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9.  AFPLICATION FOR PROSPECTING PERMIT ON PROPRTETARY LAND IN IMPERIAL
CQUNTY, R. W. CYPHER - W.0. 3889, P.R.C. 2866.1.

g After consideration of Celendsr Item 26 attached, and upon motion duly msle

5 5 and unanimously carried, the following resolution was adopted:
, el ‘:

PURSUANT TO SECTION 6891 OF THE PUBLIC RESOURCES CODE, THE COMMISSION

P+ AUTHORIZES THE EXECUTIVE OFFICER TO IsSUE TC R. W. CYPHER A TWO-YEAR PROS-

yio. PECTING PERMIT AUTHORIZING PROSPECTING FOK GEOTHERMAY, STEAM, MINERAL WATERS,
24 AND ATL MINERALS AND GASES EXCLUDING OIL AND HYDROCARBON GASES AND CARBON

s DIOXIDE GAS, ON 160 ACRES OF PROPRIETARY LAND IN THE NEY OF SECTTON 1, T. 11 S.,
R. 13 E., 8.B,B.& M., IMFERTAL COUNTY, SUBJECT TO THE CONDITTONS INCLUDED IN
EXHIBITS "A" THROUGH "D" ATFAGHED TO CALENDAR ITEM 22 AND B. RFFERENCE HEREBY
MADE A PART HEREOF, WITH ROYALTY PAYARIE AS FOLLOWS:

1. UNDER THE FPROSPECTING PERMIT ISSUED, 20 PERCERT OF THE GROSS VALUE OF
ANY MINERATS, GROVAFRMAL STEAM AMD SAIABIE WATER SECURED BY PERMITIEE
FROM THE LQRDS EMBRACED WITHIN THE PERMIT AND SOID OR OTHERWISE CYSPOSED
OF OR HELD BY THE PERMITIEE FOR SALE OR OTHER DISPOSITION;

2. UNDER ANY PREFERENTIAL LEASE ISSUED UPON THE DISCOVERY OF GEOTHERMAL
STEAM, VALUABLE DEPOSITS OF MINERALS, AND SALABIE WATER, TO BE DETERMINED
AS FOITOUS: (

A. UPON ANY AND ALL MINERALS PRODUCED AND EXTRACTFD AND SO0LD FROM
SAID PREIISES:

(1) FOR GOID, SILVER, OTHER PRECIOUS MINERALS, AND RADIOACTIVE
MINEPALS

- R = 3.00 + 0.01 {C - 20.00)%
(2) FOR NONPRECTOUS METALLIC MINERALS
R = 3.00 + 0.37 (C ~ 60.00)
(3) TOR NONMETALLIC MINERALS

R = 0.15 + 0,15 {C - 2.00)

WHERE R = ROYALTY IN DOLLARS AWD CENTS PER TON OF MINERAL SALRDS

¢ = UBIGHTED AVERAGE OF GROSS SRLES PRICE OF MINERAL SALTS
S0ID DETERMINED ON A QUARTERLY BASIS DURING THE FIRST
YEAR TN WHICH SALES OCCUR. 'THEREATFTER, THE WEIGHTED
AVERAGE DETERMINED BY GROSS JAIES PRICE OF MINERAL b
SAUTS S0ID DURING THE PREVIOUS YEAR IN WHICH SALSS ¥
OCCUR. i
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(1) TOR GOID, SILVER, OTHER PRECIOUS MINERALS, AND RADIOACTIVE
MINERALS! $3.00 PER TON.

(2) FOR NONPRECIOUS METALLIC MINERALS: $3.00 PER TOW.
(3) Y¥OR NONMETALLYC MINERALS: $0.15 FER TON,

THE MAXTMUM ROYAITY FOR GOID, SILVER, OTHER FRECIOUS MINERALS,
AND RADIOACTIVE MINERALS SHALL HOT EXCZED 50 PERCENT OF THE
AVERAGE GROSS SALES FRICE CF THE MINERAL SALTS,

THE MAXTMUM ROYALTY FOR ALL NONPRECIQUS METALLIC AND NONMETALLIC
MINERALS SHALL NOT EXCEED 25 PERCENT OF THE AVERAGE GROSS SALES
PRICE OF TEBE MINFRAL SALTS.

. B. UPON 4L ELECTRIC ENERSY AND SALAELE WATER FPRODUCED FROM MINERAL
WATERS EXTRACTED FROM SAID LEASE FRRMISES:

(1Y & FIXED MINTMUM PAYMENT (F 125 PERCERS OF TEE (ROSS SALES
VALIE OF ALL ELECTRIC POWER Am) VATER TRODUCED:,

(2) AN ADDIDIONAL SUM OF %3~1/3 FERCENT OF THE WET' PROFIT
DEPIVED FROM ALL THE OPERATIONS ON STATE LANDS, LESY THE

MININUM PAYMENT.

a1 O S. UPON ALL NONHYDROCAREON GASES EXCIUDING CARBON DIOXIDE GAS
o EXTRACTED AND SAVED UNDER THIS LEASE, A PAVMENT OF SIXVEEN AND
ol THO-THIMDS (16-2/3) PERCENT OF TAE CURRERT MARKET PRICE AT THE
WELL 44D OF ARY PREMIUM OR EONGS PAID ON ALL NONHYDROCARBON
| PRODUGTION REMOVED OR S0LD FROM THE LEASED LANDS.

» Astachment

Calendar Item 26 (2 pszes)
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CALENDAR I ™¢
26.

APPLICATION FOR PROSPECTING PERMIT ON PROPRIETARY LAND IN IMPERIAL COUNTY,
R. W‘b C:\THER ~ “ICO. 3889'

An application has been received from R, W. Cypher of Long Beach for a
permit to prospect for geothermal steem, minersl waters, and all mineral~
and gases excluding oil and hydrocarbon gases and carbon diox® ie gas, on
spproximately 160 acres of proprietary land in the RE} of S.ction 1,

T. 11 S., R. 13 Ei; S.P.B.& M., Imperial County.

The description of the pro--ged operstions end operating conditions under
this application is the same as set forth in Calendar Item 22 (W.0. 3885).
exccnt that the applicant has entered imto a mineral extraction lease with
the osner of the carbon dioxide gas reservation. The term of said lease ig
for 20 years from end after Januvary 1, 106L, end may be renewed for the
furbher texm of 20 yesars provided that any wells mre in process of being
drilled or any existing wells are producing carbon dioxide gas in paying
guantities. ' : \

IT IS RECOMMENOED THAT, FURSUANT TO SECTION 6891 OF THE PUBLIC HESQUECES
CODE, 'THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER TO ISSUE TO R W.
CYPHER A TWO-YPAR FROSPECTING FSRMIT AUIHORIZING PROSPRECTING FOR GEOTHERMAL
STEAM, MINE.AL WALRRS, AND ALL MINERALS AND GASES EXCLUDING OIL AND HYTRU-
CAREON GASES AND CARBON DIOXIDE GAS, OF 160 ACRES OF ! "OPRIETARY LAWD .

THE BEL OF SECTTION 1, T. 11 S., R. 13 B., S.B.B.& M., IMPERIAL CCURTY,
SUBJECT TO THE CONDITIONS INCLUDED IN EXHIBITS "A" TRROUGH "D" ATTACHED TO
CALENDAR ITEM 22 AND BY REFERENCE HEREBY MADE A PART HEREOF, WITE ROYALTY
PAYABLE AS ZOLIOUS:

1. UNDER THE PROSFECTING PERMIT ISSUED, 20 PERCENT QF THE GROSS
VALUE OF ANY MINERALS, GEOTHERSAL STEAM AND SALABLE WATER
SECURED BY PER{ITTEE FROM THE LANDS EMBRACED WIVHIN TEE IER-
MIT AND SOLD OR OTHERWISE DISPGSED OF OR HELD BY THE FERMITTEE
FOR SATE OR OTHER DISPOSITION;

2. UNDER ANY PREFERENTTIAL IEASE ISSUED UFON THE DISCOVERY OF CEO-
THERMAL SVEAY, YALUABLY DEPOSITS OF MINERALS, AND SALABLE
WATER, TO EBE DETERIINED AS FOLIOWS:

A. UPON ANY AND ALL MINERALS PRODUCED AND EXTRACTED AHD SOLD
FROM BAID PREMISES:

(L) FOR GOLD, SILVER, OTHER PRECIOUS MINERALS, ANWD EADIO~
ACTIVE MINERALS

R = 3.00 4+ 0.0L (C ~ 20.00)°
(2) FOR NONPRECIOUS METALLIS MIERALS |
R = 3.00 + 0.37 (¢ - 60.00)
G
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(3) FOR NOIMETALLIC MINERALS
K= 0.15 + 0.15 (C - 2.00)

WHERE R = ROYALTY IN DOLLARS AND CENTS PER TON OF
MINERAL SALTS

C = WEIGETED AVERAGE OF GROSS SALES PRICE OF
MINERAL: SALTS SOLD DETERMINED ON A
QUARTERLY BASTS DURING THE FIRST YEAR IN
WHICH SALES OCCUR. THEREAFIER, THE WEIGHIED
AVERAGE DEVERMINED BY GROSS SALES PRICE OF
MINERAL SALTS SOLD DURING THE PREVIOUS YEAR
IN WHICH SALES OCCUR.

THE MINTMUM ROYALTY UNDER ANY LEASE ISSUED PURSUANT TO
THIS FERMIT SEALL BE:

(1) FOR GOLD, STIVER, OTHER PJECIOUS MINERALS, AND RADIO-
ACTIVE MINERAIS: $3.00 FER TON.

(2) FOR NGAPRECIOUL METALLIC MINERALS: $3.G0 PER TON.

(3) FOR NORMETALLIC MINERALS: $0.15 FER TOIL

TEE MAXIMUM ROYALTY FOR GOLD, STLVER, OTEER PRECIOUS MIN-
EFALS, AND RADTOACTIVE MINERALS SHALL NOT EXCEED 50 FERCENT ]
OF THE AVERAGE GROSS SALES PRICE OF THE MINERAL SALTS, b
THE MAXTMUM ROYALFY FOR ALL NONPRECIOUS METALIIC AND NOW- 1
MEFALLIC MINERALS SHALL NOT EXCEED 25 PERCENT OF THE 7
AVERAGE GROSS SALES PRICE OF THE MINERAL SAIZS. ia
B. UPON ALL ELECTRIC ENERGY AND SALABLE WATER PSODUCED FROM 5
MINERAT, WATERS BXTRACTED FROM SAID LEASE PRIISES:
(1) A FIXED MINIMUY PAYMEWT OF 12} PERCENT OF THE GROSS 3
SALES VALUE OF ALL EIEQTRIC POVER AND WATER PRODUCED. L
{2) AN ADDITIOWAL SUM OF 33-1/3 PERCENT OF THE WET PROFIT
DERIVED FROM ALL THE OPERATIONS ON STATE LANDS, IESS
THE MINIMUM PAVMENT,
C. UPON ALL NONHYDROCAREON GASES EXCLUDING CAREON DIOXIDE GAS o
EXTRACTED AWD SAVED UIDER THIS LEASE, & PAYMENT OF SIXTEEN e
AWD THO-THIRDS (16~2/3) PERCENT OF THF CURRENT MARKET PRICE ERsE
AT THE WELL AND OF AUY PREMIUM OR EONUS PAID O ALL HOji- o )
\ HYDROGARBON FRODUCTION REMOVED OF SOLD FRCI1 THE LEASED LANDS. B
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