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; 10. APPLICATION FOR PROSPECTING PERMIT ON PROPRIETARY LAND IN IMPERIAL SR
COUNTY, R. W. CYPHER - W.0. 3890, P.R.C. 2867.1. o

After consideration of Calendar Item 27 attached, and upon motion duly made 2
and. unenimonsly carried, the following resolution was adopted:

PURSUANT T SECTION 6891 OF THE PUBLIC RESOURCES CODE, THE COMMISSION o

b AUTHORIZES THE EXECUTLVE OFFICER TO ISSUE TO R. W. CYPHER A THO-YEAR PROS- Yo
4 PECTING PERATT AUTHORIZING PROSPECTING FOR GEOTHERMAL STEAM, MINERAL WATERS,

Y ANP ;LI MINERALS AND GASES EXCLUDING OIL AND HYDROCARBON GASES, ON 160 ACRES
b OF PROPRIETARY LAFD IN THE NW: OF SECTION 1, T. 11 S., R. 13 B., S.B.B.& M.,
e TVPERTAL COUNTY, SUBJECT TO THE CONDITIONS INCLUDED IN EXHIBITS A" THROUGH

o "D" ATTACHED TO CALENDAR ITEM 22 AND BY REFERENCE HEREBY MADE A PART HEREOF,
WITH ROYALTY PAYABLE AS FOLIONS:

1. UNDER THE ROSPECTING PERMIT ISSUED, 20 PERCENT OF THE GROSS VALUE OF
ANY MINERALS, GEOTHERMAL. STEAM AND uAI:ABLE VATER SECURED BY PERMITTEE
FRCM THE LANDS EMBRACED WITHIN THE PERMIT AND SOLD OR OTHERWISE DISPOSED
OF OR HELD BY THE PERMITIEE FOR SALE (R OTHER DISPOSITION;

2. UNDER ANY PREFERENTIAL LEASE ISSUED UPON THE DISCOVERY OF GEOTHERMAL
C STEAM; VALUABLE DEPOSITS OF MINERALS, AND SAUABLE VATER, TO BE DETERMINED
3 AS FOLLQOWS:

A. UPON ANY AND ALL MINERALS PRODUCED AND EXTRACTED AND SOLD FROM
SATD PREMISES:

(1) FOR GOLD, SILVER, OTHER PRECIOUS MINERALS AND RADIOACTIVE
MINERALS ‘

R = %.00 + 0.00 (C - 20.00)2
(2) FOR NONPRECIOUS METATLIC MINERALS
R = 5‘.60 + 0.37 (€ ~ 60.00)
(3) FOR NONMETALLIC MINERALS |
o R = .15 + 0.15 (C = 2.00)
- WHERE R - KOYALTY IN DOLIARS AND CENTS PER TON OF MINERAL SALTS

C = WEIGHTED AVERAGE OF GROSS SAIRS PRICE OF MINERAL SALTS Lo
SOLD DETERMINED ON A QUARTERLY BASIS DURING THE FIRST 2. Y
YEAR IN WHICH SALES OCCUR. THEREAFTER, THE WEIGHTED
AVEPAGE DETERMINED RY GROSS SALES PRICE OF MINERAL SALTS
SOLD DURING THE PREVIOUS YEAR IN WHICH SALES QCCUR. Y

Q - - - -THE MINIMUM ROYALTY UNDER ANY LE4SE ISSUED BURSUANT TO THIS PERMIT - Og
BHALT, BE: N
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5 FOR GOLD, SILVER, OTHER PRECIOUS MINERALS AND RADIOACTIVE
MINERALS: $3.00 PER TON. ‘

N (2)
(3)
e THE MAXIMUM ROYALTY FOR GOUD, SILVER, OTHER PRECIOUS MINERALS,

AND RADIOACTIVE MINERALS SJALL NOT EXCEED 50 FERCENT OF THE
AVERAGE GROSS SALES PRICE OF THE MINERAL SALTS.

FOR NONPRECIOUS METAILIC MINERALS: $3.00 PER TON.

FOR NOMMETALLIC MINERALS: $0.15 PER TON.

THE MAXIMUM ROYALTY FOR ALL NONPRECIOUS METALLIC AND NONMETALLIC
MINERALS SMALL NOT EXCEED 25 PERCENT OF THE AVERAGE GROSS SALES
FRICE OF THE MINERAL SALTS.

UPON ALL ELECTRIC ENERGY AND SATABLE WATER PRODUCED FROM MINERAL
WATERS EXTRACTED FROM SAID LEASE PREMISES:

(1) A FIMED MINTWM PAYMENT OF 12% PERCENT OF THE GROSS sALES
VALUE OF ALL VLEGTRIC POWER ARD WATER PRODUCED.

(2) AN ADDITIONAL SW OF 33-1/3 PERCENT OF THE HET PROFIT
DERIVED FROM ALL THE OFERATIONS ON STATE LANDS, LESS
THE MINIMUM PAYMENT.

UPON ALL CAREON DIOXIDE GAS AND OTEER NOWHYDROCARBON GASES
EXTRACTED AND SAVED UNDER THIS LEASE, A PAYMENT OF STIXTEEN AND
THO-THIRDS (16-2/3) PERCENT OF THE CURRENT MARKET PRICE AT THE
VWELL ANS OF ANY PREMIUM OR EONUS PATD ON ALL NONHYDROCAREON
PRODUCTION REMOVED OR S0LL FROM THE LFASED LANDS.

Attachment )
Calendar Item 27 {2 pages)
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APPLICATION FOR PROSPECTING PERMIT ON PROPRIETARY LAND IN IMPERIAL COUNTY,
R. W. CYPHER ~ W.0. 3€90.

An spplication has been received from R, W. Cypher of Long Beach for &
permit to prospect for geothermal steam, mineral vaters, and all minerals
end gases excluding oil and hydroca:boy gases, on approximately 160 acres
of proprietary land in the Wi of Section 1, T. 11 S., R. 13 E., S.B.B.& M.,
Imperial County.

The description of the proposed operations and operating conditions under
this applicaticn is the seme as set forth in Calendar Them 22 (W.0. 3685).

IT IS RECOMMENDED THAT, PURSUANT TO SECTION 6891 OF THE {UBLIC RESQURCES
COTR, THE COMMISSION AUTHORIZE THE RXECUDIVE OFRICER T0 ISSUE TO R. W.
cmm A THO-YEAR PROSPECTING PERMIT AUTHORIZING PROSPECTING TOR GEOTHERMAL
STEAM, MINERAL VATERS, AND ALL MINERALS AWD GASES EXCLUDING o:if. AND BYDRO-
CAREON GASES, ON 160 ACRES OF PROPRIETARY LAWD IN THE NWh OF SECTION 1,

T. 11 8., R. 13 B, 8.8 Bels M, TMPERIAL COUNTY, SUBTECT TO THE CONDITIONS
THCLULED IN EXHIBITS "A" THROUGH "D ATTACHRD TO CALENDAR ITEM 22 AND BY
REFERENCE HEREEY MADE A PART HEREOF, WITH ROYALTY CAYARLE AS FOLLOWS:

1. UNDER TEE PROSEEC‘.EII"G PERMIT ISSUED, 20 PEROENT OF THE GROSS
VALUE OF ABY MINERALS, GEOTHERMAL STEAM AND SATARIE WATER
SECURED BY PERMITTER FROM TEE LANDS EMBRACED WITHIN THE
PERTIT AND SOLD OR OTHERWISE DUSPOSED OF OR HELD BY THE
FERMITTEE FOR SALE OR OTHER DISruSITION;

2. TUNDER ANY PREFERENTIAL IEXSE ISSUED UPON THE DISCOVERY OF
GEQTHERMAL STEAM, VALUABLE DEPOSITS OF MINERALS, AND
SALABLE WATER, T0 BE DETERMINED AS FOLIOWS:

S e 'CALENDAR™ 1 S —

A, UPON ANY AMD ALL MINERALS PRODUGED AND EXTRACTED AND

SOLD FROM SALD PREMISES: A

(1) TOR GOLD, SILVER, OTHER PRECIOUS MINERALS AND

RADIOACTIVE MINWERALS

R = 3.00 + 0.0L {C - 20.00)2 i‘»f‘

(2) FOR NONPRECIOUS METALLIC MINERALS

R = 3.00 + 0.37 (C ~ 60,00} 3

(3) FOR NOMMETALLIC MINERALS ‘*’

R« 0,15 + 0.15 (€ - 2.00)
s T
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S CALENDAR ITEM 27 (CONTD.) . =
i WHERE R = ROYALTY IN DOLLARS AND CENTS PER TON OF MINERAL
SALTS

C = WEBIGHTED AVERAGE OF GROSS SALES PRICE OF MINERAL
SALT'S SOLD DETERMINED ON A QUARTERLY BASIS DURING
THE FIRST YEAR IN WHICH SALES OCCUR. THEREAFTER,
THE WEIGHTED AVERAGE DETERMINED BY GROSS SALES
PRICE OF MINERAL SALTS SOLD DURING THE PhaVIOUS
YEAR IN WHICH SALES OCCUR.

TEE MINIMUM ROYALTY UNDER ANY LEASE ISSUED PURSUANT TO THIS
PERMIT SHALL BEs

(1) FOR GOLD, ZILVER, OTHER PRECIOUS MINERALS AND RADIO~
ACTIVE MINGRAIS: $3.00 PER TON.

{2) FOR NONPRECIOUS METALLIC MINERALS: $3.00 PER TON.

(3) FOR NONMETALLIC MINERALS: £9.15 PER TON.

THE MAXIMUM ROYALTY FOR GOLD, SILVER, OTHER PRECIOUS MIN-
ERALS, AND RADJOACTIVE MINERALS SHALL NOT EXCEED 50 PERCENT
OF THE AVERAGE GROSS SALES PRICE OF THE MINERAL SALTS.

THE MAXTMUM ROYALTY FOR ALL NONPRECTOUS METALLIC AND NON~
MEPALLIC MINERALS SHALL NOT EXCEED 25 PERCENT OF THE
AVERAGE GROSS SALES PRICE OF THE MINERAL SALTS.

B. UFON ALL ELECTKIC ENERGY AND SALABLE WATER PRODUCED FROM
MINERAL WATERS EXTRACTED FROM SAID IEASE PREMISES:

(1) A FIXED MINIMUM PAYMENT OF 125 PERCENT OF THE GFOSS
SALES VALUE OF ALL IIECTRIC FOWED AWD WATER PRODUCED.

(2) AN ADDITIONAL SUM OF 33-1/3 PERCENT OF THE NET PROFIT
U DERIVED FROM ALL THE OPERATIONS ON STATE LAWDS, IESS
THE MINIMUM PAYMERT.

C. UEON ALL CARBON DIOXIDE GAS AND OTHER NONHYDROCARBON GASES

EXTRAGTED AND SAVED UNDER THIS LEASE, A PAYMENT OF SIXTEEN

AND THO~THIRDS {16-2/3) PERCENT OF THE CURRENT MARKET PRICE o

AT THE WELL AND OF ANY PLRMIUM OR EONUS PAID ON ALL NONHYDRO~ !

CAREON PROTUCTION REMOVED OR SOLD FROM THE LEASED LANDS. PR
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