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(7@ MINUTE ITEM

. 6. AFPROVAL OF AMENIMENT OF GAS SALES AGREEMENT; P.R.C. 308.1, P.R.C. 309.1,
I AMD P,B.C. 2793.1, SANTA BARBARA COUNTY; RICHFIELD OIL CCLZORATTON -~ V.0. 54Th,

After consideration of Calendar Item 11 attached, and upon motion duly mede
and unanimomsly carried, the following resolubion was adopted:

7 THE EXECUTIVE OFFICER IS AUTHORIZED TO APPROVE THE AMENIMENT LaTED OCTOBER 1,

= 196k, EFFECTIVE ROVEMBER 1, 196k, TO THE GAS [ALIS AGREEMENT DATED JUIE 11,

s 1962, BETWEEM RICHFIELD OIL CORPORATION AND PACIFIC LICHTING GAS SUPPLY COMPANY,
VHICH PROVIDES FOR THE SALE BY RICHFIELD, A JOINT LESSEE, IN COMPLIANCE WITH

THE CONDITIONS OF THE RESPECTIVE LEASEs, OF TEE STATE'S BUYALTY SHARE OF DRY

L GAS PRODUCED USDER OIL ARD GAS LEASES P.R.C. 308.%, P.B-T. 30u.1, ATD P.R.C.

c : 2793.1, ALEOCATED TO RICEFIELD OIL JORPORATION.

S| THIS APSROVAT xS NOT 10 EE CONSTRUED AS CHANGING THE RO¥Alq: .aY-=l PROVISIONS

OF SATD TWASES, 40K DOES IT MODIFY OR AFFECT, IN ANY k2™ .- >u¥ OF TEE L¥AS:
TERMS, INCLUDING FULL GOMPLIANCE BY THE LESSER WLTF - =S AND CONDITION ~
oy 1L AND GAS LEASES P.E.C. 308.1, Put.C. 309.1, AND I.z.C. 2793.1, ATD VITH THE

5 RULES AND RWGULATIONS OF THE CGHMISSION.
& : '

S Lttachment
S olendar Ttem 11 (2 pages)
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1198 APPROVAL OF AMENDMENT OF GAS SAIES AGREEMENT; F.R.C. 308.1, P.R.C. 309.1, AND
1 P.R.C. 2793.1, SANTA BARBARA COUNTY; RICHFIEID OIL CORFORATION - W.O. Shik.

& on August 29, 1963 (Minute Item 28, page 9212), @nd on March 26, 1964 (Minute -

% Ttem 17, page 9753), the Conmission authorized the Executive Officer to approve C

N conditionsily & sales cgreement dated June 11, 1962, and an emendment theretc S

) dated July 2, 1963, between Richfield 0il Corporaticn and Facific Lighting Gas -

i Supply Compeny, effective through December 31, 1985. The agreement as amended L
hﬁ provides for the sale of gas produced by Richfield from tide and submerged lands gl

bt & - in the Santa Barbara Channel area lyiug west oi a north-south line drawn through S

7 State Coordinate X = 1,480,000, as indicated on Exhibit "4". e
51 0il end gas leases issued by the Commission in the area that will be affected by iﬁﬁ >
L4 . . this agreement as to Richfield's interest ineclude Ieases P.R.C. 308.1, P.R.C. 309.1, L
{; and P.R.C. 2793-1. | (A

o o Sections 2 of Lease P.R.C. 308..L and of Lease F.R.C. 309.1 provide: "The lessee D
0 also agrees to pay to the State, at the times and in vhe manner herein specified N PR
s for payment of royalty on oil, twenty (20) percen-um of the gross market value, )
2  at Elwood Oil end Gas Field, Californis, of all dry gas, natursl gascline and c
'?a i other produets extractzd and saved from the gas produced from the dem.ised premises. s
12 1N The gross market value shall be the reasorabie market value a: fixed by the State, o
I8¢ <:;] un} - 8¢ such dry gas, natural gasoline and other products are s0ld pursuant to & N nﬁ
f'gfé sa. . contrach approved by the State.” 8% 4 &
Wi . ‘ SO
5 ?é . Section 3 of Lease P.R.C, 2793.1 provides: "The lessee agrees to ac’ount for and o o
’ i% o pay to ths State in money as royalty on dry gas..., except gas used ror lease use v,
18 : or reinjection into the leased Jends (said dry ges, natural gasoline, 2and other e
gé%g g produnts, subject to said exception helng hereinafter sometimes referred to as ‘.“ Ty
1t ‘non-oil production') sixteen end two-thirds (16-2/3) percent of the currant merket B ool
§izd , price at the well of, and of any premium or bonus paid on, 211 such nonoil produc- e
4= . tion removed or sold from leased lepds. The current market price at the well B R
i< g shall be determined by the State and shall not be less than the highest price in BT
;E“' the nearest field in the State of California at which such no...*1 production of f‘c%”fﬁ
1 fe ; like quelity is being sold in substantial quantities.” '/ﬂfié
Y Each lease also provides that the lessee sh271 not gell or ctherwise dispose of i%i?j
¥ the royalty share of the products producel except in aceordance with approved J«};’é
3 sales contracts or other methods first appsoved in writing by the ctabe. NN
3 e
15 The Rickfield Gl Corporation has now submitted for approval am amesdnent %o the f{*&?
41 agreement, dated October 1, 1964, effective November 1, 196k, The amended agree- I
1 ment provides for the payment of the "Border Pr.ce” for gas purchased that has a S
1543 BTV value of -075; for BIU values helow 1CT5 the price shall he reduced Ly the B2
pame percentage that the weighted gross heating value was reducd below 1075. o

The "Rorier Price" and the price currently paid for dry gas scld at the Elwood
0il and Gas Field is 31.22 cents per MCF.
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CAIENDAR ITEM 11. (CONTD.)

1T IS RECOMMENDED THAT THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER TO APFROVE
THE AMENDMENT DATED OCTOEER 1, 196k, EFFECTIVE NOVEMEER 1, 1964, TO THE CAS SALES
AGREEMENT DATED JUNE 11, 1962, BETWEEN RICHFIELD OIL CORPORATION AND PACIFIC
IIGHTING GAS SUPPLY COMPANY, WHIC4 FROVIDES FOR THE SAIE BY RICHFIELD, A JOINT
IESSEF, TN COMPLIANCE WITH THE CONDITIONS OF THE RESFECTIVE LEASES, OF THE STATE'S
ROYALTY SHARE OF DRY GAS PRODUCED UNDER OIL AND GAS LEASES P.X.C. 308.1, P.R.C.
309,1, AWS P.R.C. 2793.1, ALLOCLIED TO RICHFIELD OIL CORPOKATION.

THIS APFROVAL IS NOT TO EE CONSTRUED AS CEANGING THE ROYAITY PAYMENT PROVISIONS OF
SATD IBASES, NOR DOES IT MODIFY OR AFFECT, I¥ ANY MANNER, ANY OF THE IEASE TERMS,
INCLUDING ULL COMPLIANCE BY THE IESSEE WIIH THE TERMS AND CONDITIONS OF OIL AND
GAS IEASES P.R.C. 308.1, P.R.C. 309.1, AND £,R.C. 2793.1, AND WITH THE RUIES AND

‘ REGULATIONS OF THE COMMIASTON. _
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