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MINUTE TTEM  ~

22. REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, P.R.C. 2198.L, OFFSHORE
SANTAI{-BARBARA COUNTY; STANDARD OIL COMPANY OF CALIFORNIA iND SHCLL OIL COMPANY -
WQ~OO - 3120

After consideration of Calendar Item 21 attached, and. upon motion Auly made
and unanimougly carried, the following resolution was adopted:

THE EXECUTIVE OFFICER IS AUTHORIZED TO GRANT TO STANDAFD OIL COMPANY OF
CALIFORNIA AND SHELL OIL COMPANY A DEFERMENT OF DhIILI:G REQUIREMSHIS UNDER
OII, ATD GAS LEASE P.R.C. 2198.1 FROM APRIL 14, 1962, MIROUCH OZTOBER 13, 1962,
ALL OTHER YERMS AD CONDITIONS OF THE LEASE TO REMAY 1.4 FULI, FORCE AND EFFECT.

Abrtachment
Calender Item 21 {1 page)
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. - - CALENDAR ITEM
21.

REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, P.R.C. 2198.1, OFFSHORE
SANTA BARBARA COUNTY; STANDARD OIL CMPANY OF CALIFORNIA AND SHF .. QIL
COI\GPAN-Y - W.0. L['312¢

State Oil end Gas Lease P.R.C. 2198.1, covering approximacely 3,840 acves
of tide and submerged lands offshore Santa Barbara County, was issued n
October 1k, 1958, to Standard Oil Company of (slifornia and Humble 0il &
Refining Company, pursuant to competitive public bidding in accordance with
tha provisions of Division 6 of the Public Resources Code. Humble Oil &
Refining company assigned its interest in the subject lease to Standard
il Compary of California on November 18, 1958. On May 12, 1960, Standard
01l Compsny of Californie assigned & partial interest in the 1ease to Shell
01}, Qompany.

Standard 0il Company of California and Shell 0il Compeny, at a cost of
apprcximately $1,500,300, have drilled and sbandoned four wells ou the lease.
$770,827,70 was paid as & cash bonus when the ledge was issues, and addi-
tional fimds have been spent on initial evaluations, on geological and
geophysical ianvestigations, and on lease rentals. ‘

The 1. siees nade soplicetion on July 27, 1961, for a drilling deferment from
Octoly 14, 186) 1.0 October 1k, 1962, to gomplete en intensive eyaluation
of esploretion information and datw; such appraisel was to be bssed particu-
larly on the results from the fow. wells on the lease which were drilled
and ebandored. A drilling deferment was granted from October 1h, 1961,
through Apedl 13, 1962, BSection 2 of Bxhibit A" of the lease provides

Y. o« During the initiel drilling term of three years, or ary extension
toerent, snd irrespecSive of the requivements of this Sechion 3; lessee may
at its vption suspend or resume drilling opérstiont st any time and frem

time to time.” The initial three-ycar drilling term terminated om October 13,

1961,

An gpplication now has been received from Standard 011 Ccmpaay of Califomia

and Shell (Il Company for en extension of time sntil October 14, 1962, for

the spudding of the next well to permit Purther review aud evaluation of

*bhe gseological snd geophysical data. Shell and Standard state that they will
ecuire at least an additional six months deferment to complete an in*ensive

' eva.lua’cion of exploratory prospects on said leise, such appraisal to be based

particvlarly on the results of the above-meénticned four exploratory wells.

IT IS FECOMMENDED THAT THE CCMMISSION AUTHORIZE THE EXECUTIVE OFFITER TO
GRANT TO STANDARD OIL COMPANY OF CALIFORNIA AND SHELL OIL COMPANY A DEFER-
MENT OF DRILLING REQUIREMENTS UNDER OZL AND (AS LEASE P.R.C, 2198.1 FROM
APRIL 1h, 1962, THROUGH CCTOBER 13, 1962, ALL OTHER TERMS AND CONDITIONS
OF THE LEASE T0 RFMMAIN IN FULL FORCH AND EFFECT
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