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10. APPLICATION FOR PROSPECTING PERMIT ON PROPRIETARY LAND IN IMPERIAL 
COUNTY, R. W. CYPHER - W.O. 3890, P.R.C. 2867.1. 

After consideration of Calendar Item 27 attached, and upon motion duly made 
and unarthnously carried, the following resolution was adopted: 

4„. 
PURSUANT TO SECTION 6891 OF THE PUBLIC RESOURCES CODE, THE COMMISSI% 
AUTHORIZES THE EXECUTIVE OFFICER TO ISSUE TO R. W. CYPHER A tWO-YEAR PROS-
PECTING PEPMIT AUTHORIZING PROSPECTING FOR GEOTHERMAL STEAM, MINEEAL WATERS, 
AND 	MINERALS AND GASES EXCLUDING 031 AND HYDROCARBON GASES, ,ON 160 ACRES 
OP PROPRIETARY LAND IN THE NW OF SECTION 1, T. 11 S., R. 13 E. S.B.B.& M., 
neEngs COUNTY, SUBJECT TO THE CONDITIONS INCLUDED IN EXHIBITS "A" THROUGH 
"D" ATTACHED TO CALENDAR IT Z1 22 AND BY REFERENCE HERD33Y MADE A PART HEREOF„ 
WITH ROYALTY PAYAnip AS FOLLOWS; 

1. UNDER I'LL PROSPECT= PERMIT ISSUED, 20 PERCENT OF THE GROSS VALUE OF 
ANY MORALS, GEOTHERMAL STEAM AND SALABLE WATER. SWUM BY PERMITTEE 
FROM THE LANDS EMBRACED 14ITHIN• VIE PEWIT  AND SOLD OR OTHERVIM DISPOSED 
OF OR HELD BY THE PERMITS FOR 'SALE CR O'. ;R DISPOSITION; 

2. UNDER ANY PREFERENTIAL LEASE ISSUED UPON TEE DISCOVERY OF =THERMAL 
STEAM, VALT.TAWIE DEPOSITS OF MINEEOLS„ ANT) SALABLE WATER, TO BE DETEMINED 
AS FOLLOWS: 

A. UPON ANY AND ,ALL Mit 
SAID PRINISES: 

 

S PRODUCED AND 	CITID AND SOLD FROM Dr 

 

(1) FOR GOLD, SILVER, OTHER PRECIOUS MINERALS AND RADIOACTIVE 
MINERALS 

= 3.00 0.01 (0 - 20.00)2  

(e) FOR NONPRECIOUS METALLIC MINERALS 

= 3..00 0.37 (0 - 60.00) 

(3) FOR NONMETALLIC !MINERALS 

R = U.15 4- 0.15 (C 2.00) 

WHERE R 7. :ROYALTY IN DOLLARSAND CENTS PER TON OF MINERAL SALTS 

C = WEIGHTED AVERAGE OF GROSS SALES PRICE OF MINERAL SALTS 
SOLD DE EM= ON A QUARTERLY BASIS DURING THE FIRST 
*MLR IN WHICH SALES OCCUR. THEREAFTER, TILE WEIGHTED 
AVERAGE DETERMINED BY GROSS SALES PRICE OP MINERAL SALTS 
SOLD DURING THE PREVIOUS *YMI. IN WHICH SALES OCCUR. 

-THE-t1INIMUM,Ramm UNDER_An_LEOE_ISSUED PURSUANT TO THIS EMIT 
SHALL E: 

• ,1 
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(I) FOR GOLD, SILVER, OTHER PRECIOUS MINERALS AND RADIOACTIVE 
MINERALS: $3.00 PER TON. 

(2) FOR NONPRECIOUS METALLIC MINERALS: 0.00 PER TON. 

(3) FOR NOVIETALLIC MINERALS: $0.15 PER TON. 

THE MAXIMUM ROYALTY FOR GOLD, SILVM, OTHER PRECIOUS MINERALS„ 
AND RADIOACTIVE MINERALS SALL NOT OCCEED 50 PERCENT OF THE 
AVERAGE GROSS SALES PRICE OF THE. MINERAL SALTS. 

THE MAXIMUM ROYALTY FOR ALL NONPRECIOUS METALLIC AND NONMETALLIC 
MINERALS SEM NOT EMCEED 25 PERCENT OF THE AVERAGE GROSS SALES 
PRICE OP ME MINERAL SALTS. 

B. UPON ALL ELEUTRIC EVERGY AIM 14MIABLE WATER PRODUCED FRCM MINERAL 
WATMS. ExTRACTM FROM SAID MM. PREMISES: 

(1) A P.M 	PAYMENT OF 12i PERCENT OF THE GROSSt.-.141ES 
VALUE OF ALL ELECTRIC POWER AND WATER :PRODUCED. 

(2) AN ADDITIONAL 	Or 33-1/3 PERCENT 01? THE NET PROFIT 
DE.RIVED FROM ALL THE OPERATIONS ON SATE LANDS, LESS 
THE MIWI'MUM PAYMENT. 

C. UPON ALL CARBON DIOXIDE GAS .AND OTHER NONHYDROCA.RBON GASES 
EXTRACTED AND SAVED UNDER THIS LEAS, A PAYMENT  OF SIMEN arD 
TWO-THIRDS (16-2/3) PERCENT OF THE CURRENT MOT PRICE AT THE 
WELL AND OF ANY PREMIUM OR BONUS PAID ON ALL NOMYDROCARBON 
PRODUCTION REMOVED OR SOLL FROM M. LEASED LANDS. 

Attaellm.ent 
Calendar Item 27 (2 rages) 
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27. 

APPLICATION FOR PROSPECTING PERMIT ON PROPRIETARY LAND IN IMPERIAL COUNTY, 
Rt W. CYPHER - W.O. 3890. 

An application has been received from R. V. Cypher of Long Beach for a. 
permit to prospect for geothermal steam,, mineral waters, and all minerals 
and gases excludiag oil and hydrocaltnn gases, on approximately 160 acres 
of proprietary land in the BFT of Section 1, T. 11 S., R. 13 E., S.B.Baga 
Imperial County. 

T. 11 S. Re 13 B4$ S411.144; 	IMRDIAL,COUNTY, SUET TO THE cognmoNs 
rxcLumilm rams lig' TBROUGH 'itt" alum) TO CALENDAR Ii 1D1 22 AND BY 
=Knot BEEMBY MADE A PART HEREOF, WITH EWA.= PAYABLE AS FOLLOWS: 

1. 'UNDER TM PROSPECTING PERMIT ISSUED, 20 PERCENT CF THE GROSS 
VALUE Or ANY timeRAL,%. GAL STEAM AND WANE WATER 
SEM)) BY PEMITTEE FROM THE LDS ELORA= MEIN T.tig 
PERM AND SOLD OR caliERNISE 7,1aSPOSED OF OR HELD BY THE 
MUT= FOR ams OR OTHER DISIOSITION; 

2. !RIDER 'ANY PREFERENTIAL IBASE ISSUED UPON THE DISCOVERY OF 
GEOTHERIsin, STEAMS VALUABLE DEPOSITS OF MINERAIB, AND 
SALABLE WATER, TO 1,2 DETEMINED AS FOLLOW:- 

MoN 
SOLD 

ANY AND PALL MINER= PRODUCED AND EXTRACTED ADD 
FROM SAID PREMISES: 

(1) FOR GOLD, SILVER, OTHER PRECIOUS mammas AND 
RADIOACTIVE =MEALS 

= 3.00 + 0.01 (C 20.00)2  

FOR NONPREC/OUS METALLIC MINERALS 

R = 3.00 + 0.37 (C - 60.00) 

FOR NOMETALLIC MINERALS 

= 0.15 + o.1.5 (c 2.00) 
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The description of the proposed operations and operating conditions under 
this application is the same as set forth in Calendar Item 22 (W.O. 3685). 

1T IS RECOMMENDED THAT, PURSUANT TO SECTION 6891 OP Tas Wan RESOURCES 
CODE TM CO 	 '̀THE EXECUTIVE ADTHORItE ' EXECUTIVE apIcra, V) MIX TO P. W. 
CYPAR A TWO-YEAR PROSPECTING PE }IP AUTHORIZING Pliovemem ,TOR GEOTHERMAL 
STEAM, 14INERAL WATERS, AND ALL vtomatits Aral GASES ExcLuDING Ofl AND HYDRO- 
,CARBON GAZA ON 160 Aci sof PROPMETARY LAND n1 THE 	OF nCTION 



CALENDAR ITEM 27 (CONTD.  ) 

WHERE R = ROYALTY IN DOLLARS AND CENTS PER TON OF MINERAL 
SALTS 

C = WEIGHTED AVERAGE OF GROSS SALES PRICE OF MINERAL 
SALTS SOLD DETERMINED ON A QUARTERLY BASIS DURING 
THE FIRST YEAR IN WHICH SALES OCCUR. THEFEAFTER, 
THE WEIGHTED AVERAGE DETERMINED BY GROSS SALES 
PRICE OF MINERAL SALTS SOLD DURING THE Ph&VIOUS 
YEAR IN WHICH SALES OCCUR. 

TTA MINIMUM ROYALTY UNDER .ANY LEASE ISSUED PURSUANT TO THIS 
PERMIT SHALL Hat 

(1) FOR GOLD, SILVER, OTHER PRECIOUS MINERALS AND RADIO-
ACTIVE MINERALS: $3.00 PER TON. 

(2) FOR NONE'RECIOUS METALLIC MINERALS: $3.00 PER TON. 

(3) FOR NONMETALLIC !WW1& q.15 PER TON., 

THE MAXIMUM ROYALTY FOR GOLD, SILVER, OTHER PRECIOUS MIN-
ERALS, AND RADIOACTIVE MII8RALS SHALL NOT EXCEED 50 PERCENT 
OP THE AVERAGE GROSS SALES PRICE OF THE blIMEAL SAT.'S. 

THE MAXIMUM ROYALTY' ,FOR ALL NONPRECIOUS METALLIC AND NON,. 
METALLIC MINERALS SHALL NOT EXCEED 25 PERCENT OF THE 
AVER= GROSS SALES litICE OF THE alma SALTS. 

B. UPON ALL ELECTRIC ENERGY AND SALABLE WATER PRODUCED FROM 
MINERAL WATERS EXTRACTED FROM SAID LEASE PREMISES: 

A FIXED MBIMUM PAYMENT OF 12-l- PERCENT OF THE moss 
SALES VALUE OF ALL. UECTRIC row AND WATER PF.ODITCED. 

AN ADDITIONAL SUM OF 33-1/3 PERCENT OF THE NET PROFIT 
DERIVED FROM ALL THE OPERATIONS ON STATE LANDS, LESS 
THE um:mum PAYMENT. 

0. UPON ALL CARBON DIOXIDE GAS AND OTHER NONHYDHocARrm GASES 
EXTRACTED AN)) SAVED UNDER THIS LEASE, A PAYMENT OF SIXTEEN 
AND TWO-THIRDS (16-2/3) PERCENT OF THE CURRENT MAREET PRICE 
AT THE WELL AND OF ANY P.CMIUM OR BONUS PAID ON ALL NONHYDRO-
CARBON PRODUCTION MOVED OR SOLD FROM THE .:.EASED LANDS. 
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