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25. PLICATION FOR COMPENSATORY ROYALTY AGREEMENT, GRIZZLY ISLAND VATERFOWL
MANAGE/ENT AREA, SOLANG COUNTY; R. E. RAPP AND EDYAFD T, PERRY - W.0. k195,
P'R- Co 28920.].«

= Aftey ~onsideration of Calender Ttem 20 atteched, and upon mction duly mede
: and unanimousiy carried, the following resolution was adopted:

Lo THE COMMISSIOR AUTHORIZES THE EXECUTLVE OFFICER, UNDER THE PROVISIONS OF
| SECTION 6815 OF THE PUBLIC RESOURCES CODE, T¢ ENTER INTO A FORM OF
COPENS/TORY ROYALTY AGREEMENT WITF R. E. RALP AND EDVARD T. FERRY FOR &
STMME'S INTEREST IN THE IANDS DESCRIBED IN EXWIBIT "A" ATTACHED AND MADE A
PART LSREOF, WEICH ACRERMENT SHALL PROVIDE FOR ROYALTY PAYRENTS I0 THE SYATE

I ACCORDANCE WITH THE FOLLOWING SCHEDULE:

1. 8-3/3 PERCEXT ROYALTY ON THE SALE OR USE VALUE OF AYL OFf. PROTUCED.
2, Bal /5 PERCERT ROTALEY OF THE S&I% OR USE VALUE OF ALY CAY PRODUCED,
3. 7-1/2 PERCENT ROYALTY ON THE SALE OR USE VALUE OF ALL GAS PRODUCED

IN THE EVENT THAT IT Ix'a NEVESSARY O COMPRESS THE 4345 FOR DELIVERY
TO A TRANSIISSION LIEE.

L. 8-—3./ 3 PERCENT ROYALTY ON THE SALE OR USE VAIUE OF ALL GASOLINE OR
OTZER PROBICTS E{TRACTED FROM GAS PRODUCED.

Ai;tachm&xﬁ
Calendar Ttem 20 (5 pages)
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CALENDAR ITEM

20.

APPLICATION FOR CCMPENSATORY ROYALTY AGREEMENT, GRIZZLY ISLAND WATERFOWL
MANAGEMENT AREA, SOLANO COUNTY; R. E. RAPP AND EDWARD T. PERRY - W.O. b4i96.

An spplicetion has been receiied from R. E. Rapp and Edwerd T. Perry to enter
intoc an oil and gas lease covering an area of approximstely 2539 acres of
State land included in the Grizzly Island Waterfowl Managewent Area, Solano
County.

The land included in the application is under the jurisdiction of the Depart-
ment of Fish and Game, and is a portion of approximately 8,58l acres acquired
by the State through a condemnation action in 1950 for use as a waterfowl
refuge. The judgmertt of condemnation reserved to the defendants an undivided
one-half interest in the mineral rights and spezifically provided for the
right of the defendents to enter and dv all things necessary to remove the
minerals so reserved.

At the time of condemnation, the property was included in an o1l end gas iease}
however, the area applied for was quitclaimed in 1950. The Department of Fish
and Game hes specified operating conditions that would be Cesirsble fir this
particular game refuge.

The conditions specified by the Department of Fish and Ganme are acceptable to
the spplicants, and are to be incorporated in the agreement with the State.

The applicants have submitted photocopies of an oil end gas leass entered into
with the five current owners of the undivided minersl interest retained by the
defendant in the condemnation action.

In the opinion of the staff, it is in the best interests of the State 1o
negotiate by agreement for the development of its mineral interest -

1. In order that the and may be used for the primary purpose for whick
it was asguired, a waterfowl refuge;

2. So as to secure the cperating conditions specified Dy the Department
of Fish ard Game;

and, additionslly, because:

3« The mineral interests in the property are held fifty percent by the
State and fifty perecent by the five State cotenants.

k. The lend included in the proposed compensatory agreement is not within
the geologic structure of any producing oil or gas field.

The office of the Attorney General hag advised that a compensatory agreement ;s {°g
under the provisions of Section 6815 of the Fublic Resources Code may be Pt
congldered to be appliceble in this instance, and that legelly this would ) ;é
appear to be the most desirable method of yroviding for the development of ﬁbf}
]
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the State's interest in the Srizzly JTsland Waterfowl Managemwent area. (Existing
statutes are not prohibitive nor do they make specific provisior for the
. peculiarities of cotenancy problems herewith presented.)
In view of the foregoing, it is proposed to enter into a compensatory agreement
¥ el with the applicants which will provide fces
Ayl i)y 1. Reyzlty: 8-1/3% on all oil, gas, and gas products. (Normelly the State
receives 16-2/3%. In this instance, the State, holding en undivided 50%
e of the minerel rights, is entitled to only one-half of the normal royalty
e I 2. Terms and Conditions:
v J (2) The egreement is to run coextensively with the leases entered into
IR with the State's cotenants; i.e., for a term of three years and
X ey for so long thereafter as oil or gas is produced or drilling operea~
A I tiors are conducted;
(p) A cash tonus is to be paid to the State of $1.50 per acre for
A2 entering into the agreement;
(¢} Commencing with the second year end each year thereafter, if the
ayplicant nas not commenced drilling operations or terminated the
e agreement, an advance rental is to be paid to the State of $1.50
per acre;
% By (d) If he applicant has not commenced drilling cperations within
three years, the agreement will terminate.
WJ} The applicents have esiabvlished thuir quslifications to enter inty an agez-
T SR ment with the State. de statutory $5 Filing fee has been paid.
I I IS RECCMMENDED THAT THE COMMIS® .ON AUTHORIZE THE EXECUTIVE OFFICER, UNER
I | £ THE PROVISIOKS OF SECTION 6315 OF 'THE PUBLIC HESOURCES CODE, TO ENTER INT. A
v PR S FORM OF CCMPENSATORY ROYALTY AGFEEMENT WITH R. 3, RAPP AND EDVARD T. PEREY
FOR TFE STATE'S INTEREST IN THY LANDS DESCRIBED IN EXHIBIT “A" ATTACHED AID
| 8 XN MADE A PART HIEBEOF, WHICH AGREEMENT SHALI: PROVIDE FOR ROYALTY “AYMENTS T)
Sl é THE ST4TE IN ACCORDANCE WITH YHE FOLLOWING SCHEDULE:
e
? :i‘ 1, 8«1/ 5 PERCENT ROYALTY ON THE SALE OR USE VALUE OF ALL OIL FRODUCED,
fb = 2. 8-1/3 PERCENT ROYALTY ON THE SALE OR USE VALUE OF ALL (:AS PRODUSED.
/ e 3 'E'-l/ 2 PERCENT ROYALTY ON THE SALE CR USE VALUE OF ALL GAS PROIUCED
N IN THE DIVENT THAT IT IS NECESSARY TO COMPRESS THE GAS FOR DELIVERY
’ - TO A TRANSMISSION LINE.
k. 8-1/% PERCTHT ROYALTY ON THE SALE OR USE VALUE OF ALL GASOLINE OR GTHER
o PRODUCTS EXTRACTED FROM GAS PRODUCED.
L ﬁ,l Attachment
S Exnibit "aA"
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EXHIBIT "A"

THAT CERTAIN AREA LOCATED IN SOLANO COUNTY KNOWN
AS GRIZZLY ISLAND WATERFOWL MANAGEMENT AREA, AND
MORE PARTICULARLY DESCRIBED AS FOLLOWS:

PARCEL I -

Being part of Lott 2 and » of said Grizzly Islend, according to suxrvey
and map made by R. H. STRETCH in 1871, which Map is filed in the office of
the County Recorder of the County of Solasno, State of California, in Book 4l
of Deeds, page 160, being also part of Swamp and Overflowed Land Survey No.
56k, in said County of Solano, being more particularly described as follows:

Beginning at the most Soucherly corner of a tract of land herelofore
conveyed by seld J. WARREN DUTTON to FMILY I. BEEMAN, by Deed deted October 1,
1910 and recoxded in Book 187 of Deeds, page €9, in the Office of the County
Recorder of Srlano County, said point of beginning being also the most Southerl;
corner cf Lot 5 of Chaplin's Subdivision No. 1, a mep of which was filed in the
Office of the said Recorder of said Solano County, August 25, 1911, in Book 3
of Maps at page 38; thence slong the Southerly line of said Chaplin's Sub-
division No. 1, and along the Southerly line of a tract of land conveyed by
said J. WARREN DUTTON to FRANK H. HOWELL, by Deed dated October 1, 1910, said
iline being the middle of a dredger ditch, North 70" 2°' East 96.70 chains to
the ‘Levee along Montezuma Jlough; thence along said levee, South 8° 34' West
33.54 chainm; South 17° 17 East 20.87 chains; thence South 66° 21' West 65.6L
chains to a point at public road; thence along the Easterly line of said rosd,
North 35° West 3.25 chains; North 40° 28' West 36.02 chains; North 22° 02' West

18.16 chains to the place of %eginning, containing 422 acres, more or less.

Also, beginning at the Moantezuma Slough Lever, at the Northeasterly ccrner
of said sbove described tract, rumning thence aitong said levee, South 8° 34!
West 33.54 chains; South 17° 17° East 20.87 chains; thence North €6° 21' East
1.50 chains tc Montezuma Slough; thence along the easterly bank of said slough
the following courses and distsnces, North 14° 30' West, 20 chains; North 8°
30" east, 22 chains; North 22° 02' 53" east, 12.95 chains to the land of

FRANX H. AOWELL; thence South 83° 45' West 5.70 chains to the place of beginning,

containing 14 acres, mcre or less;
EXCEPTING THEREFROM any portion thereof that lies outside of the lands

described in patents issued by the Ltate of Californis for Swamp and Cverflowed
Lend Survey No. 56k.

PARCEL IT -

Situated on Grizzly Island, in Section 12, Township 3 North, Range 1 West,
M.D.M., and in Section T, Township 3 North, Range 1 East, M.D.H., and being
part of Lot 2 of Grizzly Island, according to survey and Map of R. H. STRETCH
in 1871, which map is filed in the Office of the Recorder of Sclana County,
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California, in Book %1 of Deeds, at page 160; teing slso part of 5., & 0. Land
2 Survey No. 56k, Solano County.
%é Beginning at that certain post marked "D" and "E", situated on **: North-
P easterly side of that certain public road running Westerly sud Nort. sterly
5 F g from Dutton's Ferry, at Montezums Slough, near the junction of said (0.1 with
= " that certain public road, which leeds from said public rozd to Duttun' old
o landing on Gray's Island at Suisun Bay; thence N. th 16° 55' East 38.4( ch*ns
o to the middle of a small slough; thence along the middle of said mell sl .,
3 Worth 45° 30! east, 12 chains; South 67" esst, 5 chains; Horth & ° 45° Bast,
¥ 6 chains; South 48° 45* East, T chair-; Werth 51° 27' 05" East, .21 cheins:

t0 a stake on the middle of that ceri ..n1 levee along the Montezuma Slovgh,
said stake be.ng situated between twe Jlood gates; thene =i ny the middle of
said lavee, North 32° 45! West 1.11 c¢lrins to the middl. : th- Northerly one
of sail two flood gates; thence North .7° :5° West 3%.8C chaine: Nurth 14° 55°
West ;.46 chains to that certain post sisuate on the - ld levee, said post
being on the line between the tract herein described and the lend zeld to

J. S. BRIDENSTINE; thence South 66° 21' West 65.64 chains to thal certain post
situate on the Northeasterly side of said public road, said post being alsc on
the line between the lend herein described and land sold to J. S. BRIDENSTINE;
thenice along the Northeasterly side of said public road, South 31° 37 East
11.16 chains; South 32° 35' East 10.45 chains; South 34° 45' Zast 10.CO chains;
South L40° 00' East 3.61 chains; South 49° 30' Eagt 13.10 chains to the place
of beginning, conteining 193 acres more or less; . '

Also, beginning at said point of said levee between said two flood gates;
thence along said levee, North 32° 45' West 1.11 chains to the middle of the

o Northerly of said two flood gates; thence North 22° 15' West 14.80 thaiuns, el
North 14° 55' West 7.46 chains {o that certsin post situate on sald levee; R
Ly being the Northeast corner of «aid sbove described tract of land; *hence Noxrth S
S 66° 21' East ebout 1.50 chein. to the bank of Montezuma Slough; theunce along ok
] the bank of seid Montezums Skough Scuth 18° 15' 46" East, 22.91 chaine; thence " s
RE South 40° 15' West, 1 chain to the place of beginning, said land Lying between K,%‘:ﬁ?
*\7‘“’ 2 said tract of land first above described and the said Monte—uma Slough, con- b
¥grts taining 3 acres more or less; ﬁi
=S
Tl EXCEPTING THEREFRCH any portion thereof lying outside of the lands des- G
eribed in Patent issusd by the State of California for Swamp and Overflowed Land Fols
ST A Survey No. 56kL. J\'o\j:' s
e PARCEL, ITT - L
N “ Beizinning at Post I, as shown on Map of Survey for J. W. DUTTON and ??ﬁu
ey F. N. CHAPLIN, April 1910, in Book 3 of Maps at pege 29; said point of begin- SR
«‘«'{f}@ ning is on the Easterly boundary of land of Rosemoor Farms Compasy and is the b
Y e most Southerly corner of land of L. A. KRONIGSHOFER; thence North 71° 45' East F"f"%
oo g 2934.4 feet to Post XIII; thence slong the boundary of land of ALICE M. BARKER SRR
and lend of JOHN LAWLER South 59° L8' East 569.6 feet o Past XIV South 52° 53" o
ARy East 861.3 feet to Post XV, South 51° 34' Fast 8C0.6 feet to Post XVI, South g
< 45° 02' East 895.0 feet to Post XVII, South 53° 26" Fast 582.8 feet to Post XVIII, R
o == o
eon
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O 8 South 46° 30' East 1008.5 feet to Post XIX, South 4Z° 3i.' Bast 805.2 feet to
g 5 Post XX, South 40O° 32! East 1102.5 feet tc Post XXI; uitence South ':° 11' East
A 1425.6 feet to Post XXII, South L2° 45' East 337.9 feet to Post X...l, South
e B 65° 10' Erst 1026.3 feet to Post XXIV; thence on same course Jsbout 33 Seat to
PR middle of Sclano Cut; thence along the Southwesterly boundary of Chaplin

PPN Subdivision on Grizzly Island, said boundary being along County Roat Numbv.

B 456 in Section 2, Township 3 North, Renge 1 West, as shown on map filed

G & August 25, 1911 in Beok 3 of Maps, at page 38, Solano County Records, to the
L5 most Southerly corner thereof; the following courses and distances, South
i ek 78° 45' East, 16.15 chains; South 76° Bast, U chains; South 67° 15' East, 3.95

e e chains; South 45° 30' East, 35 chains; South 44° 50' East, 17.06 chains; South
e 39° 52' East, 13.61 chains to & point on the Westerly boundary of the land of
ORI the B. B. Company; thence ulong the Westerly boundary of land of B. B. Company
SRR South 22° 02' East 1198.6 feet, South 40° 28' East 2377.3 feet, South 35° East
v 21k.5 feet; South 31° 37' Bast 736.6 feet; South 32° 35' East 689.7 feet, South

] 3k° h5' Rast 660 feet, South 40° 00' Emst 238.3 feet, Soubth 49° 30' East

A 1260.6 feet to the most southerly corner of land of said B. B. Company; thence

R South 52° 10' East, 990 feet, more or less, 4o pu.nt on line between Section

12 and 13, T. 3 N.-1 W. Thence Vest along the line between Section 12 and
Section 13, T. 3 N., R. 1 W., 5400 feet mwore or less, to the center of Grizzly

Slough, thence along the center of said Griaszly Slough Nosth 59° 30' West, 660 PR
feet more or less; North 48° 15' West, 650 feet more or less; North 30° 15'
West, 1525 feet more or less to the quarter section line of Section 11, T, 3 N.,
R. 1 W.; thence al:ng said quariter section line North 635 Leet more or less to e

the center of said Section 11; thence West, 1020 feet more or lcss to the
center of Grizzly Slough; thence along the center of said Grizzly Slough North
65° West, 1800 feet more or less to the line between Sections 10 and 13,

T. 3 N., R. 1 ¥W.; trence North 450 feet more or less; North 45° Bast, 570.5
feet more or less; thence North 45° West, 7997.2 feet more or less; thence s
North 560 feet more or luss to the corner common to Sections 3 and &, T. 3 N., o
R. 1 W., and Sections 33 and 34, T. 4 N., R. 1 W.; thence West 660 feet slong 0
the line between Section 33, T. 4 W., R. 1 %W., ond Scction &, T. 3 N., R. L W.; L
thence North 45° West 4380 feet more or less to a point; said point being the oo
Basterly corner of land of Rosemoor Farms Company; thence North 25° 30' Vest 7$
1819 feet to pluce of beginning, conteining 2039 acres more or less. ‘

P
I

Except beginning at Post I as shown on mep of Survey for J. W. DUTTON and
F. N. CHAPLIN, April, 1910 by E. N. EAGER Licensed Surveyor, vhich map was

2 £iled in the office of the Jounty Recorder, September 10, 1910, in Bock 3 of
et Maps 29, sald point of beginning is on the Fasterly boundary of land of
t‘l’c“eef Rosemoor Farms Company end' is the most Southerly corner of lend of L. A. o
I KRONIGSHOFER; theace North T1° 45' East 295h.L4 feet to Post XIII; thence along
> 2 the boundery of land of ALICE M. BARKER and land of JOON LAWLER, South 59~
A 48' East 565.6 feect to Post XIV; thence South 48° 15' West %435.96 feet to a "
" s point, said point being the Fasterly corner of land of Rosemoor Farms Company;
thence North 235° 30' West 1819 feet to place of beginning, containing 82 acres S
R more or less. o
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