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2. UNIT AGREEMENT, UNIT OPERATING AGREEMENT, AND H¥HIBITS THERETO, LONG BEACH
UFIT, WILMINGTON OIL FIELD, LOS ANGELES COUNTY - L.B.¥.O. 1G,i535.
and _
CONTRACTORS' AGREEMENT, LONG BEACH UNIT, WIIMINGTON OIL FiELD, LOS ANGELES =
COUNTY - L.B.W.0. 10,155. : Coed
and O
NOYICE INVITIMG BIDS, AND BID FORMS FOR CONIRACTORS' AGREEMENT, LONG BEACH N
UNIT, WIIMIRGTON OIL FIELD - L.B.W.0. 10,155. i

The Cheirmen revieved the history and background of the Long Beach Unit, calling =
particnlar attention to the large mumber of public hearings that had been held,
thet the Commission had worked with the staff, not with consultants, and that - o
the Commission wants to get the development of the field as soon as possible. By
He commented further that it appesvs desirable to bring in specialists at the .
time the bids asre received, who have some experience or analysis of the business 1.
decisions thet went into these bids. The Legislature will be asked, and at the Sl
appropriate time the Commission will act on the budget so that, in order to ¥
discharge the State's responsibility in this area, the necessary augmer.tation O
to the staff in the Long Beach Unit mey be made.

Mr. Durland Clark appesred on behalf of the Shell 0il Company, and contended »
that -here was & substantis: *~ ~77 1 adventage under the present documentatior L
to the benefit of the Tawm Lot holders. Fos

®

SN Mr. James L. Wanvig, of Pillsbury, Madison and Sutro of San Francisco, repre- b
e senting the Stenderd 01l Company of Celifornis, outlined reasons wly that A
e company @id not feel the present documentation would e of benefit to the Towm
g Lot holders. Thereafier, this point was discussed at some length as to b
R economic implications. :

Mr. Iudley Hughes, a registered petroleum engineer in wie State of California, 1§
’ appearing as a private citizen, outlined his reasons for objecting to the
5L proposed method of nandling the unit, contending thet it fails %o protect 1o
' properly the interests of the City of Long Beach and of the State of California. er

» In response to a question by the Chairman, the Executive Officer :;'?viewed the
S invalidity of the arguments raised ageinst the Long Beach Unit. The conf:rols L {2
o that the State and the City will exercise over the operations were explained e
in detail.

S Mr. Har»ld A. Uingle, Chief Deputy City Altornmey of Long Beach, in response °
& f %o an issue raiszed by Mr. Hughes, reported thet it was the opinion of his e
x office "that the possibility of charging a drillsite royelty; which is solely v

: caused because of the initiative ordinance voted by the City of Long Beach,
o would raise grave constitutional questions." He then called upon the City's e
consultent, Mr. Gene E. Roark, President of Jumes A, Lewis BEngineering, A
Incorporated, of Dallas, Texas, to explain his views on this subject and how 8
R ‘ the equity formmla hed been worked out. Mr. Roark contended that the fermula e
. does meet the test of fairness. ' S
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s Mr. Roark siso answered seversl guestions raised by Mr. Alan Sieroty, Exezutive
Secretary representing the office of the Lieutenant Governor.
Toe Chalrmau r2ad int: 4o reoc 4 a letber received from the Momsger of the
tand Depar'ment of %hell MY Compeny, sumenting on several items of mejor
concera t& ihel compeny, which inciuded possible conflicts beiween the City
Ordinance and Chapter 138, also Section 5 and Section 3{1) of Chapter 138,
s relative to Alamitos Beach Park Lands (Tract 2).
, o 4 Assistant Attorney General Shavelson replied thet, in his opinion, in the event w
o] of any conflict betwesn the City Ordincnce snd Chapter 138, Statutes of 196k, T
e 1st E.5., the Statute would prevail and that there ie no question of the validity g
- of these contracts insofsr as they vest the voting rights in the Alamitos Beach %”
Park Lands in the State. At the request of Commissioner Cranston, Mr, Shavelson - 2
o agreed to furnish a written opinion on this subject to the Conmission during the i.$
ey « course of the bid period. R
S e
?W . ' The Chairman geve assurance that the State would defend the contractual agree- ~ L;” ;
s ment, as any attack against it would be against the interesis of the State. Bl
S Mr. Shavelson indicated that such defease would not presen® mny problem for the s
< Office of the Attorney Geperal. Mr. Lingie also gave his assurance that the "
A City of Long Beach has every intent to stand by its word and behind the contract S
S . as fully as possible. "3
§ , ' | |
i A The Bxecutive Officer noted for the record that 88% of the Téwn Lot interests
doled %) had reported their intention te commit their holdings to the Unit, with a
i minimum of 60% required.
:, Mr. Claxrk of Shell explained his reazons for recommending & 120-day bid C,Q
o 7 advertising period. Mr. L. E. Scott, representing Pauley Petroleum, urged
g that either a 120-day or 180-day bid periol be allowed, to get the maximum |
e competitive advantsge, perticularly as to the 80% operating interest. o
phe U
e UPUN MOTION DULY MADE AND SECONDED, AND CARRIED UNANIMOUSLY, A RESOLUTION VAS &
NP ADOFTED AMENDI:'G THE FOBM OF APPROVAL O THE NOTICE OF INTENTION FOR INVITING A
)} PIDS TO PROVIDE FOR THE FOLLOWING DATES FOR OPENING BIDS:
s 80% PARCEL .......... FEBRUARY 9, 1965
10% PARCEL .......... FEBRUARY 10, 1965
5% PARCEL ....s..... FEBRUARY 11, 1965
G 23% PARCEL .......... FEBRUARY 15, 1965 7,
T 3% PARCEL .......... FEBRUARY 16, 1965 o
1% PARCEL .......... FEBRUABY 17, 1955
The basis for determining a continuing purchaser was discussed, with the
o s question being raised of whether this should be reduced from 3,000 to 1,000 ‘
Ty barrels a day, but it was decided that no change should be mede.
Q’,ff’, At the request of Commissioner Cranston, Mr. Shavelson discussed the aggregate
possessory or mineral rights tax that will be appliecsble to the area, especially
-7 if the Dg Luz czee is applicable. However, he stated, the impact on bids should
s - be greatly reduccd by the fact that the City and the State will bear the greater
L amount of the tax, depending upen what the respective percentage of net profits
L i8 going to be. ' Lo
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OIL FIELD, CALIFORNIA, AND CONTRACTS ARE TO SHARE COSTS AdD OIL AND GAS g
ATTRIBUTABLE TO THE CITY'S PORTION OF THE OFFSHORE AKEA , BUT RESERVING FINAL D@.,r o
ACTION THERECY™ JNTIL THE CITY OF LOM BE.".CE} HAS TAKEN FINAL ACTION ON TH "//;”
DOCUMENTS A3 AMENDED TO DATE. | -
Attachments: ' ‘

Cawrﬁar I’hems 1, 2, &3 (7 naaes) 0,548
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O UNIT AGREEMENT, UNIT OPERATING AGREENZVT, AND EXHIBITS THERETO, LONG BEACH S
| UNIT, WILMINGTON OIL FIELD, LOS ANGEIZS COUNTY - L.B.W.0, 10,155. 2
UPON MOTION DULY MADE, SECONDED, AND CARRIED UNANINOUSLY, THE FOLLOWING Lo

RESOLUTION WAS ADOPTED: Y -

g THE COMMISSION: )
ol ‘L. FINDS: . c
4 A, TEAT THE "UNIT AGREEMELF AND UNIT OPERATING AGREEMENT, Sy
2 I WITH ACCOMPANYING EXHIBITS, LONG BEACH UNIT, WILMINGTON | e
I OIL FIELD", PHOVIDES THAT ANY IMPATRMINT OF THE PUBLIC =T

| TRUST FOR COMMERCE, NAVIGATION OR EISHERIES TO WHICH .

1 i GRANTED LANDS ARE SUBJECT IS PROHIBITED:
B. THAT ENTERING INTO AND PERFORMANCE OF SUCH AGREEMENTS R T
s R IS IN THE PUBLIC INTEREST. Ry
E 2: APPROVES THE AFORESAID UNIT /GREZMENT AND UNIT OPERATING AGREEMENT, 0
I WITH ACCOMPANVINC EXHIBITS, ON BEEALF OF THE STATE, PURSUANT TO S S
- ! SECTIONS 6879 AND 7058 OF THE PUBLIC RESOUR(ES CODE, AND PURSUAND o
5 TO (HAPTER 138, STATUTES OF 196k, FIRST EXTRAORDINARY SESSION. N S
y 5l v ot e
@” PURSUANY TO 'me PROVISTONS OF EXHIBI? "D" OF THE UNIT AGREEMENT, THE COMMISSICN 5y
25 e DES IGNATES F, J. HORTIG, EXECUTIVE OFFICER, AS ITS MEMBER, WITH RESPECT TO THE Y A A
oo STATE "¢ PORTION OF THE OFFSHORE AREA, ON THE EQUITY COMMIITEE, AND A. V. PFEIL, | LI 8
ASSIS. .. ! EXECUTIVE OFFICER, AS AUTERTATE MEMBELL. .
CONTRACTORS' AGREEMSNT, LONG BEACH UZTT, WILMINGTON OIL FIELD, LOS ANGELES |
COURTY - L..B.W.0. 10,155. S AA

UPON MCTION DULY MADE, SECONDED, AND CARRIED UNANIMOUSLY, THE YOLLOWING
RESOLUTION WAS ADOPTED: :

THE COMMISSION APTROVES (HE CONTRACTCRS' AGREEMENT, LONG BEACH UNIT, WILMINGTCN
OlL FIELD, CALIFORNIA, PURSUANT TO TEE PROVISIONS OF CHAPTER 138, ».\TUTES OF
196k, I"IRS‘I‘ EXTRAORDINARY SESSION, RESERVING THE RIGHT TO REJECT ANY OR ALL
BIDS THEREFOR.

NOTICE INVITING BIDS, AND BID FORMS FOR_CONTRACTORS' AGREEMENT, LulG ERACH UNIT,
WIIMINGTON (OII, FIELD - L.B.¥.0. 10, 1:,,

UPON MULION DULY MADE AND SECONDED, Ax> CARRIED UNANIMOUSLY, A RESOLUTION WAS
ADOPIED APPROVING THE NOTICE INVITING BIDS AND 8ID FORMS FOR CONTRACTORS'

AGRYEMENT, LONG BRACH UNIT, W1IMINGTCM OIL FIELD, CALIFORNIA, UNDER WHICH A i S
FIELD CONTRAC'IOR +S TO DEVEHOP AND OPZRATE THE LOI\*G BEACH UNIT, WILMINGION : S

N I T ., L. - oD e ae - e R AT R T A
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e UNIT AGREEMENT, UNIT OPERATING AGREEMENT, AND EXHIBITS THERETO, LONG BEACH 5} )
(j UNIT, WILMINGTON OIL FIELD, LOS ANGELES COUNTY - L.B.W.0. 10,155. SR
“ The Office of the Attorney Genersl, the staff of the City of Long Beach, and
L the staff of the State Lands Commission, with the concurrence of other affected o
-7 parties, have prepared, in accordance with applicable provisions of law, a Unit 9
, @g ‘ : Agreement, Unit Operating Agreement, and Exhibits thereto, providing for the ‘o
a unitization of all oil, gas and other nytrocarbons to be produced from the Long "
é 3 Beac'h Uni‘tv
; The purpose of the Unit Agreement is to achieve the following:
- 1. To promote the conservation of oil and gas in the unitized formations.
e end to secure other benefits obtaineble through the development and Lo
C operation of the unitized formations as & unit undex the terms, condi- ‘
tions, and limitations therein set forth;
2, To initiate and condvet repressuring operations in accordance with
‘ the provisions of the City Ordinance, Chapter 138, Statutes of 190k, i
| First Extraordinary Session, and the Public Resources Code; and ) &3
54 e @ 3. To increesé the meximum economic quantity of oil and gas ultimately . %
A recoverable from the unitized formations through repressuring cpera- :
O tions. N
§1>« . B i K
L ' )
Py The lands covered by the proposed Long Beach Unit have been divided into three o
3. o major arees: 2%
& - 1. Tract No. 1 consists of tide and submerged lands granted to the City §
o in trust by the State; 2 4
2 2. Tract No. 2, the Alamitos Beach Park lends, consists cf tide and
7 supierged lands in which oil and gas nure under the jurisdiction of T
- the State Lands Coimission; .
, %, The remaining tracts are collectively referred to as the "Townlot '
DA Area". They are located upon uplends in the central portion of the o
oy City of Long Beach. e
%o The surface area cverlying the anticipated proauctive zones of the entire Unit
Aree. is approximately 6700 scres, of which about 4500 acres lie within L
e Tract No. 1. The total recoverable oil reserves in the entire Unit Area are s
L estimated to be in excess of one billion barrels. Under the initial Tract |
- Assignments, 85.9259 percent of the oil produced will be allocated to Tract
Sy No. 1.
i > Under the Unit Operuting Agreement, the City is designated as Unit Operator.
ey Q The (nit Operator shall have, subject to the terms, provisions, and limitations
g2 expressed in the Unit Agreement and in the Unit Operating Agreement, and 0
P -1~ |
EES (s} ©ud
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CALENDAR TTEM 1 (CONTD.) o

Chapter 138, “he =nllusiva «ight to develop and operate the Committed Parcels
and Unit Wells in accordance with the provisions of said agreements.

- Exhibit "D" of the Unit provides that an Equity Committee shall be appointed o
AR to Egtablish Tract Assigmuents for Trects in the initial Participating Area, ¢
. and to revise Tracit Assigoments with or without a revision of the Participating s
Area whenever any such revision appears proper as a result of Additicnal Date o
-k and to carry out other functions of the Unit Agreement. Each of the following
" Persons shall be entitled to have a Member on the Cormittee: the City, the

i State, and each Minority Voting Participant with respect to the Townlot Arca.
s - Lny Person entitled to a Member on the Committee shal.. designate such Member
B by written notice to the Unit Operator at the time such Person executes the

. | Unit Agreement, and at the same time designate an Alternate Member who shall
P | , have the right and authori’ly to attend and act at meetings of the Committee in .
S | « the absence of the Member. - t

Sy The Unit Agreement shall become effective as of 7:00 o'clock A.M. of the first | IR
’ day of the calerdar month which commences after all of the following events ’
have occurred: R

R § 1. The parcel, a portion of which constitutes Tract No. 1, has become
NIRRT V a Committed Parcel;

2. Parcels which constitute sixty percent (60%) (measured in surface
acres) of the Townlot Avea within the Participating Area have become |
Committed Parcels; :

3. The City has executed the Unit Agreement and the Unit Operating BOE
Agreement as Unit Operator; o

L, As to the parcel including Tract No. 1, the City has entered into i 1.
the Contractors' Agreement and the Field Contractor and Nonoperating T &‘
Contractors have executed the Tait Agreement and the Unit Opsratiag e
Agresment;

5. Approvel of the Unit Agreement and tle Unit Operating Agreement by
the State 0il and Gas Supervisor, pursuent to the provisions of the
Public Resources Code; and

'? "-, 6. Approval of the Unit Agreement and the Unit Operating Agreement by 13
8 the State pursuent to Sections 6879 and T058 of the Public Resources A
Rt :— CQdEo o
?'N's:r Unless the Unit Agreement becomes effective pursuant to the foregoing on or ;

before January 1, 1966, or such later date as may be approved by the State and ¢
stipulated in writing by t.e City and the Participants of the Townlot Area, but RE -
not later than January 1, 1967, then the agreement would be of no further force
or effect whatsoevey, ey

g c Within 120 dsys after the effective date, the Unit Operator shall begin %m} .
S diligently continue to completion the initial development plan (Exhibit "C"), |
N ‘ -2~ =2
A X 10,550 P
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*{: @ | CALENDAR ITEM 1. (CONTD.)

v S Plans of development shall be formulated in accordance with the provisions of e
] Section 5 of Chapter 138, Statutes of 1964, First Extraordinary Session,
covering a period not in excess of one year, unless otherwise mutually agreed
between the City and the State. Such plans, unless otherwise agreed between ‘o
the City and State, shall specify the surface and bottom locations of both pro- &
: ducing and injection wells to be drilled, drilling schedules, range of rates
e of production, range of rates and pressures of injections, location and capacity L%
- of facilities, and an itemized budget of intended expenditures relating to the 0y
exploration, development and operations. Each plan shall be subject to approval 2
after submission to the Participants prior to implementation. Day-to-day L
operations pursuant to such plan will be the responsibility of the Field FOe0i
Contractor acting under the direction and control of the City end State. T

.
The agreements, once effective, shall continue in full force and effect as SRy
long as any unitized substence can be produced from the unitized formations in
quantities sufficient to pay to produce.
) The Unit Agreement and the Unit Operating Agreement with accompanying exhibits | el
o were approved in principle by the State Lands Commission on September 24, 196k,
ch ] , The Unit Agreement and the Unit Operating Agreement with accompanying exhibits oo
E | were approved by the Long Beach City Cowicil on October 6, 196k, The City |
v = Council has found thet the Unit Agreement is in the interest of increasing the 1B
] : ultimate recovery of oil and gas end protection from waste; that subsidence b =
I~ may possibly be arrested or ameliorated thereby; and that such incluslon is in :
the interest of sefegusrding life, health, welfare, and property. The City
Council has also determined that any portion of the surface area of tide and
7 submerged lands intended to be utilized for unit operations is not and with
. reagonable certainty wili not be required for the purpozes of commerce,
J navigation, or fisheries, and will not impair the performence of the public
trust.

IT IS RECOMMENDED THAT THE COMMISSION:

1. FIND:

e | WITH ACCOMPANYTNG EXHIBITS, LONG BEACH UNIT, WILMINGTON o
LA OIL FIELD", PYOVIDES THAT ANY IMPAIRMENT OF THE PUBLIC L
A TRUST FOR COMMERCE, NAVIGATION OR FISHERIES TO WHICH T
e GRANTED LANDS ARE SUBJECT IS PROHIBITED; S

. A. THAT THE "UNIT AGRERMENT AND UNIT OFERATING AGREEMENT,

L B. THAT ENTERING INTO AND PERFORMANCE OF SUCH AGRERMENTS
; IS IN THE PUBLIC INTIEREST.

o, APPROVE THE AFORESATD UNIT AGREEMENT AND UNIT OPERATING AGREEMENT,
WITH ACCOMPANYING EXHIBITS, ON BEHALF OF THE STATE, PURSUANT TO

U SEOTIONS 6879 AND 7058 OF THE PUBLIC RESOURCES CODE, AND PURSUANT | DA

s 7 TO CHAPTER 138, STATUTES OF 1964, FIRST EXTRAORDINARY SESSION. | 2

b o

ol PURSUANT TO THE PROVISIONS OF EXHIBIT "D" OF THE UNIT AGREEMENT, THE COMISSION 5
HEREBY DESIGNATES F. J. HORTIG, EXECUTIVE OFFICER, AS ITS MEMEER, WITH RESPECT i
s TO THE STATE'S PORTTON OF TTHE OFFSHORE AREA, ON THE EQUITY COMMITTEE, AND :

A. V. PFEIL, ASSISTANT EXSOUTIVE OFFICER, A3 ALTERNATE MEMBER. e
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2.

GONTRACTORS' AGREEMENT, LONG BEACH UNIT, WIIMINGTON OIL FIELD, LOS ANGELES
COUNTY - L.B.W.O0. 10,155.

The Office of the Attorney General, the staff of the City of Long Beach, and
the staff of the State Lands Commission, pursuent to Chapter 138, Statutes of
196k, 1st E.S., have prepared a Contractors' Agreement, Long Beach Unit,
Wilmington 0il Field. Under the terms of the Agreement, Tract No. 1 (tive snd
submerged lands granted to the City of Long Beach) will be offered in six

undivided shares of 80 percent, 10 percent, 5 percent, 25 percent, 1% percent,

and 1 percent, respectively. The successful bidder for the 80 percent interest
will become the "Field Contractor” end assume all obligailons of developing and

produc¢ing the field under the direction of the State and City, together with
the exclusive right to use the offshore drillsite islands. The successful
bidders for the remeining undivided imterests will become "Nonoperating
Contractors” assuming their respective pro rata share of dévelopment and
production costs as determined by the undivided share held. '

The Contractors' Agreement will be awarded %2 the qualified bidders for the
80 percent undivided share of the Field Contract and the above specified
undivided shares of the Nonoperating Contractors who offer the highest
percentages of the net profits, attributable to the respective shares. The
The Fieid Contractor +ill be required to pay an initial cash consideration
of 10 million dollars. '

An advance royalty period will begin on the first day of the first celendar
month which begins on or after the 120th day after the effective date of this
bLgreement, and will terminate at the time ‘the City has the right to receive
payments from the Field Contractor based upon the bid percentage of the net
profits, or at the end of five yerrs, whichever is earlier. During this
period, the Field Contractor shall pay over to the City any curreunt operating
profite to the extent of the following amounts:

1. For the first calendar month of advance royalty period;
three million dollars.

2, For each month during the succeeding seven calendar months;
two million dollars.

3, TFor each subsequent calendar month prior to termination of
the sdvance royalty period; one million doliars.

Bach Contractor shall, o= & curalative basis throughout the life of this
Agreement, moke & minimum royslty peyment to the City of not less than 16-2/3
percent of such Contractor's porcentage of the value of oil, gas and other
hydrocarbons alloceted to the Contract lands.

Each Contractor shall have the exclusive right and obligation to teke the oil
sllocated to such Contracter. All oil allocated shall be accounted for and
payment made to the City st a grice computed to the closest tenth of a cent

a1
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5 m ver barrel using the highest of four pricing standards, as detailed in the
Contractors' Agreement. o
. , ¥
The proposed Agreement contains two provisions for "selling off" a ghere of s N
0'; the production by competitive bidding in order to preclude any monopoly. \'5;;::;
S The term of this Agreement will be for a period of 35 years, unless terminated
o sooner under one of the following cénditions: :
P } e 7
5 1. During the first five years, the Field Contractor may ask for ," o
| termination of the Contract and be released immediately from T -
Ly meking further advence royalty payments. However, a 180-dsy B
IRE termination period is provided during which the Field Contractor
must meke all other payments and discharge all operating :
obligations. Lo
| 2. After final troct assignments and adjustments; the Field Contractor :
s upon 180 days notice, and any Nonoperating Contractor upon 120 >, %
L days notice, may terminate this Agreement if either of the follow- Sy
i ing situations exist: -
{2) There has been a period of 12 consecutive months during |
gAS - which there havebeen no net profits paysble to the City .
. Q by such Contractor; or | S
(b) There has been 2 month in which there have beer no net 2 é
. profits payable to the City by such Contractor, and such A
Contractor has advanced expenses equivalent to its
B . Contractor's percentage of one million dollars or more.
Fach Cortractor shell furnish the City with a good and sufficient falthful g
performance hond in the amount specified in the Agreement. ?\j
- The State Lands Comiission on September 2k, 196h upproved, the C:mt ac*&:ma
o Agreement in pri nciple » and the City Council of the City of Long meach 2% Iz
i‘? meeting of October 6, 1964, by resolution, approved the Contractors’ Agresment.
e IT IS RECOMMENDED THAT THE CO:1SSION APPROVE THE CONTRACTORS' AGREEMENT, P
v, éﬁ LONG BEACH UNIT, WILMINGTON OIL FIELD, CALIFORNIA, PURSUANT TO THE PROVISICIis o
OF CYAPTER 138, STATUTES OF 1964, FIRST FXTRAORDINARY SESSION, RESERVING (HE Lo
45 RIGkT TO REJECT ANY OR ALL BIDS THEREFOR.
B
2~
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3.

NOTICE INVITING BIDS, AND BID FORMS FOR CONTRACTORS' AGREEMENT, LONG BEACH
UNIT, WILMINGTON OIL FIELD - L.B.W.0. 10,155.

The City of Long Beach, and the State ILands Commission staff, and the Office
of the Attorney General, pursuent to the provisions of Chapler 138, Statutes
of 196k, First Extraordinary Session, have prepared the following documents
requiring approval of the State Lands Commission prior to publication of
notice of bidders:

1. "Notice inviting bids for the Contractors’ Agreement, Long
Beach Unit, Wilmington Oil Field, California.”

2. Bid forms for Field Contractors' and each Nonoperating Con-
tractor's undivided share, Contractors® Agreement, Long
Beach Unit; Wilmington Gil Field, Califorais.

Pursuant to said notice, sealed bids for the Field Contractor's eighty percent
(80%) undivided shere will be received until 2:00 o'clock P.M. on the Jth day
of December, 1964, and such bids will be publicly opened commencing &t said
time end date. Also pursusnt to said not.ce, sealed bids for the Nonoperating
Contractor's undivided shares will be received until 2:00 n'clock P.M. on the
10th day of December, 196k, and such bids w.tl be publicly upened at such time
and dale.

The undivided share of the Field Contractor and each Nonoperating Contractor
will be awarded to the ~walified bidders who agree to pay the highest per-
centage of net profits attributeble to such shares. The bid for the Field
Contractor's 80% undivided share shall jnclude 2 certified or cashier's check
in the amovet 7 $3,700,000 as evidence of good faith. For the remaining
uidivided skares, vhe bids .ov the undivided share of the Nonoperating Cen-
tractor with & 10 percen’ wwelivided stars will Isclude & certified or cashier's
check in the amount of $375,000 as a deposit &r =vidence of good faith, and
the bids for the remeining Nonoperating Contraciux s undivided sha es will be
accompanied by deposits in proportionate smounts. At or before sxceution of
the Contractors! Agreement by the Fisll Jonbtra.icor, 25 s4vangg Coub-we-2tion
of $10,000,000 will be required. Ho :ivance zomesdsrsi.ce i: specified or
required for Nonogsrating Contracter.

‘"he notice specifies that the State lands Commission, as well as the City of
Long Beach, reserve ‘the right at any stage of these proceedings to reject
any or all bids for anmy une or more of the undivided shares. The bid forms
are specifically made subject to all terms and conditions set forth in the
notice.

The City Council of the City of Long Beach by resolution have approved the
nobice and bid forms. The documents have been submitted to the Office of the
Attciney General who has advised that said documents comply with appliceble
provisions of law as to legal sufficiency and may be approved by the State
lznds Commission. ’

10,554
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CAIENDAR ITEM 3. (CONTD,)

7 I IS RECOM/ENDED THAT THE COMMISSION APPROVE THE NOTICE INVITING BIDS AND
ol BID FORMS ¥OR CONTRACTORS' AGREEMENT, LONG ZHEACH UNIT, WILMINGION OIL FIELD, .
T CALIFORNIA, UNDER WHICH A FIELD CONTRACTOR IS TO DEVELOP AND OFERATE THE
o IONG EEACH UNT?, WIIMINGTON OIL FIEID, CALIFORNIA, AND CONTRACTORS ARE TO L

R SHARE COSTS AND OIL AND GAS ATTRIBUTABIE TO THE CITY'S PORTION OF THE OFF- o
SHORE AREA. /?/
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