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9.  PROPOSED BUDGET, STATE LANDS DIVISION, 1963-64 FISCAL YEAR. g
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a E After considerstion of Calendar Item 6 attached, and upon motion duly mede,
REE the following resoluticn was adopted by two votes, wiih Commission Champion R
h,.:i\ﬁ = abstaining- ;Q(?,;{,:;
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=% THE COMMISSION APPROVES: S

1. THE PROPOSED BUDGET OF 'T¥E STATE LANDS DIVISICN, DFPARTMENT OF FINANCE,
FOR THE FISCAL YEAR 1963-6L, IN U= moTAL, AMOUNT OF $1,225,386, INCLUSIVE
LS OF CONTRIBUTIONS TO STATE EMPLOYEES' RETIREMENT AND) HEALTH AND WELFARE
FROGRAMS ;

2. ESTABLISHMENT OF POSITIONS A4S FOLLCWS:

NO. OF POSiTIONS

EXECUTIVE
ADMINISTRATIVE ASSISTART I 1

T MINERAL RESOURCES
St 10S ANGELES
e ASSISTANT MINERAL RFSOURCES ENGINEER 3

e Y IONG BEACH
i s ASSTSTANT MINERAL RESOURCES ENGINEER 1
SANTA BARBARA

TATROLEUM PRODUCTION INSFECTCR I 1
OIL GAUGER L

n ' AUDTTS
LOKG BEACH
g o GENERAL AUDITOR II 1

. LEGAL
SE SENIOR COUNSEL, STATE LANDS
: ASSISTANT COUNSEL

=

ADYINISTRATIVE SERVICES
INTEPMEDIATE TYPIST CLERK
(STENO UNIT 0.5 - FILES UNIT 0.5,
PERSONIEL 1.0)
DATA PHOCESSING TECHNICIAN I
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| NO. OF POSITIONS

TEMPORARY HELP
CONSULTING FNGINEERS AND SPECIAL CONSULTANTS
CIVIL ENGINEERING CONSULTANT 1

MISCELLANEOUS
TEMPORARY HELP o2

TOTAL 15.2

Attachment
y Calendnr Ttem 6 (6 pages)

T VR~V

B
I N

BSaae "
[ 8]
i
o)
D
Egn




CALENDAR ITEM
8,
PROPOSED BUDGET, STATE LANDS DIVISION, 1963-6k FISCAL YEAR.

The Stiaie Lands Division submiited a proposed expendivure program for the
1963-64 F.Y. in accordsnce with administrative policy and directives, besed
or & predetermined allccation {Conirol No. 97) establizhed by the Department
of Finance. Essentially, the allocation granted would provide for operations
during 1963-6Lk at the same level as was provided for the current fiscal year.
Minor additions provided in the sllocation are:

1. An additional amount in Salaries and Wages to provide for
merit salary adjustments;

2. Increases in operating expense allowances to provide for
price increases in goods and services;

3. A minor incresse in allotments for Contributions to State
Employees' Retirement Fund.

The budget submitted ty the Division totaled $1,116,790, exceeding the current
year budget ($1,087,038) by $29,752, a 2.7 increase.

A review of barometers forecasting activiiy (current and budget year) indi-
cated that the ellotment essigned was inadequate since the Division was being
called on to discharge a constantly increasing worklosd. Briefly summarized,
theae fautors cconsist of:

1. A LT¢ increase in the bucklog of new trensactions in process
{srork orders) as of July 1, 1962;

2. Increaged workload due to:

(2) New o0il and gas lease development under seguential
leazing proceadures;

(b) The development of technical defenses in multimillion-
dollar legal actions (U. S. ve. Anchor 0il, as a prime
example) ;

(c) New statubory provisions (Section 6830.1 et seq., Public
Resources Code) relating to royalty rates under condi-
ticns of secondary recovery of oil through repressurization;

(4) Special assignments--studies and reperts outside of the
scope of normal operstions but xegquired by administrative
direction;

(e) A tremendous inerecase in activity under the provisgions of
Chap. 29/56, lst E.S., as & result of

(1) Pronosed development by the City of Iong Beach of the
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CALENDAR ITEM 6. (CONTD.)

eastern ares of granted tide and submerged lands
for oll and gas extraction;

(2) an expansion of the City's expenditure program
for harbor development;

(£) The development of new gas fields ia northern Californie
affecting State sovereign lands, resulting in a need for
negotiating compensatory agreements for gas extraction;

(g) An essigoment to the Division to process and negotiate
oll and gas leases and exploration permits for other
agencies in State government ({Section 8517.12 SAM,
added July 1962).

A review of these factors indicated clesrly that the Division would be uneble
to discharge full; its functions in the budget year unless it had additional
help, and additional facilities to improve operating techuliques. Accordingly,
on November 27, 1962, the Division submitted to the Director of Finence and
the Budget Division, Department of Finance, a2 supplementary proposel; relating
to its 1963-64 budget. KEssentially; this document set forth the need for 13
additional pesitions eand the completion of the instellation of its electronic
data processing system at a cost of $108,596, or an increase in the proposed
budget of 9.7 percent.

The twe proposals (original budget and supplementary) ure summarized as to
cost, by object category, in the following:

Summary of Budget Proposal Submitted,
Coats Releted to this Preposal, end Revised
Budget Proposal for 1965-6h F.Y.

Budget Additional Revised
No, of Positions Proposal Require- Budget Need
B.P.* A% ReBe* 1963-6k  ments 1963-6l

Personal Services:

Authorized Positions 120.2 -0- 120.2 $919,834 $ $ 919,834
Proposed New Positions 2.2 13.0 15.2 16,501 90,852 107,353

Estimated Selary Savings «%3,0 -2.0 -5.0 -29,370 -16,376 -45,746
Net Totals, Salaries

and Weges 119.4 11.0 130.% $906,965 $ Th,b76  $981,uhkl
State Employees! Retirement 68,975 5,551 Th, 526
State Health and Welfare 6,960 320 7,350

Totals, Personal Services 116.5F 11.0 130.h $982,500 % €0,L4ly §L,063,3L(

Operating Expenses

(See Feotnote 4) 197,858 23,828 221,686
Equipment {See Footnote B) 13,532 l, 351 17,883
Reimbursements ~T7,500 -0~ ~T7,500
Total Expenditures 119.F 11.0 1%,5§1,I16,790 $%08,3?6 81,225,336

9.7
# B.P., =Budget Proposal; A.R.=Additional Requirements; R.B. =Revised Budget
i D B 8531
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CALENDAR ITEM 6. (CONTD.)

Footnote A
Operating Expenses:
E.D.P. Equipment - Rental and Supplies $22,828

Travel 1,000
Total Additional Operating Expenses §25,828
Footanote B
Equipment:
0ffice Equipment - 12 Desks and Chairs at $260.00  $3,120
E.D.P. Equipment 1,271
Total Additionsal Equipment 3k, 551

Attention is invited to the following figures which not only indicate an
exceptionally low ratio of costs of operations to vevenues produced and
accounted, butv also indicate that costs of Division operations compared with
revenues will continuve to drop during 1963-64.

1937-38 F.¥. (State Lands Commission created by Ch. §/§§l

Total revenues remitied to State Treasury $1,490,993
Tokal cost of operations, inclusive of Retirement $ 122,026
Percent of operating cost to revenue 8.2

1961~§§ F.Y, (Most current year of operabions)

Tobal revenuze remitted to State Treasury (includes

reveaues Iexived wnder Gh. 29755, lst B.8.) $25, 326,904
Total cost of operations, inclusive of Retirement,

Health and Welfare Eenefits $ 996,069
Percent of opereting cost to revenue 3.9

1963-6l F.Y. (Proposed Operations)

Total revenues (estimated) $3k,910,000
Total operating requirements (inclusive of

supplementary proposal) $ 1,225,386
Percent of crerating cost to revenue 3.5

PROFPOSED NEW POSITIONS

Proposed new positions for the State Lands Division reqguire the approval of
the Commission.
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CALENYDAR ITEM 6. (CONTD.)

New prozedures promulgated by the Budget Division, Department of Finance,
necessitate the setting forth as "proposed new" any ppsitions: (1) of
limited dJuration as the result of legislative action; and (2) any increases
in Dblanket positions for Temporary Help.

The pivision's budget for 1963-6h4 contains the following proposed new posi-
tions in accordance with the Budget Division directive heretofore mentioned.

Lend Sales and Records N
Typist Clerk - 1
Extension of a position limited to one year by legislastive action SEPR

(used in connection with the installation and subsequent maintenauce PR

of the Division's data processing system of land records). 2]

Temporary Help

Consulting Frzineers and Special Consultants

Civil Engineering Coasultant - 1
{By legislative wuction, this position was transferred from the
Colorzado River Boundary Commisgsion to the State Lands Division
as of the 1962-63 Fiscal Year. Services teing rendered are for
the Boundary Commission and are billed to the latter agency under
service sgresment.)

Miscellaneous
Temporary Help - .2
{2dditional help to provide for sick leave ard vacation relisf
for 0il Gaugers; Huntington Beacl, Santa Barbara.)

The following positions wera proposed in the Division's supplementiary
budget submission: '

No. of Positions ;—} e

Executive L
Administrative Assistent I 1 :
Mineral Resources
Los Angeles LY
Assistent Mineral Resources Engineer 3 L

Long Beach
Assistant Mineral Resources Engineer 1 LT

. g),\ M

Santa Barbara

Petroleun Production lpspector I L
0il Gauger 1
Audits
Long Beach
General Auditor II 1
Legeal
Senicor Counsel, State Lands 1
Aseistant Counsel 1l
ai)-’.u
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O C/ LENDAR TTEM 6. (CONTD.)

TalE No. of Positions :
o Administrative Services
T Intermediate Typist Clerk A
500078 (Steno Unit 0.5 - Files Unit 0.5, - I

0. Personnel 1.0) :
Data Processing Technlclan I

S lew

Total
IT IS RECOMMENDED THAT THE COMMISSION APFROVE: g
e 1. THE PROPOSED BUDGET OF THE STATE LANDS DIVISION, DEPARTMENT OF FINANCE,
S FOR THE FISCAL YEAR 1963-64, IN THE TOTAL AMDUNT OF $1,225,386, INCLUSIVE
804 OF CONTRIBUTIONS TO STATE EMPLOYEES' RETTREMENT AND HEALTH AND WELFARE Fegy
o PROGRAMS ; oy
Pty 2. ESTABLISHMENT OF POSITIONS AS FOLLOWS:

N0. OF POSITIONS

EXECUTIVE
o ADMINISTRATIVE ASSTSTANT I 1

MINERAL RESOURCES
2 I0S ANGELES
ASSTSTANT MINERAL RESOURCES ENGINEER 3

LONG BEACH a*
ASSISTANT MINERAL RESOURCES ENGINEER 1

~ §
SANTA BARBARA -,
e PETROLEUM PRODUCTION INSPECTOR I 1
g OIL GAUGER 1 -

AUDITS
A LONG BEACE
GENERAL AUDITOR IT 1

LEGAL
SENIOR COUNSEL, STATE LANDS 1 *
ASSTSTANT COUNSEL 1

ADMINISTRATIVE SERVICES >
B INTERMEDIATE TYPIST CLERK
_r (STENO UNIT 0.5 - FILES UNIT 0.5,
Ve PERSONNEL 1.0)

L DATA FROCESSING TRCHNICIAN I

="

LAND SALES AND RECORDS o

. TYPIST #LERK 1 .
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Q CALENDAR ITEM 6. (CONTD,)

T NG. OF POSITIONS

TEMFORARY HELP
CONSULTING ENGINEERS AND SPECIAL CONSULTANTS
CIVIL ENGINEERING CCNSULTANT 1

e MISCELLANEOUS
. TEMPORARY HELP .2

TOTAL 15.2
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