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MINUTE ITEM

25, FOURTE AGREEMENT SUPPLEMENTING DRILLING AND OPERATING CONTRACT, \
RICHFIELT OXL CGRPORATION, PARCEL "A", WILMINGTON FIELD, LOS ANGELES COUNTY -
LoB.W.0, 10,158,

After consideration of Calendar Item 29 attached, and uvpon motion duly made /
and wnanimously carried, the following resolution was adopted:

THE COMMISSION, PURSI'ANT TO SECTION 10(b), CHAPTER 29, STA'TUTES OF 1956,

18T E.S., APPROVES, AND AUTHORIZES THE EXECUTIVE OFFICER TO CERTIFY APPROVAL
OF, THE "FOURTH AGREEMENT SUPPLEMENTING DRILLING AND OPERATING CONTRACT DATED
MARCH 12, 1947, PARCEL ‘'A'", BETWEEN THE CITY OF LONG BEACH AND ITS BOARD OF
HARBOR COMMISSIONERS, AS FIRST PARTIES, AND. RICHFIELD OIL CORPORATION, AS
SECOND PARTY, HERETCFORE APPROVED BY THE BOARD OF HARBOR CCMMISSIONERS OF THE
CITY OF LONG BEACH AND BY THE CITY COUNCIL OF THE CITY OF LONG BEACE. THIS
APFROVAL IS SUBJECT TO TI'T CONDITION THAT ‘THE APPROVAL OF THE STATRE LANDS
COMISSION SHALL BE REQUESTED AND OBTATINED BY THE BOARD OF HARBOR COMMISSIONERS
FOR THEE LOCATION OF THE INJECTION INTERVAL OF ANY WELL TO BE DRILLED BY THE
RICHFIELD OTL CORPORATION AT THE DIRECTION OF THE BuARD OF HARPOR COMMISSIONERS
FCR THE INJECTION OF WATER (AS SUCH TERM IS DEFINED IN SECTION 2 OF PARAGRAPH
(2) OF PARAGRAPH 25.3 OF THE SUBJECT CONTRACT) WHEN SUCH WELL IS TO BE BOTTCMED
IN %D OPENED TO INJECTION INTO ZOWES OR FAULT BLOCKS UNDERLYING LAWDS OUTSIDE
OF THE GEOGRAPHIC AREA OF THE SURJECT TANDS (PARCEL "A") AS DEFINED IN THE
SUBJECT CONTRAGT; AND ’

THE COMMISSION APPROVES THE REQUEST SUBMITIED BY THE BOARD €= HAKBOR COMMIS-
SIONERS FOR THE LOCATION AND THE INJECTION INTERVAL OF WELL FR 107 TO BE
DRILLED AND USED FOR WATER INJECTTON BY THE RICEFIELD OIL COKPORATION AT THE
DIRECTION OF THE BOARD OF HARBOR COMMISSIONERS, WHICH WELL 1S BOTTOMED AND
OPENED T0 INJECTION OUFSIDE OF THE AREA OF PARCEL "A" AS DEFINED IV SUBJECT
COTRACT. -
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CALENDAR ITEM
29 L ]

FOURTE, AGREEMENT SUPPLEMENTING DRILLINC AND OPERATING CONTRACT, RICHFIELD
OTL CORFORATION, PARCEL A", WILMINGTON FIELD, I0S ANGELES COUNTY -
L.B.W.0. 10,158,

the City of Long Beach has submitted for the approval of the State Lands
Commission, in accordsnce with the provisions of Section 10(b), Chapter
29, Statutes of 1956, lst E.S., & "Fourth Agreement Supplementing Drilling
and Opersting Contract dated March 12, 1947, Parcel 'A'", between the City
of Long Besch and its Board of Harbor Commissioners, as first parties, and
Richfield 0il Corporation, as second party.

The proposed agreement smends the drill’ing‘ and operating contract in th
following respects: ,

1. Obligates the contractor, st the request of the Board of Haxbor
Commiseioners, to drill injection wells surfaced upen Parcel "A"
for the injection of water into zones or fault blocks underlying
not only Percel "A" but also into zones and fault blocks underlying
other lands subject to the control of the Board in the neighborhoci
of the Parcel "A' lands. :

2, Provides that injection gater supplied by the operator may be
injected into well intervals within or in the neighborhood of
Parcel "A" lends, eni allows uge of such water whether or not said
injection wells zre Teing operated by the contractor.

'3, Provides for the contractor tc operate snd msintain water-injection

wells surfaced oubsids of Parcel "4" so long as ell such wells are
bheing operated and used primexily Tor the benefit and development
of Parcel "A" lends, and slso provides that such wells may be for
tae purpose of injecting wabter into zonés ond frult blocks of sub-
surface intervels within or n the neighborhood of Parcel "A",

L. Oblipates the contractor to sell excess injecticn water for
injeetion into wells operated by parties other than the contractor
where injecticn indervals are within Fault Block V and Feuld
Block VI.

Tals amandment is necess ry in order to correet the yeservolr pressure
imbalance on the south flarl” of the pool resulting from water injectlion
from the north, which, if not ¢nrrected, will result in migration of oil
from the leased area into uwnleased warginal lands.

In eddition, since high-pressure injection water needed for injection inte
Lower Terminal Well FA-LQL can be obtained at 2 much lower capital cost
from Richfield's Parcel "A" water injeection plent than from the Harbor
commission Parcel "A" plont, it is advisable {o provide in seid conmbywct for
Richfield 01l Corporation to furnish such water in excess of its own needs
to the Long Beach Oil Development Company et cost. Well FA-LOL wes drilled
by Long Beach 0il Development for the benefit of Parcel "A".
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CALENDAR ITEM 29. (CONTD.)

The Bosrd of Harbor Comuissioners adopted a motion approving this propo.ed
agreement at its meating of February 19, 1962; the City Council adopted a
similar motion at its meeting of February 20, 1962.

The office of the Attorney General, after review, has edvised that if the
proposed amendment is determined by the Commission to be lu the best interest
of the Stete for the promotion of increaséd oil production and the restora-
tion and meintenance of reservoir pressures, it may be apprcved, subject

to the condition that the Commission retain authority to apyrove in advence
the location of the injection interval of any well drilled for the injection
of water where such interval is to be located outside of Parcel "A".

The Board of Harbor Commissirmers has submitted, for approval by the
Commissionu the location of the injection interval of Well FR 107 to be
used, for watexr 1njection by the RichPfield 0il Corporation, which well will
be bobtomed and opened to isjection outside of the ayes of Parcel “A" eg
defined in ‘the sdbject contract. '

IT IS RECOMENDED THAT "HE comﬂssmw, masumr TO SECTION 10{b), CHAFTER
29, STATUTES OF 1956, lit E.S., APFROVE, AND AUTHORIZE THE EXECUTIVE QFFICER
T0 CERTIFY APPROVAL OF, ‘THE “FOURTH AGREEMEI@“‘ SUPPLEMENTING DRILLING AND
OPERATING CONTRACT DATEY MARCH 12, 1947, PARGET, 'A'", BETWEEN THE CITY OF
IONG BEACH AND ITS POAR. OF HAREOR COMYISSTONEES, LS FIRST PARTIES, AND
RICHFIELD OIL CORPORATION, AS SECOND PARTY, HERETOFORE APFROVED BY THE EOARD
OF HARBOR COMMISSIONERS OF THE CITY OF LONG BRACH AND BY THE CITY COUNCIL
OF THE CITY OF LONG BEACH, THIS APPROVAL IS T BE SUBTECT TO THE CONDITION
THAT THE AEFROVAL OF THE STATE IANOS COMMISSION SHALL BE REQUESTED AND
ORTAINED BY THE EOABRD OF HARBOR COMMISSIONERS FOR THE IOCATION OF THE INJEC-
PreN INTERVAL OF ANY WELL TO PE DRILLED BY THE RICHFIELD OIL CORPORATION AT
THE DIRECTION OF THE BOARD OF HARBOR COMJSSIONERS FOR THE INJECTION OF WATER
{AS SUCH TSR {3 DEFINED IN SECTION 2 OF PARAGRAPH (2) OF PARAGRAPH 25.3

OF THE SUKJECT CONTRACT) WHEN SUCH WELL IS TO BE BOTTOMED IN AND OPENED TO
INJECTION INTO ZONES OR FAULT BLOCKS UNDERLYING LANDS OUTSJOE OF THE
GEOGRAFRIC AREA OF THE SUBJECT LANDS (PARCEL "A") AS DEFINED IN THE SUBJECT
CONTRAGE; AND

THAT THE COMMISSION APPROVE THE REQUEST SUBMITTED BY THE BOARD OF HARBOR
COMMISSIONEBS FOR THE LOCATION AND YHE INJECTION IKTERVAL OF WELL FR 107 TO
BE DRILLED AND USED FOR WATER INJECTION BY THE RICHFIELD OIL CORPORATION AT
THE IIRECTION OF THE BOARD OF HARBOR COMMISSIONERS, WHICH WELL IS BOTTOMED
AND OFENED T0 INJECTION OUTSIDE OF THE AREA OF PARCEL "A" AS DEFINED IN
SBUBJECT CONTRACT.
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