P T e O N :;
MINUTE IT™ I+ §
19. CONSIDERATION OF SUBSIDENCE COSTS PROJECT, LONG BEACH - L.B.W.0. 10,128, EE ‘”é
After comsideration of Calendar Item li attached, and upon motion duly made :fzaﬁﬂé
and carried, the fo lowing resolution was adopted: EEUREN
THE COMMISSION APPRGVES SUCH COSTS P. YPOSED T0 BE EXPENDED BY THE CITY OF

LONG BEACH, INCLUDING SUBSTDENCE REMEDJAL WORK, AS INDICATED ON EXHIBIT "A"
A'TTACHED AND HEREBY MADE A PART HEREOF, FOR THE PERTOD APRIL 29, 196k, TO
TERMTNATION DATE; SUBJECT 70 THE CONDITIONS: (1) TEAT THE AMOUNTS, IF ANY.
OF EACH OF THE ITRMS TC BE ALLOWED ULTIMATELY AS SUBSIDENCE COSTS, DEDUCT_ILE
UNDER SECTION 5(a) OF CHAPTER 29, STATUTES OF 1956, 1ST E.S., WILL BE
DETFRMINED BY THE COMMISSION UPON AN ENGINEERTNG REVIEW AND FILAL AUDIT
SUBSEQUENT TO THE TIME wHEN THE WORK UNDER ANY OF THESE ITEMS LS COMPLETED;
AND {2) THAT THE VORK CONFORM IN ESSENTTAL DETAILS TO THE PLANS Arm BACK-
GROUND MATFRIAL HERETOFORE SUEMITTED TO THE COMMESSION; FURTHER, THAT THE
SXECUTIVE OFFICER, THE ASSISTANT EXECUTIVE OFFICKR OR THE szmmisms
MINERAL RESOURCES ENGINEER ARE AUTHORIZED TO EXECUTE APPROPRIATE WRITTEN
INSIRMENTS REFLECTING THE COMMISSION'S CONDITIONAL APPROVAL.

Attachment
Eshibit "A" (1 page)
Calendar ITtem 14 {3 pages,
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L.B.W.0. 10,128

EXHIBIT "AY

LONG BEACH WORK ORDER NO, 10,128 - Addition Ho. 8 to Project and Estimate
Submitted by the Port of Lop~ Beach, TOWN LOT.

LBHD ESTIMATED

SUBPROJECT
mmmmm ESTIMATED
B AYRIL 29, 30564 SUBSIDENCE
ITEM  AFE . WORX_PROPOSED TO TERMINATION COSTS _
1 5890 Reise 29 oil wells in the Town $493,000 $310,590(63%)

Lot Aveas 16 in Fill Ares I,
8 in Aves II<A, and 5 in Area II-B
{ond F hase )

Note:

1. The term "lst Phase" consists of costs of preliminary
work oxpended subsequent to review of preliminary y;.ans
and/or other adequate description. (Typizel "lst Phase"
costs are enginesring leeirn, contract sdministretion
and sdvertising, prepara'bion of site by Herbor Department
forces.) For work within the same .pproved time period,
any excess of '"ist Phage" empraved costs over actual
exxsen&i%ures way be added to "2nd Phase" approvels afser
dete of "2nd Phuse" approvals,

2. The term "2nd Phase” consists of additional costs aprroved
subseuynent to review of dzteil construction plans and, or
other data sufficiert to gulde consiru tion opsraticac.




%4 CALENDAR ITEM
T: [;3 g ll"a '?
CONSIDERATION OF SUBSIDENCE COSTS PROJECT, LONG BEACH - L.B.W.0. 10,128. s

Toll On June 2., 1960 (Minute Item 1h, pages 6062 to 6085), the Commission condi~ -
y tionally a pproved the costs to be expended by the Long Beach Harbor Department, e
% including :ubsidence remedial work, for the Town Lot Project, including itews
S for the ra.sing and relocating of oil facilities and for the comstruction of )
g2 o area-wide earth fills, .82

2" ' The City of Iong Beach, through the Port of long Beach, now has presented for
g consideration and conditional approval costs in the amount of $1,173,000, to IE
- 4 be disbursed subsequent to April 29, 196L, fer the work of .alsing sixty-aiue
oSl (69) addivional oil wells from their lower existing elevations to the top of Fog®
¢ . new earth fills in the Town Int area. The Harbor Department has classified -
the wells into three groups: I. Twenty-nine (29) wells to be raised in the
o il immediate future to provide use of the area for the sast approach to the pro- L
T posed Entrance Channel high-level bridge; 2. Eighteen {i8) wells to be e
S ¢ ‘ raised at a later date; 3, Twenty-two (22) wells to Le raised at such time )“’ K
% ; ‘ &s agreements can be obtained for their raising with the fufure Fault Block V [
et Unit Cperator. Earth-fill costs, »nreviously having been reviewed by the |
. Commission, are not an jtem in this applicstion. Ty

In view of the unrertainty of scneduling of the remaining wells, the considera- -
tion of the Commission towerd spproval of costs of raising only the first E IR
group of wells is suggesfed. Refer to Exhibits "A", "BY, "C", snd "D" attached. B

The Staff has reviewed recert produc.i»n of the twenty-nine (29) wells under :
consideration snd hes determived that at least four (4) of the wells are sy
noncommerelal and tws (2) additional wells have been idle since Marzh 1960, P
Jpon rotification of the staff de*ermination; the Harbor "epsriment stated iy
that no well may be abonduned without the specific approval of the Working
Interest owners of Fault Bleck IV, and that if s well becomes uneconomical P
for oil prodrctisn prior to the initiation of a full-scale waler-injection ST
program, it is anticipated the we'l will be shut in and saved for qonversion
to water injection.

This subproject has received additionzl stuff review, and is consiiered %o
centuin some “subsidence costs” as defined in Section 1(f) of Chapter 29,
Statutes of 1956, 13t B.8., but not necessacrily all of those costs as esti-
mated by the g¢ity of Long Beach.

IT 5 RECCMMENDED THAT THY COMMISSION APPROVE SUCH COSTS PROPOSED TO BE
EXCENOR: oY THE CITY OF I0NG BEACH, INCLUDING SUBSTDENCE REMEDTAL WORK, AS
TYOISATED ON EXHIBIT “A" ATTACHET AND NEKEBL }ATE A PAP™ HEREOF, FOR THE

P¥ D APRIL 29, 1964, TO TERMINATION DATE; SUPLECT TO wE CONDIVICNS.

f1; THAT THE AMGUNTS, IF AbY, OF EACH OF THE ITEMS TO BE ALLOWED ULTIMATELY
<& SUBSIDENCE COSTS, DFT.TIBLE UNDER SECTION 5(2) OF CHAPTER 29, STATUTES

, OF 1956, 1ST E.S., WILL BE DEIFEMINED BY THE COMMISOION UPON A FGINEEKING
i SuVIEY AND FINAL AUDIT SUBSSQUFY TO THE TIME WHEN THE VORK UNDER ANY OF

T8 $B ITEMS IS COMPLETED; AsD '/ ; THAT THE WORK COTCRY TN ESSENTTAL NETAILS
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SN @ CALENDAR ITEM 14. (CONTD, ) e

e TO THE PLANS AND BACKGROUND MATERTAL HERETOFORE SUBMITTED TO THE COMMISSION; ke
= IT IS RECOMMINDED FURTHER THAT THE EXECUTIVE OFFICER, THE ASSISTANT EXECUTIVE .8
" OFFICER OR THE SUPERVISING MINERAL RESOURCES ENGINEER BE AUTHORIZED TO EXECUIE o

o gggg&m WRITTEN INSTRUMENTS REFLECTING THE COM4ISSION'S CONDITIONAL [

4 Attachment

g Exhibit "A" | -
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4 EXHIBIT “A" P
el .
A & .
o IONG BEACH WORK ORDER NO. 10,128 - Addition No. 8 to Project and Estimate
S | Submitted by the Port of Long Beach, TOWN IOT.
TR ‘ LBHD ESTIMATED
oo o SUBPROJECT
@ | EXFENDITURE ESTMATED
M APRIL 29, 196k SUBSIDENCE
”“c ) ITEM AYE _ WORK PROFOSED TO_TERMINATION =~ COS1S
[ ‘3‘{)*“\ ‘ . ‘ 1
e 1 589 Raise 29 oil wells in the Town $493,000 $310,590(47%)
R Lot Avea; 16 in Fill Area I,
e 8 in Area II-A, and 5 in Ares II-B
RO | ('2nd Phase)
DT 4 ‘ Note:
o ol 1. The term "1lst Phase" consists of costs of preliminary
L o oY work expended subsequent to review of preliminary plans
O and/or other adequate descripbtisn. (Typical "lst Phase™
L costs are engineering design, contract administration
‘”’o | and advertising, preparation of site by Harbor Department
@’:‘f " - forces.) TFor work within the same approved time period,
PRSUERE ) any excess of "lst Phase™ approved costs over actual
7o expenditures may be added to "2nd Phase" approvals after
e : date of "2nd Phase" approvals.
A jf 2. The term "2nd Phase" consists of additional costs approved
- subgsequent to review of detail construction plans a.nd/or
other data sufficient to guide construction operations,
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