MINUTE ITEM

23. AMENDMENT TO CRUDE OIL SALE CONTRACT BETWEEN BOARD OF HARBOR COMMISSIONERS
OF THE CITY OF LONG BEACH AND SIGNAL OIL AND GAS COMPANY, WILMINGTON OIL FIELD -
L.B.W.0. 10,163,

After consideration of Calendar Item 20 attached, and upon motion duly made
and uneninously carried, the following resolution was adopted:

THE COMMISSION, PURSUANT TG SECTION 10(b), CHAPTER 29, STATUTES OF 1956,

18T E.S.; APPROVES, AND AUTHORIZES THE EXECUTIVE OFF.CER TO CERTIFY APPROVAL
OF TH: "AMENDMENT TO CRUDE OIT, SALE CONTRACT, DATED JULY 16, 1940, BETWEEN
HE JOAED OF HABOR COMMISSION®RS OF THE CITY OF LONG BEACH, AS SELIER, AND
SIGNA., OIL AND GAS COMPANY, AS BUYER", HERETOFORE APPROVED BY TUE BOARD OF
HARBOR COMMISSIONERS OF THE C£f¥ OF LONG BEACH AND BY THE CITY COUNCIL OF THE
CITY OF LONG BEACH,

Attachment
Calendar Item 20 (2 pages)
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CALENDAR ITEM
20.

AMENDMENT TO CRUDE OIL SALE CONTRACT BETWEEN BOARD OF HARBOR COMYTSSIONERS
OF THE CITY OF LONG BEACH AND SIGNAL OIL AND GAS COMPANY, WILMINGTON OIL
FIELD - L.B.W.0. 10,165.

The City of Long Beach, in accordance with the provisions of Section lO('b} s
Chapter 29, Statutes of 1956, lst E.S., has submitted for approwvel by the
State Lends Commission an sgreement entitled “imendment to Crude 0il Sale
Contract, between the Board of Harbor Commissioners c¢f the City of Long Beach,
as Seller, and Signal 0il and Gas Company, as Buyer”, covering the purchase
of oil produced from and allocated to the six consclidated Long Beach 0il
Navelopment Compeny tideland parcels.

The originel Crude Oil Sale Contract was entered imbo on July 16, 1940, to
provide & purchaszr for the oil produced trom Parcels "W", "X", "t" and "Z".
The contract was amended on May 20, 1943, to include the purchase of oil
produced from the new Parcel “Z-1", and was amended again on Jenuary 25, 19%5,
t¢ include the new Parcel "J%.

On January 26, 1961, the State Lsnde Commission approved an additional smend-
mert (Hinute Item 16, Minute Page 6660) which permitted Sig. al to teke allo-
cated oil in eddition to produced oi’. where City tidelands have been comm?tled
to unit operation, and provided for the merger of Hancock 0il Compeny with
Signal 0il end Gas Company.

The original conmtract called for peyment by the "Buyer" on or before the
twentieth doy of the month for all oil tuken between the Tirst end the
fifteentk dazy of the month, and on or before the f£ifth of the following month
for 23l oil teken between the siwteenth and the last dey of ‘the month. It
also authorizes and directs the "Buyer"” to pay to Long Beach 0il Development
Company all or such portion of 55.55% of the cil price as is necessary to
reimburse Long Beach D1l Development Company for twe thirds of ellowable costs.

The unitization of Fault Block IV has so complicated the scheduling of crude
oil shipmenbs and the allocating of oil to the Cibty's account that Sigusl has
found it necessary to meke payments on sz estimated basis for oil received
during the first half of the month.

ine proposed amerndment will eliminete the estimated payuent by reguiring the
purchaser to mske & single monthly payment on or before the ‘twentieth Jay of
the following celendar month and will bring the sales contrect Into conformity
with the consolidated Loug Beach 0il Development Coapany Driiling and Operating
Contract which provides for meathly payments tc the contractor or or tefore the
twentietk day of the Tollowing month. It also provides for the “Buyer” to
reinburse Sovg Beach 01l vevelopment Compeny for the full amount up to 55.55%
of the oil price as is necessary for its allowable cosis.

The-conselidetion-of-the-six-Long Beach 0il Development Company Drilling and
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Uperating Contracts wee spproved by the State Zands Commission at its meeting
of September 29, 1960 (Minute Ttem 31, Minute Fage 6539).
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CALENDAR_ITEM 20. (CONTD.)

Additionally, the proposed emendment will bring the names and addresses of
certain companies up tc date, eliminate the regiirement of meking payments
separately to sach Jong Beach 0il Development Currany parcel since all these
parcels are now conwolidated, and eliminate a rsferonce to another erude oil
purchase arrangemeut waich no longer prevails.

The effective date of this smendment shall be the date when executed by the
principael perties. The term will run concurrently with the Long Beaeh Oil
Degelopmen‘b Company Drilling and Operating Contract, which expires Murch 20,
1964,

The performance bond fur the criginal contract shall apply to the contract
as amended.

Toe 3Board of Harbor Cecamisejfoners adopted a motlon approving the proposed
amendment, in princiyle, at its eeting of April 3, 1962, end the City Council
adopted a similar mohion of 1ts meeting of May 1, 1962

The Office of the Acttorney General has stated that the proposed smendment is
legelly proper, and may he considered for spproval by the Commission.

IT 3§ RECOMMENDAD TwAT THE COMLSSION, PURSUANT TO SECTION 1.0(b), CHAPTER 2y,
STATUYRS OF 1956, 18T £-S., APERUVE, AND AUTKORIZE THE EXECUTIVE OFFICER TO
CERT.NY APPROVAL OF [4E “AMENIWENT TO CRUDE OIL SALE CONTRACT, DATED JULY 16,
1940, BETWEEN THE 20,20 OF BARBOR COMMLSSIOWERS OF THE CITY OF LONG EEACH,
AS SELLER, AND SIGNA(, OIL AND GAS COMPAAY, AS BUYER", HERETOFORE APPROVED BY
THE BOARD OF HARROE JOMMISSIONERS OF TUE CITY OF LONG BEACH AND BY THE CTIY
COUNCIL OF THE CITY DF LONG BEACH. :
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