
MINUTE ITEM 

20. REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, P.M. 2235.1, SANTA 
aARIARA COUNTY, PHILLIPS FETROLEUM COMPANY -1'1-.0. 4772. 

After consideration of Calendar Item 23 attached, and upon motion duly 
made and unant-ously carried, the followtug resolution was adopted: 

THE EXECUTIVE OFFICER IS AUThORIZED TO GRANT TO PHILLIPS PETROLEUM COMPANY 
A DEFERMENT OF DRILLING REQUIREMENTS UNDER OIL AND GAS LEASE P.R.C. 2205.1 
THROUGH FEBRUAR1 10, 1964. ALL OTHER TERMS AND CONDITIONS OF THE LEASE 
ARE TO REMAIN IN FULL FORCE AND EFFECT. 

Attachment 
Calendar Item 23 (2 pages) 
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23. 

REQUEST FOR DEFEEMENT OF DRILLING REQUIREMENTS, P.R.C. 2205.1, SANTA BARBARA 
COUNTY; PHILLIPS PETROLEUM COMPANY - ILO. 4772. 

State Oil and Gas Lease P.R.C. 2205.1, containing approximately 3,840 acres 
of tide and submerged land! in Santa Barbara County, was issued on July 25, 
1958, 4'0 Phillips Petroleums Company and Paisley Petroleum Inc. pursuant to 
competi(ive public bidding. 

Under the terms of the lease, the lessees were not required to commence 
operations for the drilling of a well until July 25, 1961; however, they 
commenced drilling on November 16, 1958, and thereafter diligently conducted 
drilling operations on the leased lands. Lessees have drilled five explora-
tory test wells from a floating drilling barge, two of which were redrilled. 
Lessees have also arilled four development wells from up'mnd drillsites, of 
which three were completed as producing wells and one we dbandoned, 

Pursuant to a partial assignment (Minute Item 11, page 7607, January 22, 
1962), Shell Oil Company also drilled an exploratory well from a floating 
drilling barge on this lease which was subsequently abandoned on February 4, 
1962. In conducting the above operations, a total of 901517 feet of hole 
were drilled. 

Prior to October 3, 1962, the Gas Purchaser took limited daily quantities 
of gas from tills lease into its low-pressure distribution gas line. On 
October 3, 1962.;  the Gas Purchaser commenced taking increased daily volumes 
of gas into its new high-pressure gas line in accordance with the terms and 
provisions of the Gas Sales Agreements, copies of whizh hive been furnished 
the State Lards Division. 

The lessees, with the exception of one six•month deferment period authorized 
1-,y. the Commission, fultelled the drilling requirements to Juae 4, 1962. 
The I.:omission on December 6, 1962 (Minute Item 16, page 640;7)1  granted a 
determent of drilling requirements under the leaez through August 10, 1963. 

An ail,,lieation has seen received from Phillips Petroleum company revesting 
a deferment of drilling requirements until February 10, 1964. The lessees 
are studying the geological information obtained from the wells drilled on 
this lease, data from other wells in the area. and geophysical data relative 
to the subject lease. They are aleo carefully studying and analyzinf5  reser- 

performapce data being secured from the three producing welle. These 
geologic and reservslir engineering e*udiee are being conducted and coordinated 
in order to det.mine if further development and exploration work on 4.' is 
lease id jestifi - 	The three completed wells .ire presently rroducine as at 
the maximum colliact rate, tut productien at tide Paw rate for the short 
period from OeLober 3, 1962, to Augus" 10, 1963, win not provide sufficient 
data for a, proper analysis of reservoir performance. 
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CALENDAR ITEM 23. (CONTD. )  

In consonance with current Commission practice to grant deferments for 
periods not in excess of six months: 

IT IS :I:COMMENDED :PAT THE COMMISSION AUTHORIZE 1tt EXECUTIVE OFFICER TO 
GRANT TO PriTLIPS PWROLEUM COMPANY A DEFERMENT OF DRILLING REQUIRLMENTS 
UNDER OIL AND GAS LEASE P.R.C. 2205.1 THROUGH FEBRUARY 107  na. ALL 
OTHER r'RMS AND CONDITIONS OF THE LEASE ARE TO REMAIN IN PULL FORCE AND 
EFFFU 


