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N O MINUTE TTEM 1 ¢

20. REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, P.R.C. 2198.1, OFFSHORE
SANTA BAgBARA COUNTY; STANDARD OIL COMPANY OF CALIFORNIA AND SHELL OIL COMPANY
W.0. 553

After consideration of Calendar Ttem 6 attached, and upon motion duly made
and uwnanimously carried, the following resolution was adopted: -

THE EXECUTIVE OFFICER IS AUTHORIZED TO GRANT T0 STANDARD OIiL COMPANY OF
CALIFORNIA AND SHELL 0IT COMPANY A DEFERMENT OF DRILLING REQUIREMENTS UNDER
OIL AWD GAS LFASE P.R.C. 2198.1 THFOUGE OCTOBER 13, 1955, , SUBJECT TO THE
EXPEESS CONDITION THAT DURING THE PERIOD THEREOF THE LESSEE WILL PERFORM ONE &
OF TR FOLLOWING ACTIONS: _

1. IUITIATE A RENEWED DEVELOPMENT PROGRAM FOR THE LEASE; OR
2. QUITCLATM THE UNDEVELOPED LEASE AREA; OR

%. FPRESENT ADEQUATE BASES FOR CONSIDERATION AS 70 FURTHER IEFERMENT OF 0®
IRILLENG BEQ,UIEEEEI@TQ UNDER THE LEASE - «f

4

ALL OTHER TERVS AND CONDITIONS OF 'ﬂiﬂ LEASE, ARE 70 RFMAIN I FULL FORCE AND v
4 . EI'FEET«‘ oo G;,

‘ Attzchment

’ Czlendar Ttem 6 (1 page)
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REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, P.R.C. 2198.1, OFFSHORE SANTA

R BAREARA COUNTY; STANDARD OIL COMPANY OF CALIFORNIA AMD SHELL Ol COMPANY -
,,% "Itg. :’:3{0.

= State 0il and Cas Le se P.R C. 2198.1, conteining approxipately 3,840 scres of
- tide and submerged la. 1s offshore Santa Barbara Ccunty, was issued o2 Oc*ober 1b,
1958, to Standard 0il Company of California and Rumble 0il & Refining Coupany,

5 pursuant to conpatitive public bidding. The lease is now held by Standard 0il
Company of alifornie and Shell Oil Company, with Stendard ¢ sigrated as operator.

i
3}% . Under the %erms of the lease , the lessees were not required %o commence operations
for the drilling of a well until October 1k, 1961. However, prior to this date
o the lpssees, at & cost of approximately $1,500,000, drilled and abandoned four
N walls on the lesse. In addition, the lessees paid $770,837.70C as a cash bonus

EEE : when the leass was iscusd, and hown iscurred cvelusiion expenses, geclogizal and
A ' geophysical costs, and lesse rentals. '
e The Commission, on August 28, 1961 (dunute Item 7, page 7162;; on March 29, 1962
{(Minute Ttem 22, page 7853); on September 27, 1952 (Minute Item 20, page 8337);
o on ¥arch 28, 155 (Minute Item 9, page 8732); on September 16, 1963 (Minute Ttem
cs p2ge 92hh); March 26, 196: "tinute Item 1k, page 9TL46); aad on September
R ok, 164k (Minute Item 18, page 1u,L472) gronted deferments of drilling requirements

Q under the lease through April 13, 1965.

, 0 Bn application n- has beeu received from Standard Oil Compzay of Zalifornie aud
P Shell 01l Company for another defesmer. of drilling reguirsczats until Detobur |
1h, 1065, to permit further review end enalysis of the geological und g ophysical
datz. Standerd has drilled & core hole located ssaward of ihe boundacies of the

/ subject lease. This cure hole was abandopred in September 158k, Starderd, as
o5 operator of the gubject lease, is currently reviewing the resulis of.aiped {rom
T the gore hole along with 8ll of the other date rreviously oblained froz the drill-
A ing of the four wells on the lesse. It is believed that an addlticpal six (6)
PRy rorihs deferment witl be necessary %o conclude this review.

f ) In conformzuce with tne current Commission practice of grantirg . =ferments for
PR © pericds anot In &keess of sin months,

B IT IS RECOMiw..JED THAT THE COMMISSION AUTHORIZE THE EXECUILVE OFFICER T0 GRANT TO
# P STANDARD OIL COMPANY OF CALTFORWIA AVD SEELL OIL COMPANY A DEFERVENE OF DRILLING
g RECUINEMENTS UNDER OIL AND GAS IEBASE P.R.C. 2198.1 THROUGH OCTOLAR 13, 1965,

s SURJECT TO THE EXIRESS CONDITION THAT DURLNG THE FERIOD THERECEF THE IBSTEE WILL
R PERFORM ONE OF THE FOLLOWING ACTIONS:

L9 S

o %) 1. INITIATE A RENEVED DEVELOFMEWT FROGRAM FOR THE LEASE; CR

2. CUTTCLAIM THG UFDEVELOFED IEASE AREA} OR

ot 3. ERESENT ADESUATE BASES FOR CONSIDERATION AS TO FURTHER DEFERMENT OF
' DRILLING RECUIREMENTS UNDER THE IRASE.,

ALL OTHER TERMS AND CONDITIONS OF THRE IEASE ARE TO PEMAINM IN FULL FORCE AND EFFECT
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