS SOLD DETERMINED ON A QUARTERLY BASIS DURING
THE FIRST YEAR IN WHICH SALES OCCUR. THEREAFTER,
THE WEIGHTED AVERAZR, DETERMINED BY GROSS SALES
PRICE OF MINERAL SAITS SOLD DURING THE FREVIOUS
YEAR IN WHICH SALES OCCUR.

THE MINIMUM ROYALTY UNDER ANY IFASE ISSUED PURSUANT TO THIS
YERMIT SHALL BE:

(1) FOR GOLD, SILVER, OTHER PRECIOUS MINERALS, AND RADIO-~
* ACTIVE MINERAIS: $3.00 PER TON.

(2) FOR NONPRECIOUS MEPALLIC MINERATLS: $3.00 PER TON.

(3} FOR NONMBTALLIC MINERALS: $0.15 PER TON.

THE MAXIMUM ROYALTY FOR GOLD, SILVER, OTHER FRECIOUS MIN-
ERALS, AND RADIOACTIVE MINERALS SHALL NOT EXCEED 50 PERCENT
OF THE AVERAGE GROSS SALES PRICE OF THE MINERAT SALTS.

THE MAXTMUM ROYALTY FOR ALL NONFRECTIOUS METALLIC AND NON-

VETALLIC MINERALS SHALL NOT EXCEED 25 FERCENT OF THE AVERAGE
GROSS SALES PRICE OF THE MINERAL SAUTS.

B. UPON ALL ELECTRIC ENERGY AND SALABLE WATER PRODUCED FROM

MINERAL WATERS EXTRACTED FROM SAID IEASE PREMISES:

(1) A FIXED MINIMUM PAYMENT OF 125 PEECENT OF THE GROSS
SALES VALUE OF ALL ELECTRIC POWER AND WATER PRODUCED.

(2) AN ADDITTIONAL St OF 33-1/3 PERCENT OF THE NET BROFIT
DERIVED FROM ALL THE OPERATIONS ON STATE LANDS, LSS
THE MINIMUM PAYMENT,

C, UPON ALL NOMHYDROCAREON GASES EXCLUDING CARBOW © = *Iiif
EXTRACTED AND SAVED UNDER THIS IEASE, A PAYMEN-  VIAERy
AND TWO-THIRDS (16~2/3) PERCENT OF THE CURREN( &Y PRICE
AT THE WELL AND OF ANY PREMIUM OR BOWUS PATD Cif ALs KO-
EYDROCAREON PRODUCTION REMOVED OR SOLD FROM TRE IFis5ED LANDS.
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