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9. /APPLIQUE* FOR PROSPECTING PERMIT ON PROPR/EMY LAND IN 
COUNTY, R. N. CYPHER - W.O. 3889, P.R. C. 2866.1. 

After consideration of Calendar Item 26 attached, and. won motion duly male 
and. unanimously carried., the following resolution was adopted.: 

PURSUANT TO SECTION 6891 OF THE PUBLIC RESOURCES CODE, ThE COMMISSION 
AUTHORIZES THE EXECUTIVE OFFICER TO ISSUE TO R. W. CYPHER A TWO-YEAR PROS-
PECTING PERMIT AUTHORIZING PROSPECTING FOR GEOTHERMAL STEAM, MUM, WATERS, 
AND ALL MINERALS AND GASES EXCLUDING OIL AND HYDROCARBON GASES AND CARBON 
DIOXIDE GAS-, ON 160 ACRES OF PROPRIETARY LAND IN THE NEi OF SECTION 11  T. 11 
R. 13 E., 8.B.B.8: N. IMPERIAL COUNTY, SUBJECT TO THE CONDI-770M INCLUDE) IN 
EXHIBITS "A" THROUGH "D" AT A(:HE) TO CALENDAR ITEM 22 AND L PLvERZICE HEREBY 
MADE A PART-  BEREOP'„ WITH ROYAITY PAYABLE AS FOLLOWS': 

1. UNDER TEE PROSPECTING Par t ISSUED, 20 PERCENT OF .t.Eib GROSS VALUE OF 
ar.6-b-Aimin SWAM AND SALABLE WATER SECURE) BY 

FROM TEE LANDS =RACED WITHIN THE PERMIT AID SOLD OR OTHERWISE DISPOSED 
OF OR VELD BY THE PEMEETTEE OR SALE 011 OIZIM DISPOSITION; 

2. UNDER MY '124`ERMIAL LEASE ISSUED UPON THE DISCOVERY OF G 
STEAM, VALUABLE DEPOSITS OF MINERALS, AM SALABLE WATER, TO BE DETERMINED 
AS FOLLOWS: 

A. UPON ANY ANC) ALL MINERALS PRODUCED AND ECIITtACTFD ADD SOLD FROM 
SAID rizEilISES: 

(1) FOR GOLD, SILVFA, 
1 D1 ATZ 

 

IOUS }MINERALS, AND RADIOACTIVE' • ,,. Di  

 

R = 3.00 + 0.01 (C - 20.00)2  

(2.) FOR VONPRECIOUS MMILLIC UP Dr 

R = 3.00 + 0.37 (C - 60.00) 

(3) FOR NONNETALLIC MINERALS 

= 0.15 + 0.15 (C - 2.00) 

WHERE R = ROYALTY IN DOLLARS AND CENTS PER TON OP MINERAL SANDS 

C =   AVERAGE OF GROSS SALES PRICE OF MINERAL SAVES 
SOLD D 	ON A QUARTERLY BASIS DURING THE FIRST 
YEAR IN MUCH SAIES OCCUR. THEREAMR„ THE WEI 
Al AGE DETMECNED BY GROSS SALES PRICE OF 
SALES SAID DURING TIM PREVIOUS YEAR IN WHICH SALES 
OCCUR. 

THE MINIUM ROYALTY UNDER. ANY LEASE ISSUED PURSUANT TO THIS 
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(1) FOR GOlD, SILVER, 0. • or PRECIOUS MINERALS, AND RADIOACTIVE 
bEkIERALS: $3.00 PER TON. 

(2) FOR NONPRECIOUS METALLIC MINERALS: $3.00 PER TON. 

(3) FOR NONMETALLIC MINERALS: $0.15 PER TON. 

THE MAXIMUM ROYADIT FOR GOLD, SILVER, OMR PRECIOUS AINERALS, 
AND RADIOACTIVE Fill'ERALS SHALL NOT',K(:-L'ED 50 PERKS Or THE 
AVERAGE GROSS SALES PRICE OF THE MINERAL SALTS. 

THE MAXIMUM Ramrs7 raR ALL NONPRECIOUS METALLIC AND NOMSTALLIC 
MOW= SHALL NOT EXCEED 25- PERCENT OF THE AVERAGE GROSS SALES 
PRICE OF THE tamain SAMS. 

B. UPON ..ALL ELECTRIC ENERGY AND SALABLE WATER PRODUCED FROM MINMAL 
WATERS EVRACTED' FROM SAID LEASE PRZIISES: 

.0.) A Yllfra MINI= PAYMMT OP 32 P-ruCE1151  OAF =}11., GROSS 
VALUE OF ALL ELECTRIC POWER 	WA PRODUCED. 

(2) AN =moan SUM OF 33-1/3 PERCENT OF THE NOV PROFIT 
DERIVED FROM All TEE OP De IONS ON STATE LANDS, LEM ME 
MINIMUM PAY IENT. 

UPON ALL NONIUDROCARBON GAMS EXCLUDING CARBON DIOXIDE GIV5 
E3CTRACTM) AND warp =ER MIS LEAS; A PAY. 1T OF SIXIVEN 

-TWO-Tif,DADS (16-2/3) PERMIT OF ILAS CUM:NT MMT PRICE ..N.T 
WELL :ND OF ANY P111111011 OR BONUSFIM ON ALL NON=ROCARBON 
PRODUCTION MOVED OR SOLD FROM TUN !WISED LAMS. 

A-:;taebitharc4 
Calendar Item 26 (2 paces) 
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• CALENDAR I 'A 

26. 

APPLICATION FOR PROSPECTING PERMIT ON PROPRIETARY LAND IN IMPERIAL COUNTY, 
R. W. CYBER W.O. 3889. 

An application has been received from R. W. Cypher of Long Beach for a 
permit to prospect for geothermal steam, mineral waters, and all minerals 
and gases excluding oil ana hydrocarbon gases and carbon .dioy4 ie gas, on 
approximately 160 acres of proprietary land, in the NES of 2.4ction 
T. 11 S., R. 13 E., S.B.B.& M., Imperial County. 

The description of the pro:-'0ed operations and operating conditions under 
this application is the sable as set forth in Calendar Item 22 (14.0. 3885)1  
exi,,-,rt that the applicant has entered into a mineral extraction lease with 
the owner of the carbon dioxide gas reservation. The term of said lease is 
for 20 years froth and after January 1, 1961, and may be renewed for the 
further term of 20 years provided that any wells  are in proce s of being 
drilled or any existing, wells are producing carbon dioxide gas in paying 
quantities. 

IT IS RECOMIENDED THAT, PURSUANT TO scrim 6891 Qv,  THE PUBLIC ,"03SOIXCES 
CODE, THE COMISSION AUTHOP,I7;$ THE EXECUTIVE OFFICER TO ISSUE TO R. W. 
CIPHER A TWO-YEA_R PROSPECTING F2ZylIT AUTHORIZING PROSPECTING MR GEOTHERMAL 
STEAM, mrat,.,AL WATERS, AND ALL 1TINERg.6 AND GP.SES KY.CLUDING OIL AND tri".11-to-
CARBON GASES AND CARBON DIOXIDE GAS, ON 160 ACRES OP ',OPREETARY ,LAND 
THE 11Ei OF SECTIO4 1, T. 11 S., R. 13 E., S.B.B.-.& M., imPERtAL COUNTY, 
SUBJECT TO THE CONDITIONS INCLUIED_Iti EXHIBITS "A" THROUGH "D" ATTACHED TO 
CALENDAR M.S1 22 AND BY REFERENCE HEREBY MADE A PART HEREOF, 	ROYALTY 
PAYABLE 4_8. FOLLOWS: 

1. UNDER THE PROSPEC'''TING Fame ISSUED, 20 PERCENT OF ib.g. GROSS 
VALUE OF ANY MINERALS, GEOTHEMAL STEPI4 AND SALABti WATER 
SECURED BY PEEZTTM PROM TEE LANDS EMBRACED vriwaN TEE PER-
1&IT AIM SOLD OR OTHERWISE DISPOSED OF OR HELD BY THE PEIVITTEE 
FOR SALE OR OTHER DISPOSITION; 

2. UITDER ANY PREFEBERIAL LEASE ISSUED UPON TIE DISCOVERY OF C-E0-
THEXIAL VEAL VALUABLE DEPOSITS OP trINERAIS„ AND SALM3LE 
WATER, TO BE rZISIZINED AS FOLLOWS: 

A. UPON Ally AND AIL MINERALS PRODUCED AND EXTRACTED AND SOLD 
PROM SAID PREMISES: 

FOR GOLD;  SILVER, OTHER .encious MINERALS, AND RADIO-
ACTIVE MINERALS 

R = 3.00 + 0.01 (0 - 20.00) 

FOR NONPRECIOUS METALLIC MINERALS_ 

B = 3.00 + 0.37 (C 6o.00) 
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CALENDAR ITEM 26 (CONTD.) 

(3) FOR NONVIET.A.LLIC MINERALS 

= 0.15 + 0.15 (C - 2.00) 

WHERE R = ROYALTY IN DOLLARS AND MOTS PER TON OF 
MINERAL SALTS 

C = WEIGHTED AVERAGE OF GROSS SALES PRICE OF 
MINERAL SALTS SOLD DETERMINED ON A 
QUARTERLY BASIS DURING TBE FIRST YEAR IN 
WHICH SALES OCCUR. THEREAFTER, THE WEIGHED 
AVERAGE DETERMINED BY GROSS SALES PRICE OF 
1UNERAL SAWS SOLD DURING THE PREVIOUS YEAR 
IN WHICH SALES OCCUR. 

MINIMUM YAMY UNDER ANY I_ EASE ISSUED PURSUANT TO 
THIS PERMIT SHALL BE: 

(1) FOR GOLD, SILVER, OTHER PaCIOUS MEM% AND. RADIO-
ACTIVE MEWS: $3.00 PER TON. 

(2) FOR NO.VRECIOUEd I A VJ3.0 MINERALS: $3.00 PER TON. 

(3) FOR NOMETALLIC MINERALS: $0.15 PER TON. 

TEE XI $t ROYALTY FOR GOLD, SILVER, CYPHER PRECIOUS MN- 
ERAS:  AND RADIOACTIVE MINERALS SHALL NOT EXCEED 50 PERCENT 
OF THE AVERAGE GROSS SALES PRICE OF THE MINERAL SALTS. 

THE MAXIMUM ROYALTY FOR ALL NONPRECIOUS METALLIC AND NON-
METALLIC MINERALS SHALL NOT EXCEED 25 PERCES` OF THE 
AVERAGE GROSS SALES PRICE OF THE MINERAL SALTS. 

UPON ALL ELECTRIC ENERGY AND SALABLE WATER PRODUCED FM 
MINERAL WATERS EXTRACTED PROM SAID LEASE PE7L.78ES: 

(i) A FIXED MEDIUM PAIMEWT OF 12-1- PERCENT OF THE GROSS 
SALES VALUE OF ALL ELECTRIC POWER AND WATER PRODUCED. 

(2) AN ADDITIONAL SIN OF 33-1/3 PERCENT OF THE NET PROFIT 
DERIVED FROM ALL THE OPERATIONS ON STATE LA-am LESS 
TM MINIMUM PAIMMT. 

C. UPON ALL 17.0NIMROCARDON GASES =ammo mum DIOXIDE GAS 
PaTRACTED ADD SAVED UNDER MIS LEASE, A PAYMENT OF SIXTEEN 
AND TITO-TRIM; (16-2/3) PERU= OF THE cuRRimr war PRICE 
AT TEE NELL AND OF ANY PRE4IUM OR BONUS PAID ON ALL NON-
HYDROCARBO.N PRODUCTION RE.101,ED OR SOLD FRCI THE LEASED 114\111S. 
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