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MINUTE ITEM

17. REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, P.R.C. 1824.1, SANTA
B'FPARA COUNTY; STANMARD OIL COMPANY OF CALI'RNTA AKD Him™i® oIl & IEFINING
COMPANY -~ W.0. 5124,

After corsideration of Calendar Item 22 attached, and upon motion duly made
and carried,the following resolution wes adopted: -

THE FXECUTIVE OFFICER IS AUTHORIZED TO GRANT TO STANDARD OIL COMPANY OF
CALIFORNIA AND HUMBLE OIL & REFINING COMPANY A DEFERMENT OF DRILLING REQUIRE-
MENTS UNDER OIL AND CAS LEASE P.R.C. 182h.1 THROUGH DECEMBER 9, 1064. ALL
OTHI™ TERMS AND CONDITIONS OF THE LEASE ARE TO REMAIN IN FULL FORCE AND EFFECT.

Attachnent
Celender Ttam 22 (1 page)
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CALENDAR ITEM

22.

REQUEST FOR UEFERMENT OF DRILLING REQUIREMENTS, P.R.C. 182k.1, SANTA BARBARA
COUNTY; STANDARD OIi, COMPANY OF CALIFORNIA AND HUMBLE COIL & REFINING CUMPANY -
W'O. 5124.

0il and Gas Lemse P.R.C. 182L.1, containing 5500 acres more or less of tide
and subrerged lands in Santa Barbtara County, was issued January 10, 1957,
to Standard 0il Company of California and Huwbie 0il & Refining Company
pursuant to rcompetitive public biddivg.

Under the terms of the lease, the legsees were not required to commence
operations for the drilling of a well until Jamuary 10, 1982. dowevevr, the
legeees drilled three core noles during the first year of the lease and
comtenced drilling operations from platform Hezel on September 20, 1958, and
thereafter diligently conducted drilling operaticns on the leased lands untll
Arril 1D, 1964k, This fulfilled the rilling requirements to June 9, 196%.
Turing this period Standard and Humble drilled a total of 69 wells on this
Tease, ineluding redrills, of which 39 are currently yroducing. Development
of this lease has resuited in expenditures by Standsrd and Humble ¢f in
excess of $3k,000,000, which does not include +the initisl cash bcuus paid o
the State for the issuance of the léase, evaluation expenses, geological and
geophy sical costs, and lesse rentsis. Cumulative oil production from the
lease through February 196k is 8,761,210 barreis.

An applicaticn hus been recoived from Stendard Qil Compacy of Califoruis,
vlestern Operations, Inc., as the operator, requesting a deferment of drilling
requirements from June 10 until December ©, 196L.

The current development plans for the lease were completed on April 10, 196k,
however, ihé lessees are conducting geological and engineexing studies of the
field which may lead to the drilling cf additional development or exploratory
wells to the known producing zore or other prospestive zones.

Ia conforrence with current Commission practice of granting deferments cf
periods not in excess of six months,

IT 1S RECOMMEMDED THAT THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER TO
GRANT TO STANDARD OLL COMPANY OF CALIFORMIA AND HUMBLE QIL & REFINING COMPAKY
A DEFERMENT OF DRILLING REQUIREMENTS UNDER OIL AND GAS LEASE P.R.C. 1824.1
THROUGH DECEMBER 9, 199hk. ALL OTHER TERNS AND CONDITIONS CF THE LEASE ARE TO
RIEMAIN IN FULL FCRCE AND EFFECT.




