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30. APPROVAL OF PEBFORMAI.\JCE BONDS, CONIRACTORS' AGREEMENT, LONG BEACE UNIT, ’ é
WIIMINGTON OIL FIELD, 10S ANGELES COUNTY - L.B.W.C. 10,155. '

Following consideration of Calenda Item 27 attached, the Ixecutive Officer,
in regponse to an inquiry by Commissioner Champion, reported that +he ques- S
tion ~f possible reduction or elimination of the bends was under gtudy, but ,
that it was going to require considersble legal research to determine the P,
earliest date at which a modification could be undertaken safely. B

Commissioner Cranston called attention to the opinicn of the Commission's ‘ C
/ consultants, DeGolyer and MacNaughton, that the requirement for performance £
‘ bonds is not neeccssary in view of the standing of the successful bidders

together with the fact that the bidders are jointly and severally restonsible
&u for their specific bids. In addition, the consultants mre of the oyinion
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X that the spirit of & gerfomance bond. is defeated when essentially ail the ” , Y
cost will be borne by the State. ‘ B
224 et
1 UPO MOTION DULY MADE AND UNANIMOUSLY CARRIED, THE FOLLOWING RESOLUTION VAS [
; ADOETED:
,,%/f % "'dj l
K THE COMITSSION, FUPSUANT TO THE TERUS OF THE CONTRACTORS' AGRERVENT, APPRCy:3 N
AS TO THE URETY AND OTHERWISE AS TO THE SUFFICTENGY THEREOF, THE BYIDS e
DETATLED IN EXEIBIT "A" ATTACTID HERETO AND HERERY MALZ A PART HTREGE . N
@  Attachment - - , N
Wi N Calendar Item 27 (2 pages) L
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APEROVAL OF PERFORMANCE EQNDS, CONTRACTORS' AGREEVMENT, IONG EEACH UNIT,
WIIMINGTON OFL FIBID, LOS ANGEIES COUNZY - L.B.W.O. 10,155,

The City of Long Beach hes transmitted the copies of the performsnce bonds, | F (2,5
detailed in Exhibit "A", for Siate Iands Commission approval, pursuant to e
Article 32 of the Contractors! Agreeuwent, Long Beach Unit, Wilmington Oil ’ L
Field. M

Tn accerdence with the provizions of Article 32 of the Contractors' Agree~ |
e ment, each Contractor is required to furnish to the City of Long Beach, S
6% § concurrently with the execution of the Agreement, & bond in the specified
S principsl sum. Oa Farch 2, 1965, concurrently with the executicn »f the
‘ Contractors! Agreement, each Contractor submitted & bond in the ambunt
D - gpecified tr the City of Long Esach.. -

F The Agreement further provides that each bornd shall be conditicned for the

faithful performence by the Contractor of a1l and singular terms, covenants,
and conditions of the Contractors' Agreement on the part of said Contrer~tor
to be done and performed, including, as to the Field Contractors? bond, the
full nayment of liens of all mechanics, igborers &nd maberisimen furnishing

A B lzhor zpdlor meteriel for the work done and the services performed by Field
R Contractor pursuant to the terms of this Agreement, as said liens are pro-
o | = vifed for in the Code of Civil Procedures of the State of California, or

s “ may hereipafter be provided for by any law of the State of California,

Tye {ity Manager, with the approval of the State, may in the future, &t his
sole diseretion, order the amount of any of the aforesaid surety bonds to be
P! ~educed. The actval cort nf each Contractor’s bond, not to exceed 1% per

"‘g 4 year of the principal amount thereof, shall be charged to such Contractor’s
net profit account.

(N

o The Contract further privides each such bond must be approved as to surety
f ond otherwise 88 to the sufiiciency thereof by the City Manager and by ths

State, and as to form thereof by the City Attorney and by the Attorney
). &y Ceneral of the State of California.

As required, the bonds have been approved as to surety and suff iciency by
the City Maneger of the City of Long Bezch, and as %o form by the City
Attorney of the City of Long Beach., .

The Oftice of the Attorney General has approved each bond as to form, and
72 has pdvised that the State Lands Commission may, if it is satisfied as to the
ot surety and otherwise as te the sufficizncy of 2ach bond, 2pprove each bori.

74 I 1S RECOMMENDED TEAT THE COMMISSTON, FURCUANT TO THE TERMS OF THE CONIRAC-

o TORS' ACRERMENT, AFPROVE AS TO THE SURETY AND OTHERWISE AS TO THE SUFFICIEFCY
2 Y THEREOF, THE EONDS DETAILED IN EXAIBIT "A" ATTACHED HERETO AND HEREBY NALF A

o RART HLRUOF. :

Txhibit VA" :
& by | “i- 11,052
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::.A/‘ S . - i EXHI’BE“: _“A" ‘ . ‘
| ' | T | BNy
“d ' Field Contractor with 80% Undivided Share L
4 Bond No. 46397k, Humble Oil and Refining Company, Shell Oil Company, o
‘ Socony Mobil Oil Company, Inc., Texdco Inc., and Union 0il Company |
of California, as Principals, and American Casualty Company of -
s Reading, Pennsylvania, American Re-insurance Company, and North o
o ‘ Anerican Reinsurance Corporation, as Sureties, and the City of Log -
1 . Beach, &s Obligee, in the swa of eight million dollars ($§8,000,000.00). L
. o’
[_ 4 Nonoperating Contractor with 10% Undivided Share R BT
‘ ,‘, ” o 3 peaey : b -
7 Bond No. 463975, Pauley Petrcleum Inc., and Allied Chemical Corporation, I
| as Principals, American Casualty Company of Bealing, Pennsylvania, as . 7
2 Surety, and the City of Long Besoh, as Obligee, in the sum of one o
5 ) million, T é.;.yt: hundred thoussnd dollors \$_x. 25088, G00.08) 7 - :.;¢~:
‘; R . ) L3
Lé I\Iene‘s@ratmg Cortractor with 5p Gnétiv ided Share 5
4 °
o :
Bond No. 2549P9, Richfield 0il Corporation and Standard 01l Company 0
- of Cal:s.f@rnia., as Principal, FPacificv Indemnity Company, as Surety, L7
L and the City of Long Beach, as Obligee, in the sum of seven hundred
b S g fifty thouaand dollars ($750,000.00)-
7 ’ V -
( 3 @ A I‘Ionsaerat.‘ng Contractor yith 2*—;”’;: Uniivided Share SEGT I
B ' i &
b Pond No. 254988, Richfield @il Corporation and Standard 011 Company of )
N California, as Principal, Facific Indemnity Compsny, & Surety, and ¢
'/ff'i o the Gity of Long Beach, as Obligee, in the sum of three humdred seventy- S
S five thousand dellars ($375,000.00). S
: Noroperating Contractor with 1% Undivided Share o f
Pond No. 254590, Richfield 0il Corporation and Siandard Oil Company of |
f? galifornia, as Principel, Pacific Indemnity CGmgqny, as Sursty, and . s
the City of Longz Beach, as Oblipgee, in the sum or U o hundred twenty- e
s five thousand docllers (4$225,000.00). o
e Nonoperatiag Contractor with 1% Undivided Share '
P ’ "
Bond No. 254991, Richfield 02l Corporation and J.underd Oil Company of T
California, as Principsl, Pacific Indemnity Company., a: Surety, and ¥ g
o the City of Lonz Beach, &s Ovligee, in the sum of one hundred Fifty Y N
thonsand dollars (§150,000.00). %
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